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 US Treasuries 

 US Treasuries continued to drift weaker as House  Speaker  Pelosi 

remarked confidently that Washington lawmakers may yet reach an 

agreement over the proposed economic stimulus bill. Overall 

benchmark yields ended again between 1-4bps higher from prior 

session’s close with the UST 2Y edging 1bps up at 0.15% and the 

much-watched UST 10Y rising 3bps to its highest since June at 

0.86%. Meanwhile, upbeat US  economic data was seen to  reduce 

the safe appeal of bonds as well with the intial jobless claims for  

week ending 17th October showing lesser-than-expected numbers. 

Slowing global growth and resurging infections may see more 

central banks support their respective economies and boost 

financial markets with further asset purchases. Expect some 

attention to shift to the release of the US PMI data manufacturing 

and services for October tonight. 

 

MGS/GIIl 

 Local govvies closed mostly weaker on Thursday amid tepid 

secondary market volume of a mere RM479m. Overall benchmark 

yields closed mostly higher between 0-3bps across the curve save 

for the short-end with both the benchmark 5Y MGS 9/25 and 10Y 

MGS 4/31 edging 1bps higher at 2.10% and 2.61% respectively. 

Some slight interest was seen in both the 5Y and 10Y benchmark 

MGS. GII bond trades fell to form 27% of overall trades. Separately 

the Fed announced that it had fined Goldman Sachs Inc ~$154m 

for its role in the scandal involving the embezelment of the nation’s 

investment fund, 1MDB. The economic calendar remans today.  

 

 

 

Corp Bonds/Sukuk 

 The Corporate Bond/Sukuk space saw improved investor appetite 

amid a higher secondary market volume of RM628m with interest 

seen acoss the GG to single-A part of the curve as overall yields 

closed mostly mixed-to-lower. The sole Govt-guaranteed trade 

involved PRASA 10/28 which made its debut trade at 2.78%. AAA-

rated CAGAMAS saw a slew of 2022-2023 tranches printed with 

yields mostly lower compared to previous-done levels between 

1.89-2.25%. The AA-space saw  energy-related bonds i.e. EDRA 

27’s and 31’s close mostly lower between 11-26 bps at 3.42-45% 

levels and 3.75% respectively; whilst JEP 6/22 ended  sharply lower 

on yields @ 2.82% compared to its last done levels in Feb this year. 

The banking space saw MUAMALAT 11/21 grind RM60m in 

nominal amounts; with yields  falling sharply at 3.84%.  

 

 

 

 

 

 

Tenure Closing (%) Chg (bps)

2-yr UST 0.15 1

5-yr UST 0.38 2

10-yr UST 0.86 3

30-yr UST 1.68 4

MGS GII*

Tenure Closing (%) Chg (bps)
Closing 

(%)
Chg (bps)

3-yr 1.74 -1 1.82 0

5-yr 2.10 1 1.97 0

7-yr 2.35 0 2.36 1

10-yr 2.61 1 2.58 3

15-yr 3.07 1 3.15 0

20-yr 3.40 2 3.52 0

30-yr 3.84 3 4.04 0

IRS Closing (%) Chg (bps)

1-yr 1.87 0

3-yr 1.94 0

5-yr 2.13 -1

7-yr 2.33 0

10-yr 2.63 0

Source : Bloomberg

UST

* Market indicative levels

MYR IRS Levels

Upcoming Government Bond Tender 

Nil 
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Daily Trades : Government Bond 

 

 

Daily Trades : Corp Bonds/ Sukuk 

 

*spread against nearest indicative tenured MGS (Source : BPAM) 

Closing Vol Previous Previous Chg 

YTM (RM mil) YTM Trade Date 

(dd/mm/yyyy)

(bp)

