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September 2024 US Bond Market Review
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More Fed cuts priced in for 2024; slightly less for 2025
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Source: Bloomberg, HLBB Global Markets Research *  The larger than usual cut by the FOMC to kick off the rate cut cycle raised
s UST yields plunged further in September, declining for a fifth consecutive month, expectations of further cuts, with the market pricing in 125bps in total for
with the front end of the yield curve seeing the largest yield falls. 2024 shortly after the FOMC move. By the end of the month, futures markets
were pricing in 120bps of cuts by the Fed in 2024 (inclusive of the 50bps
*  Yields were initially driven lower by the poor JOLTS jobs opening number, soft already delivered), meaning 70bps of cuts priced for the remaining 2 FOMC
Beige Book and a weaker than expected monthly employment report for August. meets of the year:
The aggressive start to the rate reduction cycle of 50bps by the Fed in a 11-1 * 2024 rate cuts priced rose to 120bps (from 100bps at end Aug)
majority vote during the Sep 18™ FOMC meeting then exacerbated the move in * 2025 rate cuts priced fell slightly to 118bps (from 125bps at end Aug)
the shorter-dated maturities, with the 2yr and 10yr USTs trading to as low as
3.54% and 3.62% respectively during the month. * The latest dot plot released by the Fed during the September FOMC revealed
that Fed members were looking at 100bps in reductions for 2024 in total, up
e UST curve bull steepened in September: sharply from the 25bps reduction for 2024 that was penciled in at the June

*  2yryield declined by 28bps to 3.64% FOMC.

*  10yryield declined by 12bps to 3.78% W
/
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September 2024 MYR Bond Market Review

Custom Curve Actions ~ Table Export + Settings ~ [Z Graph Curves
T . Curves & Reatve Vo Change in Government Yields for the month (bps)
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Source: Bloomberg, HLBB Global Markets Research 5.0
*  MYR government bonds were stronger in September amidst BNM standing pat on policy for 4.0
an eighth straight meeting and continuing to strike a neutral tone in their accompanying 3.0
statement, and August inflation unexpectedly inching lower by a notch to 1.9% y/y. Yields 2.0
ended lower between 0 and 6bps, with the 10Y MGS being the best performing sector for 1.0 l

0.0
the month. Lo .I I I Il l
*  With the outperformance of the 10Y sector, 2s10s were flatter for the month, whilst 10s30s 2.0

steepened. There was no discernible trend for Gll performance relative to MGS for the
month, with a mixed outcome across the government yield curves. m3Y m5Y m7Y m10Y m20Y m30Y

-3.0

»  Corporate bonds were slightly better bid for the month, with yield declines seen across the Source: BPAM, HLBB Global Markets Research

different segments, except for CAGA bonds which saw yield increases across the curve. .-’f. //
/
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Offshore foreign holdings inched higher in September, driven by increase in bills

HEE Total Foreign Holdings in Malaysia Debt Securities (RN "'mil LHS)

S-yr MGS (%% RHS)

310000 425
290000
3.75
270000
250000 3 95
230000
210000 275
Sep: RM289.1b
(Aug: RM288.1b)
190000
MGS(-RM662m) 2.25
b i 6% Il (+RM31
170000 RM269.2bn or circa 22.6% of GIl (+RM318m)
government bonds held by
foreigners as at end Sep 2024
150000 1.75

i1/1/2016 17172017 1/1/2018 1/1/2019 1/1/2020 17172021 1/1/2022 1/1/2023 1/1/2024

Source: BNM, Bloomberg, HLBB Global Markets Research

e Offshore foreign holdings of Malaysian debt securities continued to rise, inching higher by RM1.0bn in September to
RM289.1bn, from the RM288.1bn in August

* The increase was driven by advances in the holdings of MITB (+RM1.4bn), MTB (+RM0.7bn) and Gll (+RM0.3bn)

* Meanwhile, declines were seen in the foreign holdings of MGS (-RM0.7bn), Corporate bonds (-RMO0.5bn) and Sukuks (-

RMO.1bn) for the month |
)/
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RM15.5b of gross MGS/GIll issuance in September; RM19.0 expected in October

MGS/Gll issuance pipeline in 2024

Tenure Tender Quarter Tender Date Projected Actual Actual Total BTC Average i Cut-off
(yrs)  Month Issuance  Auction Private  Issuance (times)

(R?/‘IZ;”) 'f;:ﬂa;ﬁi R and two issuances of RM5bn each (which included private placements

*  @Gross issuance of RM15.5bn in September — an issuance of RM5.5bn

1 |10-yr Reopening of MGlI 8/33 10 | Jan | QU | 5/1/2024 5000 5000 5000| 2445 | 3.880 | 3.908 | 3.920 | 83.3% of RM2.0bn each)

2 [30-yr Reopening of MGS 3/53 30 Jan Q1 | 12/1/2024 5,000 3,000 2000 10000 2990 | 4223 | 4243 | 4250 | 84.8% . g . . .

