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January 2026 US Bond Market Review
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Source: Bloomberg, HLBB Global Markets Research

USTs were slightly weaker in January, with yields rising between 3-7bps for the
month amidst the Fed holding the Funds Rate steady on Jan 28 in a 10-2
majority vote, after three consecutive 25bps reductions to address growing
concerns about the labour market.

The monthly Dec jobs report was mixed, with jobs gains coming in slightly
lower than anticipated, but the unemployment rate unexpectedly dipped to
4.4% from a downwardly revised 4.5% in Nov. Meanwhile, core CPI for Dec was
a notch cooler than expected, holding steady at 2.6% y/y, while the delayed
core PCE readings for October and November matched expectations.

The UST curve was relatively steady during the month as yields saw a gentle
rise for the month:

*  2yryield advanced by 5bps to 3.52%

« 10yryield rose by 7bps to 4.24%
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Januarywitnessed futures markets pricing of 2026 cuts
receding slightly
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Fed Chair Jerome Powell released an unprecedented statement during
the month accusing the administration of seeking to influence Fed
decisions. In a bit of surprise, ex Fed Governor Kevin Warsh was
nominated by Trump to be the new Fed Chair, with his nomination
welcomed by the markets and seen to be a credible choice for the post.

Futures markets pricing of 2026 cuts eased during the month, and
indicate that there would be around 2 cuts for the new year, while
indicating that policy rates would be little changed in 2027.

Futures markets pricing of Fed moves as at the end of January stood as
follows:
« 2026 rate moves priced eased to -53bps (from -59bps at end Dec)
« 2027 rate moves priced eased to +2bps (from +10bps at end Dec)




)§ HonglLeong Bank

January 2026 MYR Bond Market Review
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CAGA AAA AA A
*+  MYR govt bonds were softer in January, amidst advanced 4Q and 2025 GDP coming in 7.0
north of expectations, and a surprising faster pace of export growth in December. 6.0
5.0
«  Other economic data released during the month saw industrial production for November 4.0
come in slightly softer than anticipated, while CPI for December unexpectedly climbed by 3.0
2 notches to 1.6% versus the 1.4% seen the month before. i'g II II II III III II
. . . . 0.0 N ]
+  BNM left rates unchanged for a third consecutive MPC on Jan 22, and continued to signal 1.0 I I
a rather neutral outlook in its accompanying monetary policy statement. 2.0
-3.0
+  Benchmark government bond yields ended the month mixed by between -1 to +8bps, -4.0

with the 20Y segment of the market underperforming for the month.
m3Y m5Y m7Y m10Y m20Y m30Y

«  Corporate bonds were mixed in January, with the belly of the government guaranteed

segment and front end of the A-rated curve outperforming for the month. ; Source: BPAM, HLBB Global Markets Resoarch
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Offshore foreign holdings climbed for a fourth straight month in January; driven by rise in MGS holdings

B Total Foreign Holdings in Malaysia Debt Securities (RM 'mil LHS)

5-yr MGS (% RHS)

310000 4.25
290000
3.75
270000
250000 3 o5
230000
Jan: RM300.8bn
210000 (Dec: RM301.7bn) 2.75
MGS(+RM3.9bn)
190000 Gl (-RM1.8bn)
2.25
170000 RM280.1bn or 21.5% of government bonds
held by foreigners as at end Jan 2026
150000 1.75
Jan 16 Jan 17 Jan 18 Jan 19 Jan 20 Jan 21 Jan 22 Jan 23 Jan 24 Jan 25 Jan 26

Source: BNM, Bloomberg, HLBB Global Markets Research

* Offshore foreign holdings of Malaysian debt securities climbed for a fourth straight month in January, rising by RM0.9bn to
RM301.7bn versus the RM300.8bn held at the end of 2025

* The rise was driven largely by an increase in the holdings of MGS (+RM3.9bn), with an increase also seen in the holdings of
Sukuk (+RM0.2bn)

* GIll (-RM1.8bn), Corporate Bonds (-RMO0.9bn), MITBs (-RMO0.3bn) and MTBs (-RM0.2bn) all saw reductions in foreign

holdings for the month W
/
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Tenure Tender Quarter Tender Date Projected  Actual Actual Total BTC Average High
(yrs) Month Issuance  Auction  Private Issuance (times)
Size Issuance Placement  YTD
(RM mil)  (RM mil)