MGS 07/21 1.419 2 1.450 21/10/2020 -3

MGS 08/22 1.678 3 1.679 21/10/2020 0

MGS 03/23 1.736 15 1.741 21/10/2020 -1

MGS 08/23 1.794 8 1.816 20/10/2020 -2

MGS 09/24 1.943 3 1.945 21/10/2020 0

MGS 09/25 2.096 110 2.087 21/10/2020 1

MGS 11/26 2.257 45 2.268 21/10/2020 -1

MGS 11/27 2.389 33 2.400 21/10/2020 -1

MGS 06/28 2.498 4 2.500 21/10/2020 0

MGS 08/29 2.620 27 2.626 21/10/2020 -1

MGS 04/31 2.610 82 2.601 21/10/2020 1

MGS 07/34 3.068 5 3.058 21/10/2020 1

MGS 05/40 3.397 3 3.378 19/10/2020 2

MGS 09/43 3.875 10 3.771 15/10/2020 10

GII 03/21 1.450 48 1.499 21/10/2020 -5

GII 05/23 1.813 38 1.819 21/10/2020 -1

GII 11/23 1.851 5 1.885 15/10/2020 -3

GII 10/25 2.075 20 2.214 15/10/2020 -14

GII 09/27 2.359 6 2.347 16/10/2020 1

GII 07/29 2.687 13 2.669 21/10/2020 2

479

Securities

Rating Closing Vol Previous Previous Chg Spread 

YTM (RM mil) YTM Trade Date 

(dd/mm/yyyy)

(bp) Against 

MGS*

Prasarana Malaysia Berhad 10/28 GG 2.781 5 - - - 31

Cagamas Berhad 03/22 AAA 1.895 20 2.603 25/06/2020 -71 36

Cagamas Berhad 03/22 AAA 1.896 40 - - 190 36

Cagamas Berhad 04/22 AAA 1.893 5 2.010 20/10/2020 -12 22

Cagamas Berhad 05/23 AAA 1.988 100 2.281 19/08/2020 -29 23

Cagamas Berhad 08/23 AAA 2.131 40 2.308 02/10/2020 -18 38

Cagamas Berhad 10/23 AAA 2.250 10 - - - 50

Projek Lebuhraya Usahasama Berhad 01/24 AAA 2.498 20 2.578 29/09/2020 -8 74

Aman Sukuk Berhad 04/27 AAA 2.803 5 2.877 30/09/2020 -7 56

Sarawak Energy Berhad 06/35 AAA 3.416 40 3.459 07/10/2020 -4 36

Sarawak Energy Berhad 08/35 AAA 3.417 40 3.419 21/10/2020 0 36

Tenaga Nasional Berhad 08/38 AAA 3.608 40 3.610 21/10/2020 0 23

CIMB Bank Berhad 08/26 AA+ 4.403 1 3.280 16/07/2020 112 216

Westports Malaysia Sdn Berhad 10/26 AA+ 2.899 20 4.663 21/08/2017 -176 65

Tanjung Bin Power Sdn Berhad 08/22 AA2 2.766 10 2.837 09/10/2020 -7 109

Konsortium Lebuhraya Utara-Timur (KL) Sdn Berhad 12/20 AA- 2.612 4 2.956 17/06/2020 -34 108

BGSM Management Sdn Berhad 08/25 AA3 2.868 10 2.970 28/08/2020 -10 78

Edra Energy Sdn Berhad 01/27 AA3 3.423 10 3.384 07/08/2020 4 118

Edra Energy Sdn Berhad 07/27 AA3 3.450 20 3.559 15/07/2020 -11 110

Edra Energy Sdn Berhad 01/31 AA3 3.752 30 4.008 19/05/2020 -26 114

WCT Holdings Berhad 10/21 AA- 3.240 5 3.308 13/08/2020 -7 170

SAJ Capital Sdn Berhad 01/22 AA- 2.822 5 3.001 27/07/2020 -18 129

WCT Holdings Berhad 05/22 AA- 3.360 20 3.376 28/09/2020 -2 169

Jimah East Power Sdn Berhad 06/22 AA- 2.822 5 4.512 28/02/2018 -169 115

Affin Islamic Bank Berhad 10/28 A1 3.759 50 3.743 16/10/2020 2 129

CIMB Group Holdings Berhad 05/16 A1 3.859 1 3.481 12/10/2020 38 48

CIMB Group Holdings Berhad 05/16 A1 3.456 1 3.488 19/10/2020 -3 7

MBSB Bank Berhad (fka Asian Finance Bank Berhad) 12/29 A3 3.572 10 3.579 12/10/2020 -1 100

