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Upcoming Government Bond Tender

Ni

Fixed Income Daily Market Snapshot

US Treasuries

Tenure Closing (%) Chg (bps) » Investors generally exited safe havens assets overnight as an
upcoming Brexit deal boosted overall sentiment ahead of

2-yr UST 0.12 1
5-yr UST 0.37 1 Christmas day. British and EU negotiators w ere reportedly to have
10-yr UST 0.95 3 made compromise on the ever thorny issue of fishing rights,
30-yr UST 1.69 4

paving way for a much anticipated agreement. US benchmark

treasury yields rose 1to 4bps across the curve w here the spread

between 2Y and 10Y yields steepened to the largest since Oct

Tenure  Closing (%) ~ Chg (bps) Cl(zl’s/:)ng chg (bps) 2017. This was despite weaker US economic data (declines in
3-yr 188 -2 193 0 personal spending & income, new home sales and still-elevated
S-yr 21 122 0 jobless claims number). Global yields rose generally on Brexit
170-_yyrr z:zg (2) 2:28 g optimism. Yields jumped sharply in the UK as investors sold British
15-yr 3.26 1 335 @ gilts; the benchmark 10Y yield surged by 10bps. Yield on German
20-yr 3.47 0 362 0 10Y government bond also picked up by nearly 5bps. The US bond
30-yr 3.86 0 401 9 market is expected to close earlier on Christmas’ Eve.

* Market indicative levels

Mes/cil

RS Closing (%) Chg (bps) » On Wednesday, local govvies saw the front-end stronger as
Loyr 1.92 0 opposed to the belly and the long-ends as overall benchmark yields

3-yr 2.05 -2 closed mostly mixed between -2 to +2bps amid a sustained
5-yr 2.23 -2 secondary market volume of ~RM2.24b. The 5Y MGS 9/25 yield
7-yr 239 0 edged 1bp lower at 2.11% w hile the 10Y MGS 4/31 rose 2bps at
10-yr 2.63 0

2.69%. Interest w as mainly seen in the off-the-run 21’, 23’, 25's as
well as 24’ and 28’s Gll. Gll bond trades jumped further to 45% of
overall trades. The nation’s yield curve is expected to continue
trading at current steep levels amid wide fiscal deficit concerns;
expected at 6.0% for 2020. Nevertheless the wide investor base
may help maintain current support. Expect volume to remain low
ahead of Christmas Day and long w eekend.

Source : Bloomberg

Corp Bonds/Sukuk

The Corporate Bond/Sukuk space saw interestw ane ahead of the
year-end festivities with expectations of low staffing levels.
Secondary market volume notched a mere RM273m with some
interest seen across the GG to AA-part of the curve as overall
yields closed mostly mixed in trades involving only 14 various
bonds. Both govt-guaranteed DANA 3/27 and PTPTN 2/34 spiked
14-27bps compared to previous-done levels at 2.68% and 3.57%
respectively. The AAA-rated space saw TELEKOM and MANJUNG
23's rally sharply on yields betw een 2.31-33%. The AA-rated sector
saw KLK 9/29 edge lbps lower at 3.25% on RMAOm in noinal
amounts. Meanw hile the banking space saw BPMB 11/26 rise
21bps instead at 2.91%. Expect activity to be subdued in the
coming days as the year draw s to a close.
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Daily Trades : Government Bond

