
 

 

 

March 10, 2021 
 

Global Markets Research 

Fixed Income Alert 
 

1  

 

 

  
Further update on EPF’s liquidity position following the i-

Lestari and i-Sinar withdrawal facilities 

 

 

 

In view of the fluidity and dynamics of information; we provide a further update on the current and 

potential impact to EPF liquidity and local bond market following several withdrawal facilities that include 

the recent relaxation in withdrawal conditions for i-SINAR program. These were based and sourced 

from various news flows and articles of late. 

 

EPF’s contribution & withdrawal estimate update, March 2021 

Updates on estimation on contributions, withdrawals, and investment income under the various 

programs which we originally penciled in our earlier report dated 23rd November 2020 and 24th February 

2021 have been revised as per the table below: 

 

 

Source: MOF, EPF, HLBB Global Markets Research 

 

As mentioned in the table above, we have revised the take-up rates to RM5.0b for i-Lestari and also 

revised to 50% of the unconditional withdrawals from i-Sinar via Account 1 of RM90.0b (up from 

RM70.0b) which is expected to raise our estimation to RM45b. We opine that bulk of withdrawal 

interest will be forthcoming mainly by 2/3rd of total members estimated at 14.6m contributors that have 

balances of only RM50,000 and below. We have also incorporated investment returns @4.0% of total 

AUM estimated at RM1.0 trillion; amounting to RM40b especially from fixed income coupon payments, 

dividends from equities holdings, rental income from properties, capital gains etc. which will provide 

timely boost to cash-flows. Hence, we arrive at a potential positive cash-flow of RM28.0b. 

 

Implications on liquidity conditions 

 

EPF’s prudent management in increasing its percentage holdings in Money Market and short-term 

deposits from the usual practice of 3.0% to almost 7.0% of its total AUM of ~RM1.0 trillion amounting 

to RM67b, puts it in good stead to meet its immediate withdrawal obligations. Whilst we take 

cognizance of concerns over EPF’s current liquidity status, we opine that it is in a comfortable position 

to withstand ongoing withdrawals in 2021, based on the above-mentioned comments.     

 

RM ( Billion) HLBB Initial HLBB Current Remarks/Assumptions

Projection projection

Gross contributions 76.0 83.0

Withdrawals (45.0) (45.0)

Net contributions 31.0 38.0

i-Lestari withdrawals from Account 2 (Jan-Mar 21 only) (15.5) (5.0)
Projected remaining amount

i-Sinar withdrawals from Account 1 (Jan 21-Jun 21) (40.8) (45.0) Current projection based  on 50% take-up rate of revised 

target withdrawals of 90.0b; up from RM70.0b earlier

Employee contribution rate cut from 11% to 9% (Jan 21-Dec 21) (7.4) We have incorporated this into current gross contributions 

Estimated Total Outflows/Reduction for 2021 (63.7) (50.0)

Revised net contributions before investment Income (32.7) (12.0)

Total Estimated Investment Income 16.5 40.0

Estimated Net Inflows

Estimated Net Inflows (16.2) 28.0

Smaller drop in contribution expected for 2021 

Projection based on 4% investment as proven from past 

performances based on AUM @ RM1.0 trillion 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation 

with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or 

commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB 

does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 
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possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 