Bank Muamalat Malaysia Berhad 11/21 A 3.839 60 4.775 19/10/2020 -94 230

Tropicana Corporation Berhad 10/23 A+ 4.896 2 5.450 07/10/2020 -55 314

628

Securities
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 Market/Corporate News: What’s Brewing  
 

The National Mortgage Corporation of Malaysia, Cagamas Bhd, has priced a 

combined issuance of its maiden ASEAN Sustainability SRI Sukuk and Islamic 

Medium Term Notes (IMTN) totalling RM450 million. The issuance, conducted via a 

public book building exercise by RHB Investment Bank, received an overwhelming 

response from investors and achieved a total order close to RM2 billion at initial price 

guidance. In a statement today, Cagamas said the issuance comprises a three-year 

RM100 million SRI Sukuk and RM350 million IMTN, and is based on the Islamic 

principle of Murabahah under the company’s existing RM60 billion IMTN programme. 

“The proceeds from the SRI Sukuk will be used to fund Islamic financing related to 

affordable housing, while proceeds from the IMTN will be used to fund Islamic home 

financing,” it said. The transaction marks the company’s 17th issuance exercise for the 

year and will bring the year-to-date issuance amount to RM6.68 billion.  (Source: The 

EdgeMarkets) 

 

Malaysia Airports Holdings Bhd (MAHB) has gone ahead to initiate a lawsuit 

against AirAsia X Bhd (AAX) to demand the payment of an owed sum, saying the 

action is necessary to "best protect its interest". The airport operator said its 

wholly-owned subsidiary Malaysia Airports (Sepang) Sdn Bhd filed the suit at the High 

Court today over outstanding aeronautical charges of RM78.16 million. "The 

outstanding aeronautical charges are comprised of passenger service charges, 

passenger service security charges, aerobridge charges, aircraft parking charges, 

check-in counter charges, landing charges and late payment charges," MAHB said in 

a filing with Bursa Malaysia. The Edge reported earlier today that MAHB had sent a 

legal letter to AAX, demanding the RM78.16 million sum and also challenging the 

airline's classification of the airport operator as an unsecured creditor to be included in 

AAX's proposed debt restructuring scheme. However, MAHB made no mention of the 

unsecured creditor classification in its filing today. The airport operator said its claim is 

pursuant to the Malaysian Aviation Commission (Aviation Services) Charges 

Regulations 2016 and the Conditions of Use for Kuala Lumpur International Airport. 

"As part of the civil suit, the plaintiff is also seeking an order that the plaintiff's 

contractual and continual lien over the defendant's user properties under the 

Conditions of Use shall only be discharged upon full settlement by the defendant of the 

full sum owing to the plaintiff."User properties are defined in the Conditions of Use as 

any aircraft, parts, accessories, vehicles, equipment and/or any other property 

belonging to and/or under the defendant's control or any ground handler appointed by 

the defendant," added MAHB. The airport operator said its board is of the opinion that 

it is necessary to pursue the suit to best protect its interest. It added that the suit is not 

expected to have any material impact on the operational position of the company. The 

Edge, in its report, cited sources as saying that MAHB's solicitors sent the legal letter 

to AAX's lawyers on Oct 14. MAHB, the report noted, wants to be excluded from AAX's 

RM63 billion debt restructuring scheme, failing which it will intervene when the debt 

restructuring is heard in court. AAX has classified all its creditors, including Airbus and 

aircraft lessors, as unsecured. It will require 75% of them to agree to the plan to 

restructure RM2 billion of current debts and another RM61 billion in future liabilities, 

which are mainly linked to purchases and leasing of planes. (Source: The 

EdgeMarkets) 
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Rating Action 

Isuser PDS Description Rating/Outlook Action 

Bank Pembangunan 
Malaysia Berhad 

Financial Institution rating 
 
RM7 billion Conventional MTN and/or Islamic 
Murabahah MTN Programmes (2006/2036). 

AAA/Stable/P1 
 
AAA/Stable 
 

Reaffirmed 
 

Reaffirmed 
 
 
 
 

Source: RAM, MARC    
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising 

out of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold 

significantly long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage 

in ‘market making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every 

effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion 

and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document 

in which they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or 

forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, 

corporate actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would 

yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the 

advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for 

any purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 

 