Securities Closing Previous Previous

(RM mil) Trade Date
(dd/mm/yyyy)
MGS 07/21 1.719 2 1.689 22/12/2020 3
MGS 09/21 1.734 182 1.713 22/12/2020 2
MGS 11/21 1.751 46 1.691 22/12/2020 6
MGS 03/22 1.722 4 1.771 22/12/2020 -5
MGS 03/23 1.890 180 1.892 22/12/2020 0
MGS 04/23 1.916 172 1.898 22/12/2020 2
MGS 07/24 2.034 20 2.037 22/12/2020 0
MGS 09/24 2.055 123 2.076 22/12/2020 -2
MGS 03/25 2.105 290 2.049 22/12/2020 6
MGS 09/25 2.117 21 2.125 22/12/2020 -1
MGS 07/26 2.295 10 2.281 22/12/2020 1
MGS 11/26 2.250 23 2.255 22/12/2020 0
MGS 11/27 2.380 1 2.411 22/12/2020 -3
MGS 06/28 2.403 10 2.399 22/12/2020 0
MGS 08/29 2.624 38 2.623 22/12/2020 0
MGS 04/31 2.687 21 2.665 22/12/2020 2
MGS 04/33 3.200 10 3.210 21/12/2020 -1
MGS 11/33 3.263 5 3.264 22/12/2020 0
MGS 07/34 3.256 69 3.244 22/12/2020 1
Gll 03/22 1.810 50 1.810 22/12/2020 0
Gll 07/22 1.851 20 1.822 22/12/2020 3
Gll 11/22 1.920 130 1.926 22/09/2020 -1
Gll 05/23 1.925 136 1.926 22/12/2020 0
Gll 07/23 1.922 103 1.994 14/12/2020 -7
Gll 11/23 2.074 40 2.031 16/12/2020 4
Gll 10/24 2.138 180 2.129 22/12/2020 1
Gll 08/25 2.159 4 2.205 22/12/2020 -5
Gll 07/27 2.530 11 2.515 22/12/2020 1
Gll 09/27 2.500 40 2.480 21/12/2020 2
Gll 10/28 2.683 260 2.684 18/12/2020 0
Gll 10/30 2.796 5 2.798 22/12/2020 0
Gl 08/37 3.670 30 3.672 26/11/2020 0
2236

Daily Trades : Corp Bonds/ Sukuk

SIS Closing Vol Previous Previous Spread

YTM (RM mil) YTM Trade Date Against

(dd/mm/yyyy) MGS*
Danalnfra Nasional Berhad 03/27 GG 2.680 10 2.540 24109/2020 14 41
Perbadanan Tabung Pendidikan Tinggi Nasional 02/34 GG 3.570 20 3.301 20/10/2020 27 32
Manjung Island Energy Berhad 11/22 AAA 2.308 10 2.295 11/12/2020 1 50
Telekom Malaysia Berhad 08/23 AAA 2.331 50 3.481 03/01/2020 -115 43
Manjung Island Energy Berhad 11/23 AAA 2.422 10 2.649 10/07/2020 -23 52
Bank Pembangunan Malaysia Berhad 11/26 AAA 2.913 20 2.700 02/09/2020 21 64
Tenaga Nasional Berhad 08/40 AAA 3.880 15 3.899 17/12/2020 2 41
Abu Dhabi National Energy Company PJSC 03/22 AAl 3.136 10 3.188 02/12/2020 5 142
GENM Capital Berhad 03/22 AAl 2.993 15 3.149 15/10/2020 -16 128
Kuala Lumpur Kepong Berhad 09/29 AAl 3.247 40 3.259 16/12/2020 -1 62
United Owerseas Bank (Malaysia) Berhad 08/30 AAl 3.141 1 3.081 14/12/2020 6 46
Imtiaz Sukuk Il Berhad 10/27 AA2 3.259 1 3.177 15/10/2020 8 89
Fortune Premiere Sdn Berhad 09/25 AA 3.165 70 3.165 21/12/2020 0 104
Mumtaz Rakyat Sukuk Berhad 06/26 AA3 2.501 1 2.609 17/12/2020 2 47

273

*spread against nearest indicative tenured MGS (Source : BPAM)
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Market/Corporate News: What’s Brewing

With the recent relaxation on domestic travel, Malaysia Airports Holdings Bhd
(MAHB) is expecting an increase in passengers at its network of airports during
the upcoming long holidays. "Our main hub, KL International Airport (IATA code:
KUL) is expecting more than 99,000 domestic passengers and 19,000 international
passengers for the period between Dec 24-31, 2020, a four-foldincrease from the same
period last month. "As such, airports nationwide have increased their vigilance to
ensure that all safety measuresthat have been put in place are well implemented so
that passengers are assured of a safe and joyfultravel experiencein the new normal,"
said MAHB group chief executive officer Datuk Mohd Shukiie Mohd Salleh in a
statement. Mohd Shukrie said MAHB'sairportsare ready to accommodate theincrease
in passenger movement with the strictest compliance to the new standard operating
procedures (SOPs). "Our airport frontliners will be on the ground to help passengers
and ensure the processes at each touchpoint are carried out efficiently and for their
utmost safety. "As we strive to provide the best service to all our guests, we would like
to remind all passengers to also play their part in adhering to the new norms of
travelling, that isby wearing face masks, practising physical distancing and frequently
sanitising and washing hands to keep them clean,” he added. To ensure a seamless
journeythisholiday season, MAHB hasissued a travel advisory forall guestsduring the
busy period. In thisregard, passengersare reminded to checkrespective airlineson the
latest flight schedule;their eligibility to travel based on the latest SOPs announced by
the government; requirementsforany additional documents or medical tests (COVID-
19 swab test) needed before arriving at the airport, and to arrive at least three hours
before the flight departure time. (Source: The EdgeMarkets)

