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Upcoming Government Bond Tender

Nil

Fixed Income Daily Market Snapshot

US Treasuries

« US Treasuries ended weaker on Monday, pressured by additional
upbeat news regarding potential COVID-19 vaccine discovery coupled
with record-sized auctions for both the UST 2Y and 5Y. The curve
steepened as overall benchmark yields closed between 0-3bps higher
across the curve. The UST 2Y closed within 1bps higher at 0.16%
whilst the much-watched 10Y rose 3bps at 0.84%. Meanwhile the UST
auctions turned in mixed results with the $56b 2Y auction yielding
0.165% on a BTC ratio of 2.71x (previous 6 auctions average: 2.11x)
whilst the $57b 5Y notched 0.397% on a BTC ratio of 2.38x (previous
6 auctions average: 2.47x) Separately, President-elect Biden has
chosen former Fed Chair Janet Yellen as the new Treasury Secretary.
She was known to have kept rates at zero for a long duration during
her tenure and is expected to be a proponent of additional fiscal
stimulus.

MGS/GIII

. Local govvies ended mostly mixed on Monday amid a slightly higher
secondary market volume of RM1.04b. Overall benchmark yields
ended between -3 to +3bps across the curve with the belly ending
richer. Both the 5Y MGS 9/25 and the 10Y MGS 4/31 yields edged
1bps lower at 2.13% and 2.65% respectively. Some interest was seen
in off-the-run 21’s and also benchmark 5Y MGS/GII. Gll bond trades
eased to form 24% of overall trades. Domestic bond purchases by EM
central banks have partly caused the resilience of this year's
performance by further suppressing interest rate volatility. Expect
some attention to shift to the October inflaton figures tomorrow.

Corp Bonds/Sukuk

The Corporate Bond/Sukuk however saw a drastic drop in investor
interest resulting in the fall of secondary market volume at RM187m
with some interest seen along the GG-AAA part of the curve. Overall
yields closed mostly higher in about 18 various bonds. Govt-
guaranteed MDV 1/22 say yields fall sharply compared to previous
done levels at 2.03% whilst PRASA 12/32 rose 5bps instead at 3.22%.
AAA-rated DANUM and DANGA 27’s rose 22bps and 2bps each
between 2.84-85% levels. Additional tranches of DANUM i.e. the 5/30
and 2/34 saw a rise of 4bps each at 3.09% and 3.48% respectively.
The longer-end SEB 4/36 edged 2bps higher at 3.57%. The AA-space
saw EDRA 34’s rally sharply on yields to close between 4.01-05%.
Meanwhile, the banking space saw nil trades.
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Daily Trades : Government Bond

Securities Closing Previous Previous

(RM mil) Trade Date
(dd/mm/yyyy)
MGS 02/21 1.580 16 1.492 12/11/2020 9
MGS 07/21 1.520 172 1.500 19/11/2020 2
MGS 09/21 1.560 3 1.592 19/11/2020 -3
MGS 11/21 1.630 50 1.585 20/11/2020 4
MGS 03/22 1.704 5 1.723 20/11/2020 -2
MGS 03/23 1.832 24 1.834 20/11/2020 0]
MGS 04/23 1.841 2 1.845 20/11/2020 0
MGS 06/24 2.056 2 2.033 20/11/2020 2
MGS 07/24 2.083 53 2.076 20/11/2020 1
MGS 09/24 2.062 24 2.078 20/11/2020 -2
MGS 09/25 2.128 183 2.139 20/11/2020 -1
MGS 04/26 2.270 9 2.309 20/11/2020 -4
MGS 07/26 2.336 5 2.362 20/11/2020 -3
MGS 11/26 2.366 18 2.356 20/11/2020 1
MGS 05/27 2.450 46 2.476 20/11/2020 -3
MGS 11/27 2.494 24 2.531 20/11/2020 -4
MGS 08/29 2.717 1 2.744 20/11/2020 -3
MGS 04/30 2.736 1 2.750 18/11/2020 -1
MGS 04/31 2.651 70 2.664 20/11/2020 -1
MGS 06/31 2.840 4 2.861 20/11/2020 -2
MGS 04/33 3.223 31 3.116 19/11/2020 11
MGS 11/33 3.190 10 3.206 20/11/2020 -2
MGS 07/34 3.172 12 3.146 20/11/2020 3
MGS 05/35 3.313 1 3.310 20/11/2020 0
MGS 05/40 3.476 1 3.476 20/11/2020 0
MGS 09/43 3.935 1 3.989 20/11/2020 -5
MGS 03/46 4.039 1 4.040 20/11/2020 0
MGS 06/50 4.065 30 4.035 20/11/2020 3
Gll 04/22 1.765 2 1.730 18/11/2020 3
Gl 08/25 2.200 2 2.133 19/11/2020 7
Gl 03/26 2.287 223 2.294 20/11/2020 -1
Gll 07/27 2.536 10 2.507 20/11/2020 3
Gll 10/30 2.644 2 2.624 19/11/2020 2
Gll 11/34 3.269 10 3.244 18/11/2020 2
1044

