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Fixed Income Daily Market Snapshot

US Treasuries

« US Treasuries were pressured on Monday depite poor NFP
jobs data the previous week whilst Wall Street ended
stronger; waving-off concerns over a 2" wave of COVID-19
outbreak. Overall benchmark yields rose between 2-3bps
with the UST 2Y up at 0.18% whilst the much-watched UST
10Y also closed 3bps higher at 0.71%. Meanwhile the
Treasury’s auction of $42b of 3Y notes attracted above
average demand on a BTC ratio of 2.54x; awarded at
0.23%. Curve-steepening was expected due to this week’s
additional UST supply as the quarterly refunding gets
underway following last week’s strong IG issuance slate.
Expect attention to focus on the upcoming 10Y bond auction
and also the Consumer price inflation data for April.

MGS/GIII

e Local govvies saw thinner and cautious trading compared to
previous two trading sessions last Friday; on lower secondary
market volume of RM3.56b. Overall benchmark yields closed
mostly higher between -2 to +7bps with interest mainly
centred in the off-the-run MGS 23’s, GIl 20-21’s and also
benchmark 5Y bond. The benchmark 5Y MGS 6/24 spiked
7bps at 2.54% whilst the 10Y MGS 8/29 rose 3bps at 2.82%.
The curve shifted higher and Gll bonds eased further to form
about ~35% of overall trades. Expect the MYR to ease on
dollar strength and also ahead of 1Q2020 GDP growth
concerns expected out tomorrow. Meanwhile Petronas and
the Sarawak state govt have reached agreement on oil and
gas taxation for petroleum products sold in the East
Malaysian state with the former agreeing to pay RM2.0b for
oil tax in 2019.

Corp Bonds/Sukuk

Corporate bonds/Sukuk space saw slightly improved activity
ahead of the long weekend with overall secondary market
volume at RM377m. Interest was seen mainly in the GG-
segment as overall yields ended mostly mixed-to-lower. The
long-tenured Govt-guaranteed DANA 48’s closed sharply
lower on yields compared to previous-done levels at 3.90-
91% levels on nominal traded amounts of RM130m whilst
PRASA 2/50 edged 1bps higher at 4.00%. AAA-rated
PUTRAJAYA 24-25's exchanged hands again between O-
2bps lower between 2.91-97% area. Single-A rated DRB
Hicom 12/29 however sold-off by ~30bps at 5.90%. The
banking space was relatively quiet with MBSB 29NC24 also
spiking to 4.49%.
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Daily Trades : Government Bond
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Daily Trades : Corp Bonds/ Sukuk

Securities Rating Closing Vol Previous Previous Spread

YTM (RM mil) YTM Trade Date Against

(dd/mmlyyyy) MGS*
GovCo Holdings Berhad 06/31 GG 3.188 10 3.228 05/05/2020 -4 39
GovCo Holdings Berhad 09/32 GG 3.249 10 3.199 20/02/2020 5 45
Lembaga Pembiayaan Perumahan Sektor Awam 09/46 GG 3.830 10 4.339 02/04/2020 -51 49
Danalnfra Nasional Berhad 04/48 GG 3.900 70 4.649 26/03/2020 -75 56
Danalnfra Nasional Berhad 11/48 GG 3.910 60 4.689 24/03/2020 -78 57
Prasarana Malaysia Berhad 02/50 GG 4.000 30 3.989 17/04/2020 1 66
Putrajaya Holdings Sdn Berhad 04/24 AAA 2.914 20 2.918 06/05/2020 0 50
Putrajaya Holdings Sdn Berhad 04/25 AAA 2.968 10 2.988 06/05/2020 -2 48
Bakun Hydro Power Generation Sdn Berhad (fka S  08/27 AAA 3.078 10 3.828 27/03/2020 -75 42
CIMB Group Holdings Berhad 12/25 AA 3.713 1 3.027 27/04/2020 69 111
Country Garden Real Estate Sdn Berhad 05/22 AA3 3.653 10 4.455 16/04/2020 -80 143
Trinity Asia Ventures Berhad 09/22 AA3 4.409 12 - - - 219
Country Garden Real Estate Sdn Berhad 02/23 AA3 3.746 10 5.030 06/05/2020 -128 146
Exsim Ventures Berhad 08/23 AA3 4.505 5 - - - 222
Country Garden Real Estate Sdn Berhad 03/27 AA3 4.178 10 - - - 152
TG Excellence Berhad 02/20 AA- 3.465 6 3.663 05/05/2020 -20 13
DRB-Hicom Berhad 12/29 A+ 5.898 70 5.602 16/04/2020 30 310
CIMB Group Holdings Berhad 05/16 Al 3.667 6 3.770 05/05/2020 -10 33
CIMB Group Holdings Berhad 05/16 Al 4.341 1 4.366 27/04/2020 -2 100
1M Land Berhad 03/19 A2 4.635 2 5.260 05/05/2020 -63 130
MBSB Bank Berhad (fka Asian Finance Bank Berh  12/29 A3 4.493 5 4.118 24/04/2020 38 169
Eco World International Berhad 10/21 - 5.261 1 6.340 05/05/2020 -108 313
Eco World International Berhad 05/23 - 5.931 2 6.612 05/05/2020 -68 365
AEON Credit Service (M) Berhad 12/14 - 4.802 2 4.620 29/04/2020 18 147
Mah Sing Group Berhad 04/17 - 5.889 2 6.218 05/05/2020 -33 255
Tropicana Corporation Berhad 09/19 - 6.930 1 6.930 05/05/2020 0 359
WCT Holdings Berhad 03/19 A 5.988 2 5.690 02/03/2020 30 265

