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November 2024 US Bond Market Review
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Curves 8 Relative Value Pricing of Fed cuts receded further in November

-10
-20
-30
-40
-50
-60
-70
-80
-90
-100

W End October

W End November

Total Amount of Fed Cuts Priced in 2024  Total Amount of Fed Cuts Priced in 2025

Source: Bloomberg, HLBB Global Markets Research

* The FOMC cut its policy rate by 25bps as expected on Nov 07, and signaled

*  UST yields fell in November, with the longer end of the curve outperforming for gradual cuts to come. Expectations of further cuts by the Fed receded further
the month, with the 20Y UST leading the gains. in November, with the futures markets pricing in 92bps of cuts by the Fed in
2024 (inclusive of the 75bps already delivered), suggesting a further possible
* Yields initially headed higher during the month, driven by a Trump election cut in December:
victory, which saw the Republicans capture the Senate and retain the House, s 2024 rate cuts priced fell to 92bps (from 94bps as at end Oct)
leading to expectations of an expansionary fiscal policy (extension and deepening e 2025 rate cuts priced fell further to 64bps (from 78bps at end Oct)
of tax cuts) and the inflationary impact of it. The 10yr UST traded as high as
4.45% before retreating back amidst generally positive economic data, save for a *  The terminal rate for this Fed cut cycle is likely to be higher than previously
weak jobs report that was likely adversely impacted by the hurricanes and Boeing penciled in as a result of the election results. The latest dot plot released
strikes. during the September FOMC showed 100bps in reductions for 2025 in total,

but this is likely to be pared at the next dot plot during the December FOMC.
*  The UST curve bull flattened for the month:

*  2yryield declined by 2bps to 4.15%
*  10yryield declined by 12bps to 4.17%
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November 2024 MYR Bond Market Review
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Source: Bloomberg, HLBB Global Markets Research 8.0
*  MYR govt bonds were firmer in November amidst the volatile global bond backdrop. Final 6.0
3Q growth came in as per the advanced estimate at 5.3% y/y, but economic data for the 4.0
month was generally soft, with both September industrial production and October exports 2.0
coming in south of expectations. October inflation unexpectedly inched higher by a notch I I II II II
to 1.9% y/y, the first rise in 6 months, driven by higher food prices. 0-0 I. I I u
-2.0
*  BNM continued to strike a neutral tone as it left rates unchanged on Nov 06. Yields ended 4.0
lower by between 1 and 15bps, with the 7Y sector outperforming on the curve, with the 60
surprising postponement of the 10Y MGS reopening and cancellation of the 3Y Gl
reopening due in December lending support to the bond market. E3Y m5Y m7Y m10Y m20Y m30Y

Source: BPAM, HLBB Global Markets Research

better. Sector wise, the AAA-rated segment outperformed for the month. /

*  Corporate bonds were mixed for the month, with longer dated maturities generally do§7
/
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Offshore foreign holdings inched lower in November, driven by decline in MGS holdings

HE Total Foreign Holdings in Malaysia Debt Securities (RMW "mil LHS)

S-yr MGS (26 RHS)

310000 A.25
290000
3.75
270000
250000 Nov: RM276.6bn
(Oct: RM277.7bn) 3.25
230000 MGS(-RM1.4bn)
GlI (-RMO0.4bn)
210000 LIS
120000
. 2.25
RM256.9bn or circa 21.4% of
170000 government bonds held by
foreigners as at end Nov 2024
150000 1.75

1/1/2016 1/1/2017 1/1/2018 1/1/2019 1/1/2020 1/1/2021 1/1/2022 1/1/2023 1/1/2024
Source: BNM, Bloomberg, HLBB Global Markets Research

* Offshore foreign holdings of Malaysian debt securities inched lower in November, falling by RM1.1bn to RM276.6bn, versus
the RM277.7bn seen at the end of October

* The reduction was driven by declines in the holdings of MGS (-RM1.4bn), MITB (-RM0.6bn), Sukuks (-RM0.5bn) and GlI (-
RMO.4bn)

* This was partially offset by advances seen in the foreign holdings of MTB (+RM1.3bn) and Corporate bonds (+RMO0.5bn)
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RM9.5bn of gross MGS/GIl issuance in November; and only RM2.0bn for December

MGS/Gll issuance pipeline in 2024

Tenure Tender Quarter Tender Date Projected Actual Actual Total Average High - . Gross issuance of RM9.5bn was seen in November — an issuance of
(yrs)  Month Issuance  Auction Private  Issuance i

