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US Treasuries
« US Treasuries ended weaker last Friday following the mixed jobs

reports for November which revealed lower numbers compared to

Tenure Closing (%) Chg (bps) estimates whilst average hourly earnings rose more than expected

2-yrust 0.15 0 instead. The longer-ends were pressured as the curve bear-steepened
SyrUsT 0.42 2 as overall benchmark yields ended between 0-8bps across the curve
10-yr UST 0.97 6 from prior day’s closing. The UST 2Y yield was unchanged at 0.15%
30-yr UST 1.74 8

whilst the much-watched 10Y spiked 6bps at 0.97%. Expectations are
being bolstered for additonal fiscal stimulus by the newly-led

Democratic government. Along with the recent NFP undershoot, the

Tenure  Closing (%) Chg (bps) C"Z;j)”g Chg (bps) trade deficit widened less than expected whilst the factory report beat
forecasts. No data is scheduled for release today.
3-yr 1.89 0 195 -
5-yr 2.17 3 229 P
7-yr 2.49 -1 256 P2 MGS/GlI
10-yr 2.69 1 2.79 ; 5 . On Friday, local govvies sustained buying momentum and strength on
15-yr 3.24 3 -7 3.34 [ -6 especially in the mid-longer tenures amid a higher secondary market
20-yr 3.54 -2 3.63 ' -12 volume of RM2.49b. Overall benchmark saw yields close mostly lower
30-yr 3.99 -1 407 P again between 0-12bps across the curve save for the 5Y MGS/GII and
*Market indicative levels 10Y GlI. The 5Y MGS 9/25 yields rose 3bps at 2.17% whilst the 10Y

MGS 4/31 yields edged 1bps lower at 2.69%. Interest was mainly seen

in the benchmark 7Y, 15Y and 20Y MGS. Gll bond trades rose to form

IRS Closing (%) Chg (bps) 22% of overall trades. Nevertheless some pressure on bonds are
L-yr 193 0 expected with the latest downgrade by Fitch Ratings of the nation’s
3-yr 2.07 0 long-term foreign-currency issuer default ratng from A- to BBB+/Stable
5-yr 2.26 0 last Friday. Expect attention to shift to the penultimate aucton exercise
7y 242 0 for the year involving the 10Y GII today. Meanwhile there is no major
10-yr 265 0 economic data for the day save for the release of foreign reserves as
Source : Bloomberg at 301 Nov.
Corp Bonds/Sukuk

e The Corporate Bond/Sukuk space saw lukewarm interest amid a

Upcoming Government Bond Tender sustained secondary market volume of a mere RM234m. Interest was
Re-opening of RM4.0b 10Y Gl 10/30 on Monday, mamly seen along the GG followed by the GQ—AA spacg as Qverall
7th Dec 2020 yields however closed mostly mixed-to-higher in trades involving 16

various bonds. Govt-guaranteed DANA and PRASA 23’s saw yields
spike 10-11bps compared to previous-done levels at 2.14% levels.The
longer-tenured PRASA 3/40 and DANA 11/47 rose 41bps and 15bps
respectively at 3.91% and 4.23%. AAA-rated TELEKOM 5/22 rose
8bps whilst the 6/22 tranche edged 2bps higher at 2.23% AA-rated
CELCOM 8/24 too saw yields move 5bps up at 2.73%. Meanwhile, the
banking space saw CIMB Group Holdings 6/22 buck the trend by
rallying 16bps 2.48%.
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Daily Trades : Government Bond

Securities Closing Previous Previous

Trade Date
dd/mm/yyyy)

