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March 2024 US Bond Market Review
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Source: Bloomberg, HLBB Global Markets Research
- UST yields consolidated in March and were little changed to * Continued repricing seen in Fed Funds futures, with market only
slightly lower for the month after the sharp sell off seen in pricing in 2-3 hikes in 2024 as at end Mar (from 3-4 hikes at the
February. end of Feb)
* Chance of May cut recedes to 9.8% (from 23.2%)
«  Mild bull flattening of the UST curve * Chance of a cut by June down to 66.7% (from 81.3%)

* 2yryield unchanged at 4.62%
«  10yr yield down Sbps to 4.20% * The dot plot during the FOMC meeting on 20 Mar revealed that

Fed members continue to see three cuts in 2024
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March 2024 MYR Bond Market Review

MYR Malaysia Sovereign CUR IR ILE ) CO =5 00 f SR = 14111 LI [Z Graph Curves

X-Axis [ER0EI>- Y-Axis [HRA v Currency [~ Pcs [HNE] RS e =T History Chart 2 H H
Specific (EVEJPZEN - [RVEZJPZEM= Relative 1D 1W 1M Modify « Curves & Relative Value <] Cha nge In Government Y|e|d5 for the month (bps)
1196 MYR Malaysia Sovereign Curve 02/29/24 Mid YTM Hack: 2/ AWEatD 200 —
® 1196 MYR Malaysia Sovereign Curve 03/29/24 Mid YTM 2.0

1.0

0.0 | . |
-1.0 [] . - . | |
-2.0
-3.0
3oY

-4.0
-5.0
-6.0
-7.0

-8.0
3Y 5Y 7Y 10v 20Y

B NMGS mGll

Change in Corporate/Sukuk Yields for the month (bps)

1196 Mid vmc?g;/szea 24-02/29/24) CAGA AAA Al A
Tenor i ) 4.0
3.0
2.0
1.0
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Source: Bloomberg, HLBB Global Markets Research

best, despite Feb CPlI coming in a few notches higher than expected. 3.0

-4.0
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* Gll outperformed MGS across all benchmark tenors; flatter -6.0

government and CAGA curves. 70
m3Y m5Y 7Y m10Y =m20Y m30Y
* Corporate yields mostly lower for the month, with AA segment Source: BPAM, HLBB Global Markets Research
seeing notable decline across tenors.




)3 HonglLeongBank

Offshore Foreign Holdings rose in March, driven by an uptick in Gll holdings

EE Total Foreign Holdings in Malaysia Debt Securities (EMN "mil LHS) Soyr MGS (246 RHS)
290000 4.25

270000

3.75
250000
230000 3.25
210000 2 75
120000 Mar: RM265.8b
(Feb: RM264.1b)
2.25
170000 RM251.7b or circa 21.7% of MGS(+RM768m)
government bonds held by Gll (+RM1,399m)
foreigners as at end Mar 2024
150000 1.75%

1/1/2016 1/1/2017 1/1/2018 1/1/2019 1/1/2020 1/1/2021 1/1/2022 1/1/2023 1/1/2024

Source: BNM, Bloomberg, HLBB Global Markets Research

e Offshore foreign holding of debt securities rose for the first month in four in March, to RM265.8bn from RM264.1bn in
February

* Increase led by higher holdings of GIl securities, which rose by almost RM1.4bn, while MGS holdings rose by nearly
RMO.8bn

* Partially offset by decrease of holdings in MTB’s, Corporate Bonds, and Sukuks

)/
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RM15bn of gross MGS/GIl issuance in March; RM19.5bn expected in April with 4 auctions

MGS/Gll issuance pipeline in 2024

Tenure Tender Quarter Tender Projected Actual Actual Total Average High Cut-off

(rs)  Month Date  lIssuance Auction Private Issuance * Gross issuance of RM15bn in March as per revised