Size  lIssuance Placement  YTD RM4.5bn and RM5bn each. The scheduled issuance of the 10yr MGS

(RMmil)  (RMmil)

1 |10-yr Reopening of MGII 8/33 0 | Jan | QU | 5/1/2024 5000 | 5000 5000 | 2445 | 3.880 | 3.908 | 3.920 | 83.3% reopening was postponed to December amidst reduced government
2 |30-yr Reopening of MGS 3/53 30 | Jan | ot [ 12/1/202 5000 | 3,000 2000 10000 2990 | 4223 | 4.243 | 4.250 | 84.8% funding needs.
3 |5-yr Reopening of MGII 7/28 5 lan | ot | 19/1/2024 4500 5000 15000 | 4402 | 3.610 | 3.620 | 3.624 | 513%
4 |7-yr Reopening of MGS 4/31 7 | Feb | QU | 5//2024 4500 | 5000 20000 2155 | 3760 | 3779 | 37%0 | 69% | »  \Well received auctions overall in November, with BTC averaging 2.272x
5 |20-yr Reopening of MGII 8/43 20 | Feb | Q1 | 14/2/2024 5000 | 3,000 2000 25000 3.037 | 4144 | 4163 | 4171 | 60.0% ) ]
6 [3-yr Reopening of MGS 5/27 3 | reb | QU [ 2127208 4500|5000 30000| 1703 | 3470 | 3488 | 3.499 | 85.0% (Oct: 1.796x), driven by a strong 15yr MGS reopening
7 |15-yr Reopening of MGII 9/39 15 | Mar | o [ 29/2/2024 5000 3,000 2000 35000| 2973 | 3.972 | 3.990 | 3.998 | 52.3% . .
8 |10-yr Reopening of MGS 11/33 10 | Mar | o1 [ 14/3/2024 4500 | 5000 20000| 2046 | 3.830 | 3.85 | 3865 | 27.1% | For December, issuance totaled RM2.0bn from the sole remaining
9 [30-yr New Issue ofMGII(Maton3/54) 30 Mar QL 21/3/2024 5,000 3,000 2,000 45,000 3.187 4.254 4.280 4.286 | 90.0% auction of the year (1OY MGS) that was postponed from November.
10 [5-yr Reopening of MGS 8/29 5 Apr | Q2 | 29/3/2024 5000 | 5000 50000| 1797 | 3.665 | 3.681 | 3.690 | 11.4%
11 {7.5-yr New Issue of MGII (Mat on 10/31) 7| mer | Q@ | 5/40202 5000 | 4500 54500 3333 [ 3.780 | 3.804 | 3815 | 41.3% The scheduled reopening of the GIl 9/27 in December, which was
12 |15-yr New Issue of MGS (Mat on 4/39) 15 | Apr | Q2 | 16/4/2024 5000 | 3,000 2000 59500 2159 | 4016 | 4.054 | 4.069 | 82.2%
13 |3-yr Reopening of MGII 9/26 3 aor | Q2 | 25/4/2004 5,000 5,000 64500 | 1746 | 3.547 | 3.574 | 3.599 | 40.0% meant to take over as the new 3Y Gll benchmark, has been cancelled,
14 |20-yr New Issue of MGS (Mat on 05/44) 0 | May | @ [ 14/50202 5000 | 3,000 2000 69500 3.085 | 4.160 | 4.180 | 4.188 | 98.4% - - . .
15 |15-yr Reopening of MGII 9/39 15 | May | Q2 [ 21/5/202 5000 | 3,000 2000 74500 3.024 | 4005 | 4.021 | 4.027 | 838% so we are likely to see this bond kick off auctions for 2025.
16 |7-yr Reopening of MGS 4/31 7 | May | Q2 [ 29/5/2024 5000 | 5000 79500 | 1965 | 3.843 | 3.852 | 3.860 | 81.4%