MGS 02/21 1.594 8 1.649 02/12/2020 -5
MGS 07/21 1.604 15 1.610 03/12/2020 -1
MGS 03/22 1.684 5 1.779 03/12/2020 -10
MGS 08/22 1.728 28 1.837 03/12/2020 -11
MGS 03/23 1.884 18 1.888 03/12/2020 o
MGS 04/23 1.889 2 1.890 03/12/2020 o
MGS 08/23 1.944 4 1.944 03/12/2020 o
MGS 06/24 2.056 5 2.052 03/12/2020 o
MGS 07/24 2.072 34 2.066 03/12/2020 1
MGS 03/25 2.143 1 2.120 02/12/2020 2
MGS 09/25 2.169 22 2.141 03/12/2020 3
MGS 07/26 2.363 41 2.377 03/12/2020 -1
MGS 11/26 2.349 28 2.350 03/12/2020 o
MGS 03/27 2.538 2 2.511 01/12/2020 3
MGS 05/27 2.493 295 2.499 03/12/2020 -1
MGS 11/27 2.550 1 2.540 03/12/2020 1
MGS 06/28 2.641 9 2.613 03/12/2020 3
MGS 08/29 2.776 55 2.827 03/12/2020 -5
MGS 04/31 2.686 39 2.699 03/12/2020 -1
MGS 06/31 2.904 36 2.928 03/12/2020 -2
MGS 04/33 3.241 20 3.327 03/12/2020 -9
MGS 07/34 3.237 732 3.312 03/12/2020 -7
MGS 05/35 3.350 24 3.375 03/12/2020 -2
MGS 06/38 3.613 40 3.623 03/12/2020 -1
MGS 05/40 3.535 218 3.556 03/12/2020 -2
MGS 09/43 3.896 78 4.002 02/12/2020 -11
MGS 03/46 3.978 14 4.037 03/12/2020 -6
MGS 07/48 4.050 113 4.099 03/12/2020 -5
MGS 06/50 3.993 50 4.004 03/12/2020 -1
Gl 03/21 1.783 3 1.760 03/12/2020 2
Gl 08/21 1.641 1 1.760 03/12/2020 -12
Gl 11/23 2.346 1 1.982 03/12/2020 36
Gl 05/24 2.050 1 2.144 01/12/2020 -9
Gl 08/25 2.196 40 2.132 25/11/2020 6
Gl 10/25 2.207 40 2.280 03/12/2020 -7
Gl 03/26 2.292 71 2.279 03/12/2020 1
Gl 07/27 2.606 45 2.636 03/12/2020 -3
Gl 09/27 2.561 126 2.577 03/12/2020 -2
Gl 10/28 2.753 1 2.754 02/12/2020 o
Gl 12/28 2.724 1 2.743 03/12/2020 -2
Gl 07/29 2.809 125 2.826 03/12/2020 -2
Gl 10/30 2.793 1 2.742 03/12/2020 5
Gl 11/34 3.335 71 3.392 02/12/2020 -6
Gl 09/39 3.634 6 3.757 02/12/2020 -12
Gl 11/49 4.070 20 4.074 02/12/2020 o
2486

Daily Trades : Corp Bonds/ Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread
YTM (RM mil) YTM Trade Date (bp) Against
(dd/mm/yyyy) MGS*
Perbadanan Tabung Pendidikan Tinggi Nasional 06/22 GG 1.949 20 1.910 20/11/2020 4 18
Danalnfra Nasional Berhad 05/23 GG 2.143 50 2.032 13/10/2020 11 37
Pengurusan Air SPV Berhad 06/23 GG 2.142 15 2.793 23/04/2020 -65 25
Prasarana Malaysia Berhad 09/23 GG 2.142 25 2.042 15/09/2020 10 25
Small Medium Enterprise Development Bank Malaysia  03/24 GG 2.238 2 2.478 08/07/2020 24 34
Danalnfra Nasional Berhad 05/32 GG 3.390 15 3.379 02/12/2020 1 69
Danalnfra Nasional Berhad 10/33 GG 3.540 10 3.071 04/08/2020 47 27
Prasarana Malaysia Berhad 03/40 GG 3.912 10 3.505 09/09/2020 41 35
Danalnfra Nasional Berhad 11/47 GG 4.231 10 4.080 28/09/2020 15 66
Telekom Malaysia Berhad 05/22 AAA 2.229 10 2.145 28/10/2020 8 55
Telekom Malaysia Berhad 06/22 AAA 2.231 10 2.206 02/12/2020 2 46
Danum Capital Berhad 02/35 AAA 3.751 15 3.520 05/11/2020 23 48
CIMB Group Holdings Berhad 06/22 AAl 2.483 30 2.645 22/07/2020 -16 71
Celcom Networks Sdn Berhad 08/24 AA+ 2.731 10 2.685 28/10/2020 5 65
MNRB Holdings Berhad 03/29 Al 4.367 1 3.916 08/10/2020 45 177
Tropicana Corporation Berhad 06/23 A+ 5.052 2 5.049 03/12/2020 0 316
234

*spread against nearest indicative tenured MGS (Source : BPAM)
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Market/Corporate News: What’s Brewing