Daily Trades : Corp Bonds/ Sukuk

Securities Rating Closing Vol Previous Previous Spread
YTM (RM mil) YTM Trade Date Against
(dd/mmlyyyy) MGS*
Malaysia Debt Ventures Berhad 01/22 GG 2.029 30 2.749 05/03/2020 -72 43
Prasarana Malaysia Berhad 12/32 GG 3.221 10 3.169 15/07/2020 5 57
Aman Sukuk Berhad 04/24 AAA 2.523 20 2.644 11/08/2020 -12 69
Aman Sukuk Berhad 05/27 AAA 2.889 5 2.750 07/09/2020 14 57
Danum Capital Berhad 05/27 AAA 2.840 5 2.618 07/08/2020 22 52
Danga Capital Berhad 09/27 AAA 2.850 5 2.830 12/11/2020 2 41
Pengurusan Air SPV Berhad 10/29 AAA 3.059 10 2.920 14/08/2020 14 41
Danum Capital Berhad 05/30 AAA 3.090 5 3.049 14/10/2020 4 44
Manjung Island Energy Berhad 11/30 AAA 3.099 20 3.039 23/10/2020 6 45
Danum Capital Berhad 02/34 AAA 3.479 40 3.444 17/11/2020 4 31
Sarawak Energy Berhad 04/36 AAA 3.569 10 3.549 16/11/2020 2 40
Edra Energy Sdn Berhad 01/34 AA3 4.011 10 4.218 03/07/2020 -21 84
Edra Energy Sdn Berhad 07/34 AA3 4.049 10 4.789 02/04/2020 -74 88
Dialog Group Berhad 11/20 Al 3.943 2 3.903 17/11/2020 4 47
Eco World International Berhad 04/23 - 5.883 1 5.843 21/10/2020 4 416
YNH Property Berhad 08/19 - 6.522 1 6.524 13/11/2020 0 305
WCT Holdings Berhad 05/22 AA- 3.877 3 3.897 12/11/2020 -2 228
MMC Corporation Berhad 03/28 AA- 3.904 1 3.903 20/11/2020 0 147
187

*spread against nearest indicative tenured MGS (Source : BPAM)
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Market/Corporate News: What’s Brewing

Sunway Real Estate Investment Trust's (REIT) net property income (NPI) for the
three months ended Sept 30, 2020 (1QFY21) stood at RM68.09 million, down
42.8% year-on-year (y-0-y) from RM119.07 million in the corresponding three
months a year ago, as it saw lower contributions from its retail and hotel
segments. Revenue was down 30.8% y-0-y to RM107.44 million from RM155.35
million, its filing with Bursa Malaysia showed. The quarter is classified as "other" as the
REIT had recently changed its financial year end to Dec 31, from June 30. In particular,
it noted that its retail segment saw lower revenue due to its ongoing rental support
programme, while the hotel segment was affected by the closure of Sunway Resort
Hotel to undertake phased refurbishment and the loss of business due to inbound travel
restrictions. On Oct 12, the REIT announced an interim income distribution of 90 sen
per unit for the quarter — down 64% from the corresponding quarter last year — which
it paid in advance on Nov 10, prior to the issuance of new units under a private
placement exercise. It raised RM710 million from the exercise, which was completed
on Oct 28, with part of the proceeds used to complete the acquisition of The Pinnacle
Sunway on Nov 20. On a quarter-on-quarter (g-o-q) basis, the REIT's NPI is down
12.3% from RM77.61 million in the three months ended June 30, as it recorded higher
property operating expenses, mainly due to the provision of doubtful debts for the retail
segment. Still, its latest revenue is up 2.4% g-o-q from RM104.93 million, as retail
tenants and hotel operators progressively resumed business operations under the
Recovery Movement Control Order (RMCO) that started from June 10. "We are
encouraged by the recovery in the retail footfall during the RMCO period. That said,
tenants' sales have not fully recovered to pre-pandemic level and it is imperative to
continue to support our tenants to survive through this difficult period," said the REIT
manager's chief executive officer Datuk Jeffrey Ng in a statement. "The reimposition of
Conditional Movement Control Order in the Klang Valley and selective states in
Malaysia amidst the recent resurgence of Covid-19 transmission is hindering the
recovery process for the quarter ending Dec 31, 2020, particularly for the retail and
hotel segments. These cyclical segments are more vulnerable to any tightening
measures imposed in managing the containment of the pandemic," Ng added. Having
said that, he noted that the recent recovery during the RMCO in June suggests these
segments are on track for a gradual recovery in the later part of the financial period
when the pandemic stabilises. "Sunway REIT's earnings are also partially cushioned
by its diversified asset portfolio and new income contribution from the recently acquired
The Pinnacle Sunway," Ng said. Going forward, despite the prevailing tough operating
environment, the REIT will continue to pursue its midterm aspirations that include
growing its property value to RM15 billion by financial year 2025, as outlined in its
TRANSCEND 2025 plan. "We see opportunities of asset disposals by vendors with
stretched balance sheet, demand for assets within the emerging sub-sectors as well
as mergers and acquisitions opportunities,” Ng added.. (Source: The EdgeMarkets)

Rating Action

Isuser PDS Description Rating/Outlook Action
Sunsuria Berhad RM500.0 million Sukuk Wakalah Programme A+ |S/Stable Assigned
Manulife Holdings Corporate credit rating AA3/Stable/P Reaffirmed
Berhad

Toyota Capital Malaysia RM2.5 billion Conventional and Islamic CP/MTN AAA(s)/Stable/P1(s Reaffirmed
Sdn Bhd Programme.

Source: RAM, MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion
of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice
and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report
or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set
forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason
of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of,
contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long
or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of
securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure
that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective
judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned
in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the
unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment
results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial
advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries.
Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this
report, a recipient hereof agrees to be bound by the foregoing limitations.
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