17 |20-yr Reopening of MGII 8/43 20 | wn | 2 | 662024 5000 | 3,000 2000 | 84500 3.475 | 4123 | 4133 | 4137 | 15.3%
18 |3-yr Reopening of MGS 5/27 3 wn [ @ | 13/6/2024 4,500 5,000 89,500 | 1.682 | 3.487 | 3.545 | 3.553 | 88.6% Projected Issuances vs Actual Maturities 2024 (RM bn)
19 [30-yr Reopening of MGl 3/54 30 | s | @ [ 21/6202 5000 | 3,000 2000 94500 2504 | 4220 | 4.241 | 4.249 | 36.0%
20 [5-yr Reopening of MGS 8/29 5 W | 03 | 1/7/2004 4500 5000 99500 | 2187 | 3.663 | 3.672 | 3.679 | 63.5% 25
21 |10-yr Reopening of MGII 11/34 10 | w | o3 [ 12/7/2024 4500 | 5000 104500 | 2422 | 3.813 | 3.819 | 3.827 | 52.4% B Maturities W Issuances
22 |15-yr Reopening of MGS 4/39 15 | s | o3 [ 19/7/2024 5000 | 3,000 2000 109500 3.101 | 3.959 | 3.972 | 3.975 | 34.3%
23 |7-yr Reopening of MGII 10/31 7 rg | Q3 | 7/8/2024 4500 | 5000 114500 | 2331 | 3.710 | 3.726 | 3.735 | 66.7% 20
24 [30-yr Reopening of MGS 3/53 30 | A | Q3 | 14/8/2024 5000 3,000 2000| 119500 1952 | 4150 | 4.172 | 4.188 | 533%
25 |5-yr Reopening of MGII 7/29 5 Ag | Q3 | 21/8/2024 4500 | 4,000 123500 | 3.683 | 3.476 | 3488 | 3.494 | 74.4%
26 |10-yr Reopening of MGS 7/34 10 | ag | 03 | 28/8/2024 5000 | 5500 129000 | 199 | 3.750 | 3.760 | 3.769 | 42.9% 15
27 |20-yr Reopening of MGl 8/43 20 | sep | o3 [ 9972024 5000 | 3,000 2000 134000 1922 | 4071 | 4.084 | 4.091 | 42.9%
28 |7-yr Reopening of MGS 4/31 7 Sep Q3 20/9/2024 4,500 5,500 139,500 1.729 3.674 | 3.687 | 3.695 | 87.0%
29 [30-yr Reopening of MGII 3/54 30 | Sep | Q3 | 27/9/2024 5000 | 3,000 2000 | 144500 1.860 | 4.185 | 4.198 | 4.208 | 59.0% 10
30 [3-yr Reopening of MGS 5/27 3 ot | 04 | 7/10/2024 4500 | 4,500 149000 | 1606 | 3.414 | 3426 | 3.440 | 40.0%
31 |10-yr Reopening of MGII 11/34 10 | ot | 4 |[14/10/2024 4500 | 4500 153500 | 1602 | 3.800 | 3.832 | 3.845 | 18.3%
32 |20-yr Reopening of MGS 5/44 20 | ot | o4 [21/10/204 5000 | 3,000 2000 158500 2039 | 4120 | 4.136 | 4.149 | 13.3%
33 |7-yr Reopening of MGl 10/31 7 ot | 04 |[29/10/2024 5000 5000 163500 | 1997 | 3.900 | 3.914 | 3.925 | 65.0% 5
34 |15-yr Reopening of MGS 4/39 15 | Nov [ Q4 [11/11/2024 5000 | 3,000 2000 | 168500 2.672 | 3.999 | 4.015 | 4.026 | 50.0%
35 [5-yr Reopening of MGlI 7/29 5 | Nov | Q4 |[18/11/2024 4500 | 4,500 173000 | 2.005 | 3.642 | 3.657 | 3.665 | 53.1%
36 |10-yr Reopening of MGS 7/34 10 | pec | 4 [ 6/12/2024 5000 | 2,000 175000| 2015 | 3.760 | 3.776 | 3.781 | 80.0% 0
FEB MAR APR MAY JUN JUL  AUG SEP OCT NOV DEC
Gross MGS/GII supply in 2024 178,000 | 145,000 30,000 175,000 PROJECTED TOTAL ISSUANCE = RM178bn