3 [5-yr Reopening of MGII 7/28 5 Jan o1 | 19/1/2024 4,500 5,000 15000 | 4402 | 3.610 | 3.620 | 3.624 | 51.3% ¢ Significantly weaker auctions overall in September with average BTC

4 |7-yr Reopening of MGS 4/31 7 Feb | Q1 | 5/2/2024 4,500 5,000 20000 2155 | 3.760 | 3.779 | 3.790 | 6.9% of 1.813x (Aug: 2.470x), dragged down by the 7Y MGS reopening,

5 |20-yr Reopening of MGII 8/43 20 Feb | QU | 14/2/2024 5,000 3,000 2000 25000 3037 | 4144 | 4163 | 4171 | 60.0%

6 |3-yr Reopening of MGS 5/27 3 Feb QL | 21/2/2024 4,500 5,000 30,000 | 1.703 3.470 | 3.488 | 3.499 | 85.0% which recorded a poor BTC of 1.729x on a Iarger than expected

7 |15-yr Reopening of MGII 9/39 15 | Mar | QL | 29/2/2004 5,000 3,000 2000 35000 2973 | 3972 | 3.990 | 3.998 | 52.3% . .

8 |10-yr Reopening of MGS 11/33 10 | Mar | QU | 14/3/2024 4,500 5,000 40000 | 2046 | 3.830 | 3.854 | 3.865 | 27.1% issuance size of RM5.5bn

9 [30-yr New Issue of MGII (Mat on 3/54) 30 | Mar | QU | 21/3/2024 5,000 3,000 2000 45000 3.187 | 4.254 | 4280 | 4.286 | 90.0% . . .

10 |5-yr Reopening of MGS 8/29 5 Aor | Q2 | 29/3/2024 5,000 5,000 50000 | 1797 | 3.665 | 3.681 | 3.600 | 11.4% * For October, gross issuance likely totaling RM19.0bn from the four

11 |7.5-yr New Issue of MGII (Mat on 10/31) 7 Aor | Q2 | 5/4/2024 5,000 4,500 54500 | 3333 | 3.780 | 3.804 | 3.815 | 41.3% scheduled auctions for the month

12 |15-yr New Issue of MGS (Mat on 4/39) 15 Apr | Q2 | 16/4/2024 5,000 3,000 2000 59500 2159 | 4016 | 4054 | 4.069 | 82.2%

13 |3-yr Reopening of MGlI 9/26 3 por | Q2 [ 257472004 5000| 5000 64500 | 1746 | 3.547 | 3.574 | 3.599 | 40.0% * Slightly net negative issuance expected in October with RM19.5bn of

14 |20-yr New Issue of MGS (Mat on 05/44) 20 | May | Q2 | 14/5/2024 5,000 3,000 2000| 69500 3.085 | 4160 | 4180 | 4.188 | 98.4% . . .

15 |15-yr Reopening of MGII 9/39 15 | may | Q@ [ 215004 5000 | 3,000 2000| 74500 3024 | 4005 | 4021 | 4027 | 83.8% the Gl 10/25 maturing, after which the supply dynamics turn less

16 |7-yrReopening of MGS 4/31 7 May | Q2 | 29/5/2024 5,000 5,000 79500 | 1965 | 3.843 | 3.852 | 3.860 | 81.4% favorable with no more bond maturities for the rest of the year

17 |20-yr Reopening of MGl 8/43 20 Jun Q2 | 6/6/2024 5,000 3,000 2000 84500| 3475 | 4123 | 4133 | 4137 | 15.3%

18 |3-yr Reopening of MGS 5/27 3 wn [ Q2 | 13/6/2024 4,500 5,000 89500 | 1.682 | 3.487 | 3545 | 3.553 | 88.6%

19 |30-yr Reopening of MGl 3/54 30 Jun Q2 | 21/6/2024 5,000 3,000 2000 94500 2504 | 4220 | 4241 | 4249 | 36.0% Projected Issuances vs Actual Maturities 2024 (RM bn)

