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US Treasuries
« US Treasuries fell on Wednesday as the curve steepened led by

the longer-ends as President Trump was seen to backtrack on his

Tenure Closing (%) Chg (bps) earlier decision to cut off discussions over the prospects of a new
2-yr UsT 0.15 0 COVID-19 stimulus package. Overall benchmark vyields rose
SyrUsT 0.34 3 between 0-5bps from prior day’s close with the UST 2Y ended
10-yr UsT 0.79 5 almost unchanged at 0.15% whilst the much-watched 10Y yields
30-yr UST 1.59 5

rose 5bps to close at 0.79%. The $35b UST 10Y bond auction saw
decent BTC ratio of 2.47x, better than the 2.30x the previous month
and awarded at 0.765%. Uncertainty over the additional fiscal
Tenure  Closing (%) Chg (bps) Cltz;i)ng Chg (bps) stimulus had caused dealers to absorb the major portion of
yesterday’s cash-management T-bill offering exercise. As the Fed

3-yr 1.85 6 191 g -3 , o . N
5yr 212 4 213 0 policy remains in autopilot mode, attention is expected to be
Toyr 233 7 236 1 focused on the upcoming US elections instead. Expect attention to
10-yr 263 P 257 1 shift to the upcoming $23b 30Y bond auction tonight and also initial
15-yr 3.01 0 311 1 jobs claims numbers week endiing 3" October.
20-yr 3.29 I -2 349 2
30-yr 3.73 5 4.04 0 MGS/GlII

* Market indicative levels . Local gowvies closed mostly stronger again on Wednesday as

investors were mulling a potential rate cut going forward in view of

the impact on the economy due to the resurgence of COVID-19

IRS Closing (%) Chg (bps) infections. Foreign holdings of overall MYR bonds which improved
1-yr 1.87 -3 to the highest @ RM209.5b in more than 2 years also boosted
3-yr 1.95 -1 confidence in the market. Despite a lower secondary market of
5-yr 213 -3 RM3.60b, overall benchmark yields ended between 0-7bps lower
T-yr 2.32 -1 save for the 10Y and 20Y GII. The benchmark 5Y MGS 9/25 rallied
10-yr 2.63 -1 7bps at 2.33% whilst the 10Y MGS 8/29 yields edged 1bps lower at
Source : Bloomberg 2.63%. Interest was mainly seen in the off-the-runs 20’s, 26’s and

5Y, 7Y benchmark MGS. GIl bond trades rose to form 37% of
overall trades. Meanwhile, BNM is expected to decide on the
interest rate outlook before the 2021 budget in November.

Upcoming Government Bond Tender Corp Bonds/Sukuk
Nil

The Corporate Bond/Sukuk space yesterday saw traction improve
amid a doubling in secondary market volume at RM538m with
interest in about 25 various bonds. However overall yields closed
mixed again with interest mainly seen across the GG-AAA part of
the curve. Govt-guaranteed KHAZANAH 9/22 declined 15bps
compared to previous-done levels at 1.99% on substantial
RM100m volume whilst DANA 36-38’s saw yields tumble 2-20bps
between 3.40-56%. AAA-rated TNB 8/35 closed unchanged at
3.38% whilst DANAG 30 rose 6bps instead at 3.03%. AA-rated YTL
Power 10/21 declined 21bps at 2.75% whereas YTL Corp 4/23
settled unchanged at 3.05%. Several odd-lot trades on unrated
property-related bonds i.e. Eco World International and Capital
were noted again; closing mostly higher on yields.
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Daily Trades : Government Bond