Size Issuance Placement YTD

L KSR estimate — all 3 issuances for the month were RM5bn
1 |10-yr Reopening of MGII 8/33 10 Q1 5/1/2024 5,000 5,000
2 |30-yr Reopening of MGS 3/53 30 | Jan | Q@ [ 121204 5000 3,000 2000 10000 299 [4223] 4243 | 4250 | 84.8% each, similar to auctions in November through February.
3 [5-yr Reopening of MGII 7/28 5 Jan Q1 19/1/2024 4,500 5,000 15,000 4.402 3.610 | 3.620 | 3.624 | 51.3%
4 |7-yr Reopening of MGS 4/31 7 | Feb | Q1 [ 502204 4500] 5,000 20000 2155 [ 3760 | 3779 [ 379 | 6.9% * Decent auctions overall in March with average BTC of
5 [20-yr Reopening of MGl 8/43 20 Feb Q1 14/2/2024 5,000 3,000 2,000 25,000 3.037 4144 | 4163 | 4.171 | 60.0%
6 |3-yr Reopening of MGS 5/27 3 | Feb | Qt [ 21/2/2024 4500| 5,000 30,000 1703 | 3470 | 3488 | 3.499 | 85.0% 2.61x, (Feb: 2.18x), buoyed by strong reception for new
7 |15-yr Reopening of MGII 9/39 15 Mar Q1 29/2/2024 5,000 3,000 2,000 35,000 2.973 3972 | 3990 | 3.998 | 52.3%
8 |10-yr Reopening of MGS 11/33 10 | Mar | Q1 | 14/3/2024 4500| 5,000 40000 | 2046 | 3.830 | 3.854 | 3.865 | 27.1% 30yr Gll
9 |30-yr New Issue of MGII (Mat on 3/54) 30 Mar Q1 21/3/2024 5,000 3,000 2,000 45,000 3.187 4254 | 4.280 | 4.286 | 90.0%
10 |5-yr Reopening of MGS 8/29 5 Apr Q2 | 29/3/2024 5,000 5,000 50,000 [ 1.797 3.665 | 3.681 | 3.690 | 11.4% ° For Ap r”’ we see downside risks to RMZObn previously
11 |7.5-yr New Issue of MGII (Mat on 10/31) 7 Apr Q2 5/4/2024 5,000 4,500 54,500 3.333 3.780 | 3.804 | 3.815 | 41.3%
12 |15yr New ssue of MGS {Maton 4/39) | 15 | Apr | Q2 5,000 projected; likely totaling RM19.5bn for the 4 auctions.
13 |3-yr Reopening of MGII 9/26 3 Apr Q2 5,000
14 120:yrNewssue of MGS (Maton 05/44) | 20 | May | Q2 5500 Gross issuance for 2024 as a whole tracking RM180bn
15 |15-yr Reopening of MGl 9/39 15 May Q2 5,000
16 |7-yr Reopening of MGS (4/31 7| May Q2 5000 * Netissuance will decline in May as maturities begin
17 |20-yr Reopening of MGlI 8/43 20 Jun Q2 5,000
18 |3-yr Reopening of MGS 5/27 3 wun [ Q2 4,500 . .
19 |30-yr Reopening of MGII 3/54 20 | wn | 5,000 Projected Issuances vs Actual Maturities 2024 (RM bn)
20 |5-yr Reopening of MGS 8/29 5 Jul Q3 4,500 .
21 |10-yr Reopening of M| 11/34 10 | | o3 4,500 150 B Maturities BIssuances
22 |15-yr Reopening of MGS 4/39) 15 Jul Q3 5,000
23 |7-yr Reopening of MGII 10/31 7 Aug Q3 5,000
24 |30-yr Reopening of MGS 3/53 30 Aug Q3 5,000 20.0
25 |5-yr Reopening of MGII 7/29 5 Aug Q3 4,500
26 |10-yr Reopening of MGS 7/34 10 Aug Q3 5,000
27 |20-yr Reopening of MGII 8/43 20 | sep | 03 4,500 15.0
28 |7-yr Reopening of MGS 4/31 7 Sep Q3 4,500
29 |30-yr Reopening of MGII 3/54 30 Sep Q3 5,000 100
30 |3-yrReopening of MGS 5/27 3 Oct Q4 4,500 ’
31 |10-yr Reopening of MGII 11/34 10 Oct Q4 4,500
32 [20-yr Reopening of MGS 5/44 20 Oct Q4 5,000 50
33 |7-yr Reopening of MGII 10/31 7 Oct Q4 5,000
34 |15-yr Reopening of MGS 4/39) 15 Nov [ Q4 5,000
35 [5-yr Reopening of MGII 7/29 5 Nov Q4 4,500 0.0
36 [10-yr Reopening of MGS 7/34 10 Nov Q4 5,000 JAN FEB MAR  APR MAY JUNE JULY AUG SEP ocT NOV DEC
37 |3-yrReopening of Gll 9/27 3 Dec Q4 4,500
Gross MGS/Gll supply in 2024 178,500 46,500 8,000 - PROJECTED TOTAL ISSUANCE = RM180b

