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Fixed Income Daily Market Snapshot

Us Treasuries

Tenure Closing (%) Chg (bps) « Treasury yields came off intraday highs, erasing stimulus -related
2-yr UST 0.12 I 0 gains to close the day on a flat note. Yields had rose in the earlier
5-yr UST 0.36 | 0 sess_lon as investors spld bonds am|d. .upllfmng . new§ that
10-yr UST 093 E 0 ?re3|dent Trump had S|gngd the. $2.3tr|II!0n funding bill .that
30-yr UST 1.66 E 0 includes the $900b coronaV|ru§ stimulus au.j_s. The $609 direct
payment to household alongside the additional $300 jobless
benefits are seen as positives for US consumer spending w hich
MGS Gl appeared to have slow ed last month. Overall yields w ere flat at
Tenure  Closing (%) Chg (bps) Closing Chg (bps) the end of the day; yield on benchmark 10Y treasuries hit an
(%) , intraday high of 0.96 before retreating to 0.92%, unchanged from
3-yr 1901 2 1.93 @ the prior session. The 2Y10Y curve has initially steepened w ith
Syr 2.14 3 2.21 O spread w idening as high as 83bps but narrow ed at the end w hile
7y 2.38 0 248 I.B trading faded. The auctions of $58b 2Y notes attracted lacklustre
10-yr 2.67 P2 2.79 ‘Ii? demand, commanding a bid-to-cover ratio of 2.45 (vs 2.71 prior).
15-yr 3.27 0 3.35 G’ The $59b 5Y saw a steadier demand with BTC at 2.39 (slightly
20-yr 3.44 8 4 357 3 higher than 2.38 prior).
30-yr 3.86 i 0 401 ¢
* Market indicative levels MGS/GIII

. Trading in the MYR government bond space remained subdued

MYRIRS Levels even though secondary market volume picked up somew hat to

IRS Closing (%) Chg (bps) RM962m yesterday. Transaction in MGS and Gll saw a switch with

1-yr 1.93 i 1 GIl making up tw o thirds of overalltrades, a rather sizeable pick-up
3-yr 2.06 1 fromjust one third last Thursday. Focus w as on the 7Y benchmark
5-yr 295 1 Gll 9/27, which was last dealt at 2.48% (-3bps) with RM190m
7-yr 240 0 changed hands, and 20Y Gl 9/39 at 3.57% (-5bps) with RM110m
10-yr 263 0 done. For MGS, the 15Y benchmark 7/34 took center stage, trading
] flat at 3.27%. Expect volume to remain thin this w eek as the year
Source : Bloomberg
concludes.

Corp Bonds/Sukuk
» The Corporate Bond/Sukuk space also regained some traction
although overalltrading activities remained soft w ith RM232m dealt
Upcoming Government Bond Tender in the secondary market. Interests continued to concentrate on the
Nil GG to AA-rated papers, across 22 various papers. PRASA '50 took

center stage in the GG segment, w ith RM20m last dealt at 4.20%,
dow n 10bps from its last trade in end-November. Other than this,
energy names attracted the most interests. AAA-rated TENAGA 30
saw RM20m done unchanged at 3.18% w hile AA-rated EDRA '35
saw a combined RM40m done. MMC “11/27 and ‘3/28 collectively
saw RM50m done flat at 3.90% and 3.96% respectively. AA-rated
Svyap Sabun Malaysia ‘12/25 made its debut w ith RM30m done at
4.05%.

1]