The Employees Provident Fund’s (EPF) investments have proven to be resilient
so far despite the unique challenges faced by the market during the economic
slowdown. The retirement fund said guided by its Strategic Asset Allocation (SAA), it
has always been diversifying its investments across domestic and global markets, with
the consideration of its need to have sufficient cash flow at all times, including extreme
times like this pandemic.“Fundamentally, the EPF is a long-term investor and every
investment decision made will continue to take into account its responsibility to sustain
members’ funds even in unprecedented situations like this pandemic,” it said in a
statement today in relation to i-Sinar’s impact on its financial health.The EPF said at
present, guided by i-Sinar’s existing structure, all of its actions will ensure there is no
impact to the domestic market. On how i-Sinar withdrawal would affect members’ future
retirement, the EPF said while it understands the need for members to withdraw from
their savings to survive these difficult times, it hopes members can plan ahead on how
much is needed so that they can fulfil today’s needs while minimising the impact on
their future retirement. The fund also encourages members to seek its Retirement
Advisory Services officers for assistance in guiding their finances and rebuilding their
nest egg for retirement. On the replenishment method for i-Sinar, the EPF said for
members under i-Sinar, all future contributions will be channelled to Account 1 until the
amount taken out is replenished. Once the amount taken out is replenished,
contributions will revert to the original ratio of 70:30 in Account 1 and Account 2, it said.
The EPF also assured that action will be taken against non-cooperative employers to
ensure that members' i-Sinar application process is smooth. (Source: The
EdgeMarkets)

Based on corporate announcements and news flow, companies in focus may
include: Gamuda Bhd, Genting Malaysia Bhd, MyEG Services Bhd, Widad Group
Bhd, Top Glove Corp Bhd and Yong Tai Bhd. Gamuda Bhd’s subsidiary Gamuda
Water Sdn Bhd's vehicle Glacier Assets Bhd has proposed to issue RM630 million
worth of senior notes, which will be backed by receivables due from Syarikat Pengeluar
Air Sungai Selangor Sdn Bhd (SPLASH), according to RAM Rating Services Bhd. RAM
said Glacier was set up by Gamuda Water to monetise the balance of receivables due
under the termination and settlement agreement between Pengurusan Air Selangor
Sdn Bhd (Air Selangor), SPLASH and Gamuda Water. RAM has assigned a preliminary
rating of AAA/Stable to the RM630 million senior notes, which will be issued under
Glacier's RM800 million asset-backed medium-term notes facility. Genting Malaysia
Bhd’'s (GenM) Resorts World Casino New York City (RWNY), New York’s largest
taxpayer, said it has generated more than US$3 billion for New York Lottery's education
fund since opening in 2011. Genting Americas East president Bob DeSalvio said
Resorts World is proud to continue to provide critical support, so that children across
New York would have access to higher-quality education. MyEG Services Bhd (MyEG)
has secured a three-year extension for the e-government services it provides, from
May 23, 2020 to May 22, 2023.It said the extension is in the best interest of the
company, and is expected to contribute positively to earnings and net assets per share
of the company for the financial year ending Dec 31, 2020 and thereafter. MyEG holds
a concession agreement with the government for the electronic delivery of driver and
vehicle registration, licensing and summons services, and utility bill payments (e-
services). Widad Group Bhd’s wholly-owned subsidiary Widad Builders Sdn Bhd
(WBSB) has secured from the Marine Department Malaysia, a RM21.38 million
contract involving the management and maintenance of the Kuala Perlis, Kuala Kedah
and Langkawi’'s Kuah passenger jetty and terminal for five years. Widad said the
contract period commences from Jan 1, 2021 to Dec 31, 2025. The Employees
Provident Fund (EPF) today reported the sale of another 7.36 million shares in Top
Glove Corp Bhd. The shares were disposed of on Dec 1 via four transactions, without
disclosing the prices. Following the latest disposals, the EPF is now left with 458.8
million shares or a 5.72% stake in the glove manufacturer. Yong Tai Bhd has entered
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into a heads of agreement with China-based Shenzhen Kangtai Biological Products Co
Ltd (SZKT) for a proposed collaboration on the development and exclusive
commercialisation of the latter's inactivated Covid-19 vaccine in Malaysia. SZKT is
currently developing a Covid-19 inactivated vaccine (vero cells) against the
coronavirus. Under this collaboration, Yong Tai will be SZKT's partner in Malaysia to
conduct Phase Il clinical trials and exclusive commercialisation of the vaccine. Upon
the successful conclusion of the Phase Il clinical trial or emergency usage approval
being obtained in Malaysia, whichever is earlier, Yong Tai said the parties plan to
cooperate on a vaccine procurement programme of 100 million doses of the vaccine
over a five-year period, of which the committed quantity for the first three years shall
be not less than 20 million doses per annum. (Source: The EdgeMarkets)

Isuser PDS Description Rating/Outlook Action
Indera Persada Sdn RM280 mil Fixed Rate Serial Bonds (2013/2028) AAl/Stable Reaffirmed
Bhd

Source: RAM, MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion
of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice
and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report
or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set
forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason
of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of,
contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long
or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of
securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure
that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective
judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned
in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the
unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment
results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial
advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries.
Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this
report, a recipient hereof agrees to be bound by the foregoing limitations.
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