Source: Bloomberg, BNM, HLBB Global Markets Research W
/



)3 HonglLeongBank

MGS/ Gll Trade Volumes edged up in March; expected to be ebb in April on Raya holidays

MGS/GII 12-month rolling volume * Secondary trading in MGS/ Gll in Mar rises to RM68.4b (Feb:
mMGS mGll RM66.1b), with the rise being driven by an increase in Gll trades
oon to RM28.5b (Feb: RM25.6b)

80,000
70,000

60,000 * 10Y benchmark MGS and 5Y benchmark GlI led trading for the
50,000 month for the respective markets
40,000
30,000
20,000 * Notable trading interest also seen in the off-the-run MGS 24s
10,000
0 and 25s
Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Mar-24

Top Traded MGS in Mar 24 Volume (RM 'mil) Top Traded Gl in Mar 24 Volume (RM 'mil)

MGS 11/33 (10Y) 5,302.5 GIl 7/28 (5Y) 4,063.7
MGS 6/24 3,813.5 GI19/26 (3Y) 3,012.5
MGS 8/29 (5Y) 3,582.7 GI19/30 (7Y) 2,553.2
MGS 3/25 1,960.7 Gl 8/43 (20Y) 2,224.2
MGS 4/30 1,937.9 Gl 7/29 2,012.2
MGS 4/28 1,933.8 GI19/39 (15Y) 1,564.0
MGS 5/27 (3Y) 1,896.8 Gl 8/33 (10Y) 1,218.0
MGS 9/25 1,837.6 Gl110/24 998.9
MGS 4/31 (7Y) 1,780.8 GI110/32 752.7
MGS 10/42 (20Y) 1,632.2 Gl 3/38 693.8

Source: BPAM, HLBB Global Markets Research
Note: (brackets) denotes benchmark
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Corporate/Sukuk Primary Issuance surged in March; secondary trading volumes rose

GOVt'Guara"teedlcor?orate Bond/Sukuk * Trading in Corps/Sukuk rose to RM16.6b in March (Feb: RM12.8b),
12-month rolling volume

driven by substantial increases in trading of GG and AAA rated
Quasi mAAA EAA

16,000 paper
14,000
12,000 * Issuance surged to RM11.9b in March (Feb: RM6.5b) as CIMB
10,000
8000 Islamic and PTPTN tapped the market with decent sized issuances;
6,000 expected to recede slightly in April on the Raya holidays
4,000
2,000
0 * Sizeable issues in the pipeline this month include a possible LPPSA
Apr-23 fun-23 Aug-23 oct-23 Pec23 Feb-24 (RM1.6b-3.0b), UDA (RM300m) and Sunway Healthcare (RM300m)
Top Traded Corporate Bonds/Sukuk in Mar 24 Volume (RMmil)  Last Done Yield (%) Top Corporate/Sukuk Issuance in Mar 24 Rating Amount Issued (RM 'm)
CAGAMAS IMTN 4.120% 05.10.2028 360 3.817 CIMBI IMTN 4.130% 27.03.2034 - Series 3 Tranche 4 AAA 1,500
STJ IMTN 27.09.2029 - Series 1 Tranche 3 328 6.170 CIMBI IMTN 4.030% 27.03.2031 - Series 3 Tranche 3 AAl 1,450
LPPSA IMTN 4.850% 29.10.2038 - Tranche No 25 320 4.000 PTPTN IMTN 4.110% 07.03.2039 (Series 15) AAA 900
PRASARANA IMTN 4.260% 11.10.2039 - Series 3 310 4.019 YHB IMTN 02.11.2122 AAA 640
PRASARANA IMTN 0% 28.09.2029 - MTN 2 300 3.677 PTPTN IMTN 4.030% 07.03.2036 (Series 14) AAA 550
PBB Tranche 1 Sub-Notes 4.27% 25.10.2033 290 3.863 YTL POWER IMTN 4.180% 18.03.2036 AAA 500
STJ IMTN 27.09.2028 - Series 1 Tranche 2 277 6.150 YTL POWER IMTN 4.210% 18.03.2037 NR 500
STJ IMTN 27.09.2027 - Series 1 Tranche 1 277 6.140 MNRB HLDGS IMTN (Series 2) 22.03.2034 NR 420
TPSB IMTN 4.360% 19.11.2032 - Tranche No 4 270 3.919 HLBB Perpetual Capital Securities 4.25% (T5) AAA 400
MAYBANK IMTN 4.130% PERPETUAL 270 3.995 MERCEDES MTN 1460D 24.3.2028 AAA 350