Securities Closing Vol Previous Previous
YTM (RM mil) YTM Trade Date
(dd/mm/yyyy)
MGS 10/20 1.797 508 1.797 06/10/2020 [0}
MGS 02/21 1.529 67 1.549 06/10/2020 -2
MGS 07/21 1.587 46 1.580 06/10/2020 1
MGS 09/21 1.600 128 1.600 06/10/2020 0]
MGS 11/21 1.734 75 1.704 06/10/2020 3
MGS  03/22 1.741 102 1.723 06/10/2020 2
MGS  08/22 1.806 5 1.799 06/10/2020 1
MGS  09/22 1.807 5 1.817 06/10/2020 -1
MGS  03/23 1.854 174 1.918 06/10/2020 -6
MGS  04/23 1.908 8 2.005 05/10/2020 -10
MGS 06/24 1.977 42 2.030 06/10/2020 -5
MGS 07/24 2.029 6 2.030 06/10/2020 (0]
MGS 09/24 2.057 1 2.111 05/10/2020 -5
MGS  03/25 2.139 6 2.138 06/10/2020 0
MGS  09/25 2.117 458 2.187 06/10/2020 -7
MGS 07/26 2.324 5 2.331 06/10/2020 -1
MGS 11/26 2.377 60 2.366 06/10/2020 1
MGS  03/27 2.394 5 2.397 06/10/2020 [0}
MGS  05/27 2.333 245 2.400 06/10/2020 -7
MGS 11/27 2.434 78 2.420 06/10/2020 1
MGS 06/28 2.485 65 2.496 06/10/2020 -1
MGS  08/29 2.630 104 2.644 06/10/2020 -1
MGS  04/30 2.672 31 2.670 06/10/2020 (0]
MGS  04/33 3.074 15 3.071 06/10/2020 0]
MGS  05/35 3.276 5 3.259 05/10/2020 2
MGS  06/38 3.454 10 3.450 05/10/2020 [0}
Gll 03/21 1.679 52 1.659 06/10/2020 2
Gll 08/21 1.705 138 1.704 06/10/2020 [0}
Gll 04/22 1.749 30 1.770 05/10/2020 -2
Gll 05/23 1.911 60 1.943 06/10/2020 -3
Gll 07/23 1.966 10 2.002 06/10/2020 -4
Gll 05/24 2.080 10 1.970 03/09/2020 11
Gll 10/24 2.128 110 2.129 06/10/2020 [0}
Gll 03/26 2.215 220 2.273 05/10/2020 -6
Gll 09/26 2.356 65 2.366 05/10/2020 -1
Gll 07/27 2.408 140 2.430 01/10/2020 -2
Gll 09/27 2.361 72 2.365 06/10/2020 [0}
Gll 10/28 2.609 70 2.612 06/10/2020 [0}
Gll 07/29 2.642 50 2.649 06/10/2020 -1
Gll 09/30 2.678 160 2.698 06/10/2020 -2
Gll 10/30 2.568 41 2.555 06/10/2020 1
Gll 11/34 3.112 10 3.118 06/10/2020 -1
Gll 09/39 3.487 110 3.470 06/10/2020 2
3601
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Daily Trades : Corp Bonds/ Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread
YTM (RM mil) YTM Trade Date (bp) Against
(dd/mml/yyyy) MGS*
Khazanah Nasional Berhad 06/22 GG 1.992 5 2412 16/06/2020 -42 20
Khazanah Nasional Berhad 09/22 GG 1.990 100 2.144 22/07/2020 -15 20
Danalnfra Nasional Berhad 03/34 GG 3.199 20 3.129 13/08/2020 7 18
Danalnfra Nasional Berhad 10/36 GG 3.400 10 3.600 10/06/2020 -20 38
Danalnfra Nasional Berhad 11/38 GG 3.560 10 3.578 28/07/2020 -2 26
Danga Capital Berhad 01/30 AAA 3.030 30 2.965 28/08/2020 6 46
Sarawak Energy Berhad 06/35 AAA 3.459 20 3.481 06/10/2020 -2 44
Tenaga Nasional Berhad 08/35 AAA 3.379 10 3.379 02/10/2020 0 36
Teknologi Tenaga Perlis Consortium Sdn Berhad 01/21 AAl 2.258 30 2.333 01/10/2020 -8 59
YTL Power International Berhad 10/21 AAL 2.753 20 3.041 01/07/2020 -29 108
YTL Corporation Berhad 04/23 AA1l 3.046 20 3.048 24/09/2020 0 117
GENM Capital Berhad 07/23 AA1l 4.602 10 4.880 30/09/2020 -28 273
Cypark Ref Sdn Berhad 06/40 AA3 5.051 40 5.270 22/07/2020 -22 175
UEM Sunrise Berhad 12/22 AA- 3.472 3 3.501 04/08/2020 -3 168
UiTM Solar Power Sdn Berhad 04/30 AA- 4.288 4 4.419 22/07/2020 -13 165
Tan Chong Motor Holdings Berhad 11/21 Al 3.778 1 3.782 05/10/2020 0 211
Tropicana Corporation Berhad 10/23 Al 5.450 83 5.400 06/10/2020 5 357
Tropicana Corporation Berhad 10/25 Al 5.650 88 5.450 06/10/2020 20 351
MNRB Holdings Berhad 03/29 Al 3.918 10 4.631 14/04/2020 -71 143
CIMB Group Holdings Berhad 05/16 Al 3.808 1 3.430 02/10/2020 38 51
UEM Sunrise Berhad 05/23 AA- 3.583 20 3.528 05/10/2020 6 171
MBSB Bank Berhad (fka Asian Finance Bank Berhad) 12/31 A3 3.600 1 3.597 01/10/2020 0 96
Eco World International Berhad 10/21 - 5.081 1 4.966 06/10/2020 12 341
Eco World International Berhad 04/23 - 6.085 1 5.950 06/10/2020 14 421
Eco World Capital Assets Berhad 08/24 - 6.410 2 6.409 06/10/2020 0 437
538