377

*spread against nearest indicative tenured MGS (Source : BPAM)

Market/Corporate News: What’s Brewing

Widad Group Bhd, which total order book is estimated to be RM2.6bil by year-end, is
working towards growing its integrated facility management (IFM) business via
mergers and acquisitions (M&A). Group managing director Datuk Mohd Rizal Mohd
Jaafar (pic below) said this would provide the group with consistent cash flow as well as
revenue stability. He sees revenue contribution from this segment to potentially become
higher than its construction business in the next few years. “We remain positive on the
group’s future earnings with strong support from our stakeholders. We will continue to grow
our IFM business through M&A activities similar to Universiti Teknologi Mara (UiTM) Jasin
and Seremban 3. “The group has identified some potential targets and shall announce it in
due time should it materialise. All these targets at the moment are domestic ones. “After
the completion of UiTM Jasin and Seremban 3 acquisitions, we will see about 14 more
years of stable income. In the meantime, we are still on the lookout for similar types of
concessions that can generate long-term income, ” he told StarBiz in an e-mail reply. He
noted that government contracts contributed 90% of the group’s overall business portfolio
and this would continue to support its growth. Rizal added that the group would continue to
bid for government contracts, particularly in civil engineering and infrastructure when there
are open tenders. “We have submitted a total tender of RM1.4bil since last December,
about half of which was for IFM business and the rest for construction projects, ” he said.
Currently, Widad has an outstanding order book of RM886mil generated from its IFM and
construction business. After the completion of its recent acquisitions — (UiTM) Jasin and
Seremban 3 — the new total order book stand at about RM2.6bil by year-end. Widad, he
said, has a strong operations team that specialises in end-to-end or one-stop IFM services.
He said the group has seen healthy profit margins in its past projects, and believes that it is
able to do the same for other concessions and new acquisitions which would spur growth
for the group. Construction and IFM contributed 64% and 36%, respectively, to its revenue
for the financial year ended Dec 31,2019. However, IFM contributed about 60% of its net
profit, which is the main contributor to the group’s earnings. Rizal said the construction
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segment would remain active but the IFM segment would dominate as the main contributor
to earnings, going forward. Some of the group’s notable projects include the servicing of
Istana Negara. “We also see some opportunities for IFM segment post Covid-19 pandemic,
which include cleaning services and disinfection in certain areas, ” he said. Rizal said
although the construction sector has been affected by the Covid-19 pandemic, thanks to
the group’s business diversification into IFM years ago, it has helped ease its financial
burden. However, he said the group expected its construction segment to get back on its
feet after the movement control order (MCO) is lifted. “The business environment is no
longer the same due to the pandemic. We must all change the way we do business, going
forward. The construction industry is largely affected and we need to be more creative in
our offerings and plan for business recovery, ” he said. Rizal expected the stimulus
packages announced by the government to expedite the economic recovery to benefit the
construction and IFM businesses. The group remains optimistic about the economic
situation once the pandemic has settled down. “It was also a good move by the
government to allow the construction sector to resume operations in full capacity during the
conditional MCO. This will give the industry the much-needed room to breathe, ” he said.
Amid the tough economic conditions, he said Widad currently has a net gearing of 0.17
time, which is still manageable for the group. In February this year, Widad signed two
conditional share sales agreements to acquire 100% equity interest in Serendah Heights
Sdn Bhd for RM127.02mill. In November last year, Widad entered into a heads of
agreement to acquire 100% equity interest in Innovatif Mewah Sdn Bhd for RM122mil
cash. This would give the group an additional IFM concessionaire with a future cashflow
worth RM838mil over the next 14 years. (Source: The Star)