20 {5-yr Reopening of MGS 8/29 5 Jul Q3 | 1/7/2004 4,500 5,000 99500 | 2187 | 3.663 | 3672 | 3.679 | 63.5%

21 |10-yr Reopening of MGII 11/34 10 Jul Q3 | 12/7/2004 4,500 5,000 104500 | 2422 [ 3813 | 3819 | 3.827 | 50.4% 25

22 |15-yr Reopening of MGS 4/39 15 Jul Q3 | 19/7/2024 5,000 3,000 2,000 | 109500 3101 | 3.959 | 3972 | 3.975 | 34.3% m Maturities W Issuances

23 |7-yr Reopening of MGII 10/31 7 Aug | Q3 | 7/8/2024 4,500 5,000 114500 | 2331 | 3.710 | 3.726 | 3.735 | 66.7%

24 |30-yr Reopening of MGS 3/53 30 | Aug | Q3 | 14/8/2024 5,000 3,000 2000 119500| 1952 | 4150 | 4172 | 4.188 | 53.3% 20

25 |5-yr Reopening of MGlI 7/29 5 Aug Q3 21/8/2024 4,500 4,000 123,500 3.683 3.476 | 3.488 | 3.494 | 74.4%

26 |10-yr Reopening of MGS 7/34 10 | Ag | Q3 | 28/8/2024 5,000 5,500 129000 | 1.996 | 3.750 | 3.760 | 3.769 | 42.9%

27 |20-yr Reopening of MGII 8/43 20 | Sep | Q3 | 9/9/2024 5,000 3,000 2,000 134000 1922 | 4071 | 4084 | 4.001 | 42.9% 15

28 |7-yr Reopening of MGS 4/31 7 Sep | Q3 | 20/9/2024 4,500 5,500 139500 | 1729 | 3.674 | 3.687 | 3.695 | 87.0%

29 |30-yr Reopening of MGII 3/54 30 | Sep | Q3 | 27/9/2024 5,000 3,000 2,000 144500 1.860 | 4.185 | 4.198 | 4.208 | 59.0%

30 {3-yr Reopening of MGS 5/27 3 ot | Q4 | 7/10/2024 4,500 4,500 149000 | 1606 | 3414 | 3.426 | 3.440 | 40.0% 10

31 |10-yr Reopening of MGII 11/34 10 Oct 4 4,500

32 |20-yr Reopening of MGS 5/44 20 Oct Q4 5,000 X

33 |7-yr Reopening of MGII 10/31 7 Oct 4 5,000 5

34 |15-yr Reopening of MGS 4/39) 15 Nov [ 4 5,000 X

35 |5-yr Reopening of MGlI 7/29 5 Nov Q4 4,500

36 |10-yr Reopening of MGS 7/34 10 Nov Q4 5,000 0

37_|3-yr Reopening of Gll 9/27 3 | Dec | 4 4500 FEB MAR APR MAY JUN JUL AUG SEP NOV  DEC
Gross MGS/GII supply in 2024 178,000 | 123,000 26,000 - PROJECTED TOTAL ISSUANCE = RM180b

Source: Bloomberg, BNM, HLBB Global Markets Research W
/
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MGS/GII trading Volume ebbed in September; expected to increase in October

MGS/GII 12-month rolling volume * Secondary trading in MGS/GlI receded to RM92.5bn in Sep (Aug:

. m MGS mGll RM105.2bn), driven by a sharp decline in Gll trading

100,000
* The off-the-run MGS 3/25 and benchmark 3Y Gl 9/26 led trading

80,000 for the month in the MGS and Gll markets respectively

60,000

40,000 * Notable trading interest was also seen in the benchmark 5Y MGS,

20,000 7Y MGS and 10Y MGS, as well as in the off-the-run MGS 9/24 and
MGS 9/25

Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24

o

Top Traded MGS in September 24 Volume (RM 'mil) Top Traded Gl in September 24 Volume (RM 'mil)

MGS 3/25 9,332.0 Gl 9/26 (3Y) 3,260.3
MGS 4/31 (7Y) 6,864.5 Gll 10/24 2,536.6
MGS 8/29 (5Y) 4,950.1 Gll 8/43 (20Y) 2,494.5
MGS 7/34 (10Y) 4,575.6 Gl 9/39 (15Y) 1,739.2