Source: Bloomberg, BNM, HLBB Global Markets Research W
/
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MGS/GII trading Volume declined further in November; expected to head lower into year-end

MGS/GII 12-month rolling volume * Secondary trading in MGS/GlI declined to RM78.1bn in Nov (Oct:

120,000 = MGS mall RM83.1bn), driven by a marked decline in Gll trading

100,000
* The off-the-run MGS 3/25 and benchmark 7Y GII 10/31 led

80,000

trading for the month in the MGS and Gl markets respectively
60,000
40,000 * Notable trading interest was also seen in the benchmark 3Y MGS,
20,000 5Y MGS, 7Y MGS, as well as in the off-the-run MGS 9/25 and MGS
0 11/33
Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24

Top Traded MGS in November 24 Volume (RM 'mil) Top Traded Gll in November 24 Volume (RM 'mil)

MGS 3/25 11,092.7 Gll 10/31 (7Y) 3,254.0
MGS 4/31 (7Y) 5,464.4 Gll 11/34 (10Y) 2,649.8
MGS 9/25 4,857.1 Gll 7/29 (5Y) 2,251.2
MGS 8/29 (5Y) 3,508.9 Gl 8/43 (20Y) 1,865.7
MGS 5/27 (3Y) 3,147.9 Gl 3/54 (30Y) 1,753.2
MGS 11/33 3,022.3 Gl1 9/39 (15Y) 1,602.6
MGS 4/39 (15Y) 2,644.1 Gl 8/33 1,593.9
MGS 7/34 (10Y) 2,149.6 Gll 10/25 1,529.6
MGS 5/44 (20Y) 2,102.1 Gll 9/26 (3Y) 1,174.1
MGS 11/27 1,844.1 Gll 5/52 1,144.8

Source: BPAM, HLBB Global Markets Research
Note: (brackets) denotes benchmark
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Corporate/Sukuk secondary trading volumes tumbled in Nov; new issuances inched higher

Govt-Guaranteed/Corporate Bond/Sukuk

12-month rolling volume * Trading in Corps/Sukuk declined to RM12.7bn in November (Oct: RM15.4bn),

driven by a plunge in the trading of government guaranteed bonds
Quasi WAAA mAA

20,000 . . .
18,000 * New issuances for the month increased to RM13.6bn in November (Oct:
16,000 RM12.5bn), with a rise in issuances seen in the corporate universe, especially
14,000 . . .
12,000 in the unrated segment; we expect issuance in the corporate space to head
10,000 lower in December
8,000
6,000
4,000 * There is little in the way of sizable issues in the pipeline this month as we
2,000 . . .
0 approach year end, with possible issuances to come from RHB Bank
Dec-23 Feb-24 Apr-24 Jun-24 Aug-24 Oct-24 (RM300m), LBS Bina (RM300m) and Keyfield International (RM250m)

Top Traded Corporate Bonds/Sukuk in November 24 Volume (RM mil)  Last Done Yield (%) Top Corporate/Sukuk Issuance in November 24 Rating Amount Issued (RM 'm)

GENTING CAP MTN 4.86% 08.6.2027 - Issue No. 2 818 4.800 CAGAMAS IMTN 3.920% 29.11.2029 AAA 1,000
CAGAMAS MTN 3.780% 28.3.2025 240 3.491 PANTAI IMTN 0% 30.10.2026 NR 960

LPPSA IMTN 4.250% 06.07.2039 - Tranche No 77 180 4.049 MAHB SENIOR SUKUK WAKALAH 4.02% 21.11.2031 AAA 600
DANAINFRA IMTN 5.100% 29.10.2038 - Tranche No 13 175 4.031 MAHB SENIOR SUKUK WAKALAH 4.08% 22.11.2034 AAA 600
PTPTN IMTN 2.770% 27.10.2028 150 3.720 PANTAI IMTN 0% 30.10.2026 NR 530

LPPSA IMTN 4.910% 24.03.2051 - Tranche No 53 150 4.219 PANTAI IMTN 0% 01.11.2027 NR 510
DANAINFRA IMTN 4.190% 24.10.2035 - Tranche No 136 140 4.014 PANTAI IMTN 0% 30.10.2026 NR 510
PRASARANA IMTN 4.58% 29.08.2028 - Tranche 2 140 3.704 SHB IMTN 3652D 06.11.2034 NR 500
CAGAMAS IMTN 3.890% 02.11.2029 130 3.890 BSN IMTN 4.000% 07.11.2031 AAA 400

YTL POWER IMTN 4.300% 11.10.2039 125 4.181 MAHB SENIOR SUKUK WAKALAH 3.950% 22.11.2029 AAA 400

Source: BNM, BPAM, HLBB Global Markets Research
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US Bonds Outlook Dec 2024 - yields expected to head higher; curve to steepen

T T T T ey Events for the Month

Fed Funds Event
Rate (upper 4.75% 4.50% 4.25% 4.00% 4.00% CPI

bound)

UST yields Current @ 09
(y Q4 2024
0

Retail Sales

FOMC
3Q GDP (T)

4.12% 4.30% 4.15% 4.00% 3.90% Core PCE Price Index
4.07% 4.35% 4.20% 4.05% 4.00%

10Y 4.20% 4.45% 4.40% 4.30% 4.20%

30Y 4.39% 4.60% 4.55% 4.45% 4.35%

Source: HLBB Global Markets Research

* Bonds continued to trade higher in the early part of December, with a mixed November employment report, which saw a rebound in the number of jobs added
but a rise in the unemployment rate. The ISM indices were mixed, with the manufacturing index showing a larger than expected rise but a sharp pullback was
seen in the services sector index.