FIXED INCOME HonglLeonq Bank
December 29, 2020 % g g

Daily Trades : Government Bond

Securities Closing Vol Previous Previous
YTM (RM mil) YTM Trade Date
(dd/mm/yyyy)
MGS 07/21 1.699 40 1.699 24/12/2020 0
MGS 09/21 1.653 71 1.733 24/12/2020 -8
MGS 03/22 1.775 0 1.722 23/12/2020 5
MGS 03/23 1.905 31 1.890 23/12/2020 2
MGS 04/23 1.921 1 1.903 24/12/2020 2
MGS 09/25 2.142 0 2.117 23/12/2020 2
MGS 11/27 2.411 2 2.380 23/12/2020 3
MGS 06/28 2.403 1 2.403 23/12/2020 0
MGS 04/30 2.721 0 2.694 22/12/2020 3
MGS 04/31 2.665 20 2.688 24/12/2020 -2
MGS 04/33 3.220 0 3.219 24/12/2020 0
MGS 11/33 3.257 30 3.263 23/12/2020 -1
MGS 07/34 3.266 97 3.268 24/12/2020 0
MGS 04/37 3.415 1 3.399 21/12/2020 2
MGS 05/40 3.437 0 3.472 22/12/2020 -4
MGS 09/43 3.829 0 3.836 24/12/2020 -1
MGS 03/46 3.863 0 3.837 21/12/2020 3
MGS 06/50 3.857 42 3.860 24/12/2020 0
Gl 07/23 1.940 130 1.922 23/12/2020 2
Gl 11/23 1.995 60 1.987 24/12/2020 1
Gl  09/27 2.484 190 2.515 24/12/2020 -3
Gl 10/28 2.668 30 2.683 23/12/2020 -1
Gl 07/29 2.741 40 2.760 22/12/2020 -2
Gl 10/30 2.790 6 2.807 24/12/2020 -2
Gl  08/37 3.655 10 3.666 24/12/2020 -1
Gl 09/39 3.568 110 3.616 22/12/2020 -5
Gl 11/49 4.009 50 4.007 18/12/2020 0
962

Daily Trades : Corp Bonds/ Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread
YTM (RM mil) YTM Trade Date (bp) Against
(dd/mmlyyyy) MGS*
Prasarana Malaysia Berhad 02/35 GG 3.600 1 3.579 18/12/2020 2 35
Prasarana Malaysia Berhad 02/50 GG 4.202 10 4.300 25/11/2020 -10 73
Toyota Capital Malaysia Sdn Berhad 01/25 AAA 3.010 9 3.037 08/12/2020 -3 96
Aman Sukuk Berhad 05/27 AAA 2.830 5 2.869 24/11/2020 -4 56
Tenaga Nasional Berhad 08/30 AAA 3.178 20 3.179 18/12/2020 0 49
Tenaga Nasional Berhad 08/40 AAA 3.840 1 3.880 23/12/2020 -4 37
Malaysia Airport Holdings Berhad 12/14 AA2 3.742 1 4.084 17/06/2020 -34 27
Anih Berhad 11/26 AA 3.151 10 4.127 25/03/2020 -98 88
Besraya (M) Sdn Berhad 07/21 AA3 2.537 1 3.021 27/05/2020 -48 82
Edra Energy Sdn Berhad 01/35 AA3 4.188 20 4.191 18/12/2020 0 94
Edra Energy Sdn Berhad 07/35 AA3 4.228 20 4.120 25/11/2020 11 98
MMC Corporation Berhad 04/23 AA- 3.396 10 3.421 15/09/2020 -2 159
SAJ Capital Sdn Berhad 01/24 AA- 3.071 10 3.979 03/04/2020 -91 117
Swap Sabun Malaysia Sdn Berhad 12/25 AA- 4.050 30 - -
Jimah East Power Sdn Berhad 06/27 AA- 3.380 4 3.268 26/10/2020 11 111
MMC Corporation Berhad 11/27 AA- 3.904 20 3.899 21/12/2020 0 153
MMC Corporation Berhad 03/28 AA- 3.956 30 3.959 21/12/2020 0 159
Jimah East Power Sdn Berhad 12/29 AA- 3.594 10 3.469 03/09/2020 13 97
Jimah East Power Sdn Berhad 06/31 AA- 3.683 10 3.578 18/11/2020 11 100
Lebuhraya DUKE Fasa 3 Sdn Berhad 08/39 AA- 5.188 10 5.189 21/12/2020 0 172
Eco World International Berhad 05/23 - 5.711 1 5.722 15/12/2020 -1 390
YNH Property Berhad 08/19 - 6.260 1 6.407 22/12/2020 -15 279
232

*spread against nearestindicative tenured MGS (Source : BPAM)
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Market/Corporate News: What’s Brewing

Kerjaya Prospek Group Bhd announced today it haswon a RM61.9 million contract
from Aspen (Group) HoldingsLtd, to develop a proposed residential projectin Penang.
Kerjaya Prospektold Bursa Malaysia that itswholly owned subsidiary, Kerjaya Prospek
(M) Sdn Bhd, won the contract from Aspen Vision City Sdn Bhd, an indirect subsidiary
of Aspen (Group) Holding. The contract shall commence on Jan 5, 2021 and be
completedwithin 24 monthsfrom the commencementdate."The contractisexpected to
provide an additional stream of revenue for the group over the next two years," said
Kerjaya Prospek. In a separate statement, Kerjaya Prospek said the latest contract
lifted the value of the contractswon year-to-date to RM1.5 billion."ltsstrong outstanding
orderbook of RM3.5 billion will provide earningsvisibility for the next fewyears," it said.
Kerjaya Prospekdropped two sen to RM1.05 today, valuingthe group at RM1.3 billion.
(Source: The Edge)