With the rally in crude palm oil (CPO) prices owing to stronger global demand
and lower production, the world’s two largest palm oil exporting countries,
Indonesia and Malaysia, are taking advantage of the higher prices through
increased taxes on the commodity. In just weeks after Indonesia raised itstaxes on
CPO exports, Malaysia has followed suit by re-imposing the export duty on the
vegetable oil starting January 2021 at a rate of 3%-8% for CPO prices above RM2,250
pertonne. The government haspreviously exempted the CPO export duty from July to
December 2020 underthe Penjana stimuluspackage. In additionto the export duty, oil
palm growers may also face additional RM5 cess on every tonne of CPO and crude
palm kernel oil (CPKO) produced nextyear, ascompared to RM14 currently. The one-
off cess, proposed by the Malaysian Palm Qil Board,isalso slated to be effective from
January. (Source: Staronline)

Isuser PDS Description Rating/Outlook Action
Tenaga National RM2.0 billion Al-Bai' Bithaman Ajil Islamic AAA/Stable Affirmed
Berhad Financing Bonds (sukuk)

Kuw ait Finance House Financial Institution (FI) Ratings AA+/MARC-1/Stable Affirmed
(Malaysia) Berhad

Kenanga Investment Financial Institution (FI) Ratings A+/MARC-1/Stable Affirmed
Bank

Leader Energy Sdn Bhd RM260b ASEAN Green Sustainable and AA-is/Stable Affirmed

Responsible Investment (SRI) Sukuk Wakalah

Source: RAM, MARC
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DISCLAIMER

Thisreportis forinformation purposesonly and doesnot take into account the investment objectives, financial situation or particular needs of
any particular recipient. Theinformation contained hereindoesnot constitute the provision of investment advice and isnot intended as an offer
or solicitationwith respect to the purchase or sale of any of the financial instrumentsmentionedin thisre port and will not form the basisor a part
of any contract or commitment whatsoever.

The information contained inthispublicationisderived from data obtained from sourcesbelieved by Hong Leong Bank Berhad (“HLBB”) to be
reliable and ingoodfaith, butno warrantiesor guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinionof HLBB orany of the companieswithinthe HongLeongBankGroup (‘HLB Group”). The opinionsreflected herein may change without
notice and the opinionsdo not necessarily correspond to the opinionsof HLBB. HLBB doesnot have an obligation to amend, mo dify or update
thisreport or to otherwise notify a reader orrecipient thereof inthe event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, theirdirectors, employeesand representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion orinformation, expressed ori mplied, arising out
of, containedin orderived from or omission from the reportsor matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long orshort positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securitiesmentioned herein. The past performance of financial instrumentsis not indicative of future results. Whilst every effort is
made to ensure that statementsof factsmade in thisreport are accurate, all estimates, projections, forecasts, expressionsof opinion and other
subjective judgmentscontained inthisreport are based on assumptionsconsidered to be reasonable as of the date of the docu ment in which
they are containedand must not be construed asa representation thatthe matters referred to therein will occur. Any projections or forecasts
mentioned inthisreport may not be achieved due to multiple riskfactors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipientswho are not market professional orinstitutional investor customer of HLBB sho uld seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendationsin thisreport.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB
endorses, recommendsorapprovesany materialon the linked page oraccessible from it. Such linked websites are accessed entirely at your
own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

Thisreportis notdirected to, orintended fordistributionto or use by, any person or entity who isa citizen orresident of or located in any state,
country orotherjurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Thisreport is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, inpart or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Personsinto whose possession thisreport may come are required to inform themselves about and to observe such restrictions. By
accepting thisreport, a recipient hereof agreesto be bound by the foregoing limitations.