MGS 9/25 4,333.7 Gll 7/29 (5Y) 1,663.9

MGS 9/24 4,232.8 Gll 10/25 1,617.6
MGS 5/27 (3Y) 3,374.3 Gll 9/30 1,572.6

MGS 11/33 3,128.9 Gll 10/32 1,565.8

MGS 4/30 2,541.9 Gll 10/31 (7Y) 1,516.7

MGS 4/28 2,066.0 Gll 11/34 (10Y) 1,436.8

Source: BPAM, HLBB Global Markets Research
Note: (brackets) denotes benchmark
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Corporate/Sukuk secondary trading volumes receded in Sep; new issuances surge

Govt-Guaranteed/Corporate Bond/Sukuk

12-month rolling volume * Trading in Corps/Sukuk declined to RM14.8bn in September (Aug:

RM17.9bn), driven by a sizeable decrease in trading of GG paper
Quasi EWAAA mAA

20,000 . .
18,000 * New issuances for the month surged to RM14.1bn in September (Aug:
16,000 RM7.4bn), with sizable issuances seen from financials (mostly from CIMB and
14,000 . :
12,000 related entities) as well as Pelaburan Hartanah and Johor Plantation; we
10,000 expect issuance in the corporate space to edge lower in October

8,000

6,000

4,000 * Sizeable issues in the pipeline this month include possible issuance from SK
2,000

’ 0 Nexilis (RM1.4bn), Berapit Mobility (RM1.3bn), DANAINFRA (RM1.1bn), BSN

Oct-23 Dec-23 Feb-24 Apr-24 Jun-24 Aug-24 (RM500m), Tropicana (RM450m), Ambank (RM400m) and GMD (RM350m)

Top Traded Corporate Bonds/Sukuk in September 24 Volume (RM mil) Last Done Yield (%) Top Corporate/Sukuk Issuance in September 24 Rating Amount Issued (RM 'm)
DANAINFRA IMTN 4.500% 16.11.2027 - Tranche No 69 350 3.441 CIMBBANK 4.080% 26.09.2036-T2 Sukuk Wakalah S7 T2 AA2 1,850
DANAINFRA IMTN 4.530% 12.11.2025 - Tranche No 38 260 3.325 CIMB 4.080% 26.09.2036-T2 Sukuk Wakalah S7 T2 AA2 1,850
CIMBI 3.840% 25.09.2034 - Issue No 5 AAl 1,200

BENIH RESTU IMTN 28.07.2034 251 3.984 PELABURAN HARTANAH IMTN5 02.09.2031 AAA 600
DANAINFRA IMTN 4.890% 25.05.2032 - Tranche No 64 240 3.788 JOHOR PLANT IMTN 4.040% 26.09.2034 AA1 600
DANAINFRA IMTN 4.850% 03.05.2041 - Tranche No 47 235 4.009 HLBB Green Senior MTN 3.80% 28.9.2029 (T2) AAA 500
MAYBANK IMTN 4.130% PERPETUAL 211 4.041 CIMB MTN 1095D 30.9.2027 - Tranche 6 NR 500
CAGAMAS IMTN 3.920% 17.07.2029 190 3.778 CIMB MTN 1824D 28.9.2029 - Tranche 7 NR 500

ARA BINTANG FOURTH SENIOR MTN 2372D 17.3.2031 NR 500

MAYBANK SUBORDINATED SUKUK 4.030% 31.01.2034 190 3.936 PELABURAN HARTANAH IMTN4 30.08.2029 AAA 400
DANAINFRA IMTN 4.150% 31.01.2030 - Tranche No 134 180 3.612 JOHOR PLANT IMTN 4.190% 26.09.2039 AA1 400
PRASARANA IMTN 0% 04.08.2026 - MTN 4 180 3.334 CIMB MTN 365D 18.9.2025 - Tranche 5 NR 400

Source: BNM, BPAM, HLBB Global Markets Research
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US Bonds Outlook Oct 2024 - yields to be range-bound from here; curve to steepen

Fed Funds
Rate (upper 5.00% 4.50% 4.00% 3.75% 3.50%
bound)

Key Events for the Month
Event
FOMC Minutes of Sep18 meeting
(0|
Retail Sales

Fed Beige Book

% ADP Employment Change
4.00% 3.90% 3.75% 3.65% 3.55% 3Q GDP (A)
3.87% 3.80% 3.70% 3.65% 3.60% Core PCE Deflator
4.03% 4.00% 3.90% 3.80% 3.75%
4.30% 4.30% 4.20% 4.10% 4.05%

Source: HLBB Global Markets Research

* A stronger than anticipated September labour market report, which saw more jobs than expected being added and an unexpected dip in the unemployment
rate, led to renewed questions about whether or not a slowdown is actually on the cards, with the 10yr UST yield surging by 25bps to 4.03% at present, from
the 3.78% at the end of September. A larger than expected rise in the ISM Services reading at the beginning of the month also supported the notion that the
engine of the US economy remains firm.