* Fed Chair Powell continued to signal gradual reductions in the Fed Funds Rate going forward, but importantly did not push back against market expectations for
a possible 25bps cut in the upcoming Dec meeting. Futures prices currently indicate a 87% chance of 25bps cut and we think that the Fed delivers. However, we
do expect the tone of the statement to be on the hawkish side, with indications of a more gradual pace of reductions going forward, and also a higher terminal
rate through a sizable shift in the dot plot.

* Yields are expected to head higher for the remainder of the month, with the “hawkish cut” by the Fed likely, and as we move closer towards President-elect

Trump taking office again. /
)/
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MYR Bonds Outlook Dec 2024 — bond yields expected to head higher

I P T T TR e eens e o

3.00% 3.00% 3.00% 3.00% 3.00% Event

MGS yields
% Current @ 09 Dec Q4 2024

Industrial Production

Trade Balance & Exports

3.46% 3.55% 3.50% 3.45% 3.40% CPI
3.57% 3.70% 3.65% 3.60% 3.60%

10Y 3.79% 3.95% 3.90% 3.85% 3.85%

p{1) 4.04% 4.15% 4.15% 4.10% 4.05%

Source: HLBB Global Markets Research

* MYR bonds have been slightly firmer for December thus far, partially driven by a much lower than expected size for the 10Y MGS reopening auction (RM2bn
issued versus expectations of RM5bn) that was concluded early in the month. We think however, that further upside in domestic govt bonds could be limited
from here and that MGS/GlII yields will head higher into year end, with some signs of tightness in the domestic funding markets starting to be visible — the
domestic 3m KLIBOR fixing has risen by 8bps to 3.70% since the end of November.

* BNM maintained both rates and their neutral tone at the MPC in November, and we continue to see them being on hold into 2025 as well with an absence of
price pressures for the foreseeable future, with the implementation of further major subsidy reforms only due in the middle of the year. Recent economic data
continues to paint a decent picture, with the final 3Q GDP numbers matching the advanced estimate of 5.3% y/y.

* Government bonds yields are expected to head higher for the remainder of the month, on the backdrop of expected weaker global government bond markets
heading into year end. Corporates/Sukuks should continue to do well into year end with limited issuance seen this month.

)/
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particul ar
recipient. The information contained her ein does not constitute the provision of investment advice andis notintended as an offer or solicitation with respecttothe
purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publicationis derived from data obtained from sources believed by Hong Leong Bank Ber had (“HLBB”) to be reliable and ingood
faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any opinions
expressed reflect the current judgment of the authors of the report and do not necessarilyrepresent the opinion of HLBB or any of the companies within the Hong
Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of
HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient th ereof in the event that any matter
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have anyresponsibility or liability to any person or recipi ent (whether by reason of negligence,
negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or derived from or
omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as investment and/or
commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The past performance of
financial instruments is notindicati ve of future results. Whilst every effortis made to ensure that statements of facts made int his report are accurate, all estimates,
projections, forecasts, expressions of opinion and other subjecti ve judgments contained in this report ar e based on assumpti ons considered to be reasonabl e as of
the date of the documentin which they are contained and must notbe construed as a representation that the matters referred to therein will occur. Any projections
or forecasts mentioned in this report maynot be achieved due to multiple riskfactors i ncludi ng without limitation mar ket wvolatility, sector vol atility, corporate actions
the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not mar ket professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking
any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, howewer the inclusion of alink does notimply that HLBB endorses, recommends or
approves any material on the linked page or accessible fromit. Such linked websites ar e accessed entirely at your own risk HLBB does not accept res ponsi bility
whatsoever for any such material, nor for consequences of its use.

This reportis not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This reportis for the use of the addressees only and may
not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB.
The manner of distributing this report maybe restricted bylaw or regulation in certain countries. Persons into whose poss ession this report maycome ar e required
to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.