*spread against nearest indicative tenured MGS (Source : BPAM)
Market/Corporate News: What’s Brewing

The parent of Malaysia Airlines Bhd has warned leasing companies that state
fund Khazanah Nasional Bhd will stop funding the group and force it into a
winding down process if restructuring talks with lessors are unsuccessful,
according to a letter seen by Reuters. The warning from Malaysia Aviation Group
(MAG), the holding company for the carrier, raises the stakes in negotiations for a
financial shake-up known as "Plan A" and sets out an alternative plan to divert funds
to a sister airline unit called Firefly. "In the event Plan A fails, shareholder (Khazanah)
will cease funding for MAG and will trigger winding down/liquidation process for MAG,"
according to the document, the contents of which have been confirmed by six people
familiar with the matter. Khazanah, MAG's sole shareholder, declined to comment. In
an email response to Reuters, MAG said details concerning its restructuring plan are
strictly bound by non-disclosure agreements between the parties involved. "MAG will
depict its final position upon achieving resolution with the parties it is negotiating with,"
it said, adding the restructuring plan is a crucial step for it to come out as a "sustainable
and profitable organisation in future". It also said the restructuring comes after various
cash conservation and cost reduction initiatives to keep its business afloat proved to
be inadequate due to the prolonged effect of the coronavirus crisis. MAG's comments
in the letter reviewed by Reuters came days after the airline group asked lessors in a
letter for steep discounts on aircraft rentals as part of a broad restructuring plan, some
of the people said. According to the latest document, under a "Plan B" scenario,
Khazanah would "inject funds into Firefly directly to start new jet operations at Kuala
Lumpur on a much smaller scale, focusing first on domestic services". Low-cost carrier
Firefly, which operates a fleet of 12 twin turboprops, mainly within the country, is
currently a fully owned subsidiary of MAG. According to the document, Firefly would
obtain narrow-body planes and subsequently wide-body aircraft from the market.
Malaysia's national airline has struggled to recover from two tragedies in 2014 — the
mysterious disappearance of flight MH370 and the shooting down of flight MH17 over
eastern Ukraine. Khazanah took it private that year as part of a US$1.5 billion
restructuring, but efforts to turn around its business have been further upended by the
Covid-19 pandemic. Reuters reported last week that MAG had told lessors it was
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unlikely to be able to make payments owed after November unless it received more
funding from Khazanah. Khazanah told Reuters last week it was supportive of Malaysia
Airlines' restructuring efforts but that if they proved unsuccessful, it would need to
evaluate options on how to maintain connectivity for Malaysia. MAG said last week the
airline had reached out to lessors, creditors, and key suppliers recently as it embarks
on an urgent restructuring due to the impact of the pandemic. (Source: The
EdgeMarkets)

Sunsuria Bhd plans to issue up to RM500 million worth of Islamic medium terms
notes or sukuk wakalah. The tenure of the Sukuk Wakalah Programme will be up to
30 years, said Sunsuria in a filing to the stock exchange, adding that the programme
has been assigned a preliminary rating of A+IS with a stable outlook by Malaysian
Rating Corp Bhd. Sunsuria said the proceeds raised from the sukuk will be used to
finance capital expenditure, working capital requirements and investments, as well as
for general corporate purposes. It will also be used to refinance the existing borrowings
and future financing of the group, it added. Maybank Investment Bank Bhd is the sole
principal adviser, sole lead arranger and sole lead manager for the Sukuk Wakalah
Programme, while Maybank Islamic Bhd is the shariah adviser. Newfields Advisors Sdn
Bhd, on the other hand, is the financial adviser for the programme. (Source: The
EdgeMarkets)

Isuser PDS Description Rating/Outlook Action
Sunsuria Berhad Proposed RM500.0 million Sukuk Wakalah A+ IS/Stable Assigned
Programme.

Source: RAM, MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising
out of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold
significantly long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage
in ‘market making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every
effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion
and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or
forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility,
corporate actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would
yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the
advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for
any purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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