IJM Land Bhd will restart work on the stalled RM4.5bil The Light City project, which
is located next to the Penang Bridge, in August. IJM Perennial Development Sdn Bhd
general manager Tan Hun Beng said the construction work was supposed to start in April.
IJM Perennial is a joint-venture company between IJM Corp Bhd and Singapore-based
Perennial Real Estate Holdings Ltd to oversee the project. “But because of the movement
control order (MCO), we have to postpone it to August, ” Tan added. According to Tan, the
details of the contract for the project are now being finalised. “The contract should be
awarded in July to the group’s construction subsidiary, Jurutama Sdn Bhd. “The time is
right to start the project because the drop in fuel price will lower the construction cost, ” he
said. Tan added that the project, scheduled for completion within a four-year period, might
take longer because of the new SOPs that needed to be adhered to in light of the Covid-19
outbreak. Last December, 1IIJM Perennial signed with OCBC Bank Bhd, RHB Bank Bhd,
CIMB Bank Bhd and MALAYAN BANKING BHD for a loan facility of over RM1bil to finance
the project. Initially, IJM Land had planned to start work on The Light City in 2018, but
given the property market slowdown, the group held back the implementation of the project
to revise the plan. “We made revisions so that the project could be launched in two phases,
according to the pace of market demand. “The new plan can now accommodate more food
and beverage outlets and possibly, an experiential themed park in phase two, ” Tan said. In
the revised plan, the first phase will have a mall with a 680,000-sg-ft net lettable area, the
Penang Waterfront Convention Centre, a four-star hotel with 500 rooms, offices and the
Mezzo residential condominiums. The second phase will have a 300,000-sg-ft mall, a five-
star hotel with 250 rooms, offices and the Essence residential condominiums. “The work on
the first phase should create some 1,000 jobs for the local construction industry. “The first
phase is scheduled for completion in 2024, ” Tan said. Tan said the sales of the Mezzo
condominiums and the occupancy of the mall would determine the commencement of the
second phase. “If the response to the condominium and the mall is good, we will start the
second phase as soon as possible, ” said Tan. “The retail mall and the hotel business
would be well supported by the convention centre, which is expected to bring in the
crowds. “The meeting, incentive, convention and exhibition market will drive the demand
for the convention centre space. “Our location is well-centralised around the airport, free
industrial zone, George Town city and the mainland. This is also an added advantage, ” he
added. IJM is one of Malaysia’s leading conglomerates with businesses in construction,
property, plantations, industry and infrastructure. It has operations in 10 countries, with the
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primary focus on Malaysia, India, the United Arab Emirates, China and Indonesia.
Perennial is an integrated real estate and healthcare company headquartered and listed in
Singapore. As a real estate owner, developer and manager, Perennial focuses strategically
on large-scale, mixed-use developments. It has operations in China, Singapore, Malaysia,
Indonesia, Myanmar and Ghana with a combined portfolio spanning over 65 million sq ft.
(Source: The Star)

Issuer PDS Description Rating/Outlook Action

Quantum Solar Park Green Sustainable and Responsible Investment A+IS/Positive Affirmed with Outlook raised
(Semenanjung) Sdn (SRI) Sukuk rating of up to RM1.0 billion from Stable to Positive
Bhd

Source: RAM, MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an
offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis
or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to
be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness
or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change
without notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify
or update this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection,
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising
out of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold
significantly long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage
in ‘market making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst
every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of
opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility,
sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any opinion
described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of
HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in
this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB
endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your
own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is
for the use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in
whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or
regulation in certain countries. Persons into whose possession this report may come are required to inform themselves about and to observe
such restrictions. By accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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