* This led to a significant dialing back of the aggressive rate cuts priced into the futures markets, with the market now pricing in only 51bps of cuts for the
remaining two FOMC meetings of the year, compared to the 70bps of cuts priced in a week ago at month end.

* Yields are expected to trade in a range for the remainder of the month, with the pricing of the future cuts having moderated on the strong jobs report but the
volatile geopolitical situation in the Middle East is likely to keep a cap on any further yield rises resulting from the more optimistic economic outlook. The yield

curve is likely to steepen from current levels. f'
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MYR Bonds Outlook Oct 2024 — bond yields expected to inch higher

3.00% 3.00% 3.00% 3.00% 3.00% Event

Industrial Production

MGS yields Trade Balance & Exports
o Current @ 07 Oct
ﬁ GDP 3QA
3.43% 3.50% 3.55% 3.50% 3.45% 2025 Budget
3.55% 3.60% 3.65% 3.60% 3.55%

CPI
10Y 3.77% 3.80% 3.85% 3.80% 3.75%

20Y 4.06% 4.08% 4.10% 4.05% 4.00%
Source: HLBB Global Markets Research

* MYR bonds have not been spared either in the sharp correction in USTs seen post the September jobs report, with domestic govt bond yields edging higher by
about 5-10bps since end Sep. In terms of supply, RM19bn is expected in the four reopening auctions scheduled for the month, the first of which (3Y MGS) was
poorly received with the lowest BTC for the year thus far. Supply dynamics remain favorable for the month with net supply to be marginally negative with the
maturity of RM19.5bn of the GII 10/24 at mid month, after which it gets a little bit trickier for the market with no further bond maturities due this year.

* BNM maintained both rates and their neutral tone last month as widely expected, and we continue to see them being on hold for the rest of 2024 and into 2025
as well with price pressures continuing to be rather muted. Recent economic data continues to paint a positive picture, with the advanced 3Q GDP numbers
expected to continue the strong momentum from 2Q, and 2024 growth as a whole is expected around 5.4%, above the official 4.0 - 5.0% government estimate.

* Government bonds yields are expected to inch higher for the remainder of the month, on the positive growth picture domestically and the end of bond
maturities expected to weigh slightly on the demand supply dynamics of the bond market. Continued strong demand seen in Corporates/Sukuks should keep

)/

credit spreads supported here.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particul ar
recipient. The information contained her ein does not constitute the provision of investment advice andis notintended as an offer or solicitation with respecttothe
purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publicationis derived from data obtained from sources believed by Hong Leong Bank Ber had (“HLBB”) to be reliable and ingood
faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any opinions
expressed reflect the current judgment of the authors of the report and do not necessarilyrepresent the opinion of HLBB or any of the companies within the Hong
Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of
HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient th ereof in the event that any matter
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have anyresponsibility or liability to any person or recipi ent (whether by reason of negligence,
negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or derived from or
omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as investment and/or
commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The past performance of
financial instruments is notindicati ve of future results. Whilst every effortis made to ensure that statements of facts made int his report are accurate, all estimates,
projections, forecasts, expressions of opinion and other subjecti ve judgments contained in this report ar e based on assumpti ons considered to be reasonabl e as of
the date of the documentin which they are contained and must notbe construed as a representation that the matters referred to therein will occur. Any projections
or forecasts mentioned in this report maynot be achieved due to multiple riskfactors i ncludi ng without limitation mar ket wvolatility, sector vol atility, corporate actions
the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not mar ket professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking
any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, howewer the inclusion of alink does notimply that HLBB endorses, recommends or
approves any material on the linked page or accessible fromit. Such linked websites ar e accessed entirely at your own risk HLBB does not accept res ponsi bility
whatsoever for any such material, nor for consequences of its use.

This reportis not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This reportis for the use of the addressees only and may
not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB.
The manner of distributing this report maybe restricted bylaw or regulation in certain countries. Persons into whose poss ession this report maycome ar e required
to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.