Apex Equity Holdings Bhd (AEHB) said it intends to dispose of four parcels of
freehold land in Shah Alam measuring 23,915.34 square metres for RM37 million
cash. In a filing w ith Bursa Malaysia, AEHB said its w holly owned subsidiary, Apex
Equity Capital Sdn Bhd (AEC) today entered into a sale and purchase agreement
with KlangRealty Integrated Sdn Bhd. AEHB said the proposed disposal is
expected to result in a gain of approximately RM4.6 milllion for the financial year
ending Dec 31, 2021. It said the sales proceeds would be utilised for working
capital. KlangRealty Integrated is an entity registered in Klang, Selangor. The
directors of the group are Ong Kw ee Lee, Lee Chang Soo, Gan Thiam Kok and
On Boon Seng. Meanw hile, the shareholders are KlangRealty Holdings Sdn Bhd,
Koh Sing Yap and Lee Tiek Shien. "The proposed disposal will allow AEC an
opportunity to realise the gain without assuming the risk of completion of the
construction and sales of commercial properties under the current w eak market
sentiments and exit from non-core business assets, which are the pledged
properties derived fromloan recovery in previous years," said AEHB. It added that
the proposed disposalis expected to be completed w ithin 12 months from the date
of the sale and purchase agreement. At the closing bell today, shares in AEHB
dropped one sen to 91.5 sen, bringing a market capitalisation to RM195.41 million.
(Source: The Edge)

Rating Action

Isuser PDS Description Rating/Outlook Action
Nil

Source: RAM, MARC
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DISCLAIMER

Thisreportis forinformation purposesonly and doesnot take into account the investment objectives, financial situation or particular needs of
any particularrecipient. Theinformation contained hereindoes not constitute the provision of investment advice and isnotintended as an offer
or solicitationwith respect to the purchase or sale of any of the financial instrumentsmentionedin thisreport and willno t form the basisora part
of any contract or commitment whatsoever.

The information contained inthispublicationisderived from data obtained from sourcesbelieved by Hong Leong Bank Berhad (‘HLBB”) to be
reliableand ingoodfaith, butno warrantiesor guarantees, representations are made by HLBB with regard to the accuracy, co mpleteness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the re port and do not necessarily represent the
opinionof HLBB orany of the companieswithinthe HongLeongBankGroup (‘HLB Group”). The opinionsreflected herein may changewithout
notice and the opinionsdo not necessarily correspond to the opinionsof HLBB. HLBB doesnot have an obligation to amend, modify or update
thisreport or to otherwise notify a readerorrecipient thereof inthe event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomesinaccurate.

HLB Group, theirdirectors, employeesand representatives do not have any responsibility or liability to any person or recipi ent (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion orinformation, expressed orimplied, arising out
of, containedin orderived from oromission from the reportsor matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long orshort positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securitiesmentioned herein. The past performance of financial instrumentsis not indicative of future results. Whilst every effort is
made to ensure that statementsof factsmade in thisreport are accurate, all estimates, projections, forecasts, expressionsof opinion and other
subjective judgmentscontained inthisreport are based on assumptionsconsidered to be reasonable as of the date of the docu ment in which
they are containedand must not be construed asa representation thatthe matters referred to therein will occur. Any projections or forecasts
mentioned inthisreport may not be achieved due to multiple riskfactors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipientswho are not market professional orinstitutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendationsin thisreport.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB
endorses, recommendsorapprovesany materialon the linked page oraccessible from it. Such linked websites are accessed entirely at your
own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

Thisreportis not directed to, orintended for distributionto or use by, any person or entity who isa citizen orresident of or located in any state,
country or otherjurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Thisreport is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, inpart or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regul ation in certain
countries. Persons into whose possession thisreport may come are required to inform themselves about and to observe such restrictions. By




FIXED INCOME HonglLeonq Bank
December 29, 2020 % g g

accepting thisreport, a recipient hereof agreesto be bound by the foregoing limitations.