Source: BNM, BPAM, HLBB Global Markets Research
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US Bonds Outlook April 2024 - yields to remain elevated

bound)

Fed Funds Monthly Employment Report
Rate (upper 5.50% 5.50% 5.00% 4.75% 4.75% Pl
PPI
4 77% 4.55% 4.50% 4.45% 4.40% 1Q Advance GDP
4.41% 4.25% 4.15% 4.10% 4.05% PCE Core Deflator
4.42% 4.25% 4.15% 4.05% 3.95%
4.76% 4.30% 4.25% 4.15% 4.15% FOMC begins 2-day policy meet

Source: HLBB Global Markets Research

¥ HongLeongBank

Another strong US jobs report released in early April has seen yields march higher to begin the month, with the 10yr UST yield up 22bps from the
4.20% at the end of March.

Core CPIl and PCE are expected to moderate further this month, to pave the way for tweaks lower in the Funds rate by the Fed to less restrictive
territory, possibly beginning in the summer.

Expect yields to remain elevated this month, with some reprieve expected towards month-end upon confirmation of a moderation in core PCE
prices, the Fed’s preferred price gauge.

UST curve to trade with a steepening bias /
)/



MYR Bonds Outlook April 2024 — looking vulnerable

3.00% 3.00% 3.00% 3.00% 3.00%

MGS yields
(y Current @ 08 Apr Q4 2024
0

3.52% 3.55% 3.55% 3.55% 3.60%
3.68% 3.73% 3.75% 3.80% 3.85%
10Y 3.87% 3.95% 4.00% 4.05% 4.05%
p{1) 4.09% 4.15% 4.15% 4.15% 4.15%

Source: HLBB Global Markets Research

the next meeting on May 09 and for the remainder of 2024.

¥ HongLeongBank

Key Events for the Month

Event
Industrial Production

Trade Balance
1Q Advance GDP
(o]

BNM MPC left OPR unchanged during the March MPC meet, with no material changes to the statement. We continue to see no change in OPR for

February CPl came in a few notches higher than expected at 1.8% on a revision in water rates, and with low base effects, a continued rise in CPI

cannot be ruled out with the planned removal of more subsidies, with diesel subsidy removals next in line.

In terms of supply, four auctions are on the cards this month versus three each in January through March. Two auctions already carried out, but

with no maturities due this month, more duration hitting the market in the form of a new 15yr MGS and reopening of the 3yr Gll may put some

pressure on yields amidst a weak backdrop in major global bond markets.

)/

Continued decent demand seen in Corporates/Sukuks expected to keep credit spreads on the tight side.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particul ar
recipient. The information contained her ein does not constitute the provision of investment advice andis notintended as an offer or solicitation with respecttothe
purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publicationis derived from data obtained from sources believed by Hong Leong Bank Ber had (“HLBB”) to be reliable and ingood
faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any opinions
expressed reflect the current judgment of the authors of the report and do not necessarilyrepresent the opinion of HLBB or any of the companies within the Hong
Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of
HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient th ereof in the event that any matter
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have anyresponsibility or liability to any person or recipi ent (whether by reason of negligence,
negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or derived from or
omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as investment and/or
commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The past performance of
financial instruments is notindicati ve of future results. Whilst every effortis made to ensure that statements of facts made int his report are accurate, all estimates,
projections, forecasts, expressions of opinion and other subjecti ve judgments contained in this report ar e based on assumpti ons considered to be reasonabl e as of
the date of the documentin which they are contained and must notbe construed as a representation that the matters referred to therein will occur. Any projections
or forecasts mentioned in this report maynot be achieved due to multiple riskfactors i ncludi ng without limitation mar ket wvolatility, sector vol atility, corporate actions
the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not mar ket professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking
any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, howewer the inclusion of alink does notimply that HLBB endorses, recommends or
approves any material on the linked page or accessible fromit. Such linked websites ar e accessed entirely at your own risk HLBB does not accept res ponsi bility
whatsoever for any such material, nor for consequences of its use.

This reportis not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This reportis for the use of the addressees only and may
not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB.
The manner of distributing this report maybe restricted bylaw or regulation in certain countries. Persons into whose poss ession this report maycome ar e required
to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.