1 [5-yr Reopening of MGII 08/30 5 Jan Q1 7/1/2026 5,000 5,000 5,000 2.296 3.260 | 3.268 |3.272 | 7.1%
2 [15-yr New Issue of MGS (Mat on 01/41) 15 Jan Q1 14/1/2026 5,000 3,500 1,500 | 10,000 1.944 | 3.750 | 3.766 | 3.775 | 100.0%
3 [30-yr New Issue of MGII (Mat on 01/56) 30 Jan Q1 29/1/2026 5,000 3,000 2,000 | 15,000 2.071 4,020 | 4.044 | 4.055 | 15.6%
4 |10-yr Reopening of MGS 07/35 10 Feb Q1 5/2/2026 5,000 5,000 20,000 1.603 3.559 | 3.572 | 3.581 | 83.3%
5 |20-yr Reopening of MGII 5/45 20 Feb Q1 13/2/2026 5,000 3,000 2,000 | 25,000 2.896 3.959 [ 3.990 |3.994 | 4.2%
6 |5-yr Reopening of MGS 06/31 5 Feb Q1 5,000 25,000

7 |15-yr Reopening of MGII 7/40 15 Mar Q1 5,000 25,000

8 |3-yr NewIssue of MGS (Mat on 03/29) 3 Mar Q1 5,000 25,000

9 |7-yr New Issue of MGII (Mat on 3/33) 7 Mar Q1 5,000 25,000

10 [30-yr Reopening of MGS 07/55 30 Apr Q2 5,000 25,000

11 [3.5-yr NewIssue of MGII (Mat on 10/29) 3 Apr Q2 5,000 25,000

12 |20-yr New Issue of MGS (Mat on 04/46) 20 Apr Q2 5,000 25,000

13 |10-yr Reopening of MGII 4/35 10 May Q2 5,000 25,000

14 |7-yr Reopening of MGS 4/33 7 May Q2 5,000 25,000

15 [30-yr Reopening of MGII 1/56 30 May Q2 5,000 25,000

16 |3-yr Reopening of MGS 3/29 3 Jun Q2 5,000 25,000

17 |15-yr Reopening of MGII 7/40 15 Jun Q2 5,000 25,000

18 [5-yr Reopening of MGS 6/31 5 Jun Q2 5,000 25,000

19 [20-yr Reopening of MGII 5/45 20 Jun Q2 5,000 25,000

20 |10-yr Reopening of MGS 07/35 10 Jul Q3 5,000 25,000

21 [3.5-yr Reopening of MGII 10/29 3 Jul Q3 5,000 25,000

22 [15-yr Reopening of MGS 01/41 15 Jul Q3 5,000 25,000

23 |5-yr Reopening of MGII 10/31 5 Aug Q3 5,000 25,000

24 |30-yr Reopening of MGS 7/55 30 Aug Q3 5,000 25,000

25 |7-yr Reopening of MGII 3/33 7 Aug Q3 5,000 25,000

26 |20-yr Reopening of MGS 4/46 20 Aug Q3 5,000 25,000

27 [10-yr Reopening of MGII 7/36 10 Sep Q3 5,000 25,000

28 |7-yr Reopening of MGS 04/33 7 Sep Q3 5,000 25,000

29 |30-yr Reopening of MGII 1/56 30 Sep Q3 5,000 25,000

30 [3.5-yr Reopening of MGII 10/29 3 Oct Q4 5,000 25,000

31 [15-yr Reopening of MGS 1/41 15 Oct Q4 5,000 25,000

32 |20-yr Reopening of MGII 5/45 20 Oct Q4 5,000 25,000

33 |10-yr New Issue of MGS (Mat on 10/36) 10 Oct Q4 5,000 25,000

34 |15-yr Reopening of MGII 7/40 15 Nov Q4 5,000 25,000

35 |3-yr Reopening of MGS 3/29 3 Nov Q4 5,000 25,000

36 |10-yr Reopening of MGII 7/36 10 Nov Q4 5,000 25,000

37 [30-yr Reopening of MGS 07/55 1 Dec Q1 5,000 25,000

Gross MGS/GII supply in 2026 185,000 19,500 5,500 | 25,000 PROJECTED TOTAL ISSUANCE = RM185bn

Source: Bloomberg, BNM, HLBB Global Markets Research
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RM15.0bn of gross MGS/GII issuance in January; another RM15.0bn of issuance expected in February

MGS/GII issuance pipeline in 2026

Gross issuance of RM15bn was seen in January from the three scheduled
auctions - a re-opening of RM5bn 5yr GII, a new issuance of RM3.5bn of a
new 15yr MGS (plus RM1.5bn PP), and a new issuance of RM3bn of a new
30yr GII (plus RM2bn PP)

The bond auctions in January were moderately received, with an average
BTC of 2.130x (Dec: 1.924x) for the month

In February, we are likely to see gross issuance of RM15.0bn from the
three scheduled auctions - a RM5bn re-opening of MGS 6/31 (will take
over as 5yr MGS benchmark), after the RM5bn 10yr MGS re-opening and
RM3bn re-opening of the 20yr GII (plus RM2bn PP) that we already had

Projected Issuances vs Actual Maturities 2026 (RM bn)

m Maturities  m Issuances

FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
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MGS/GII trading volume surged in January; expected to decline markedly in February

- Secondary trading in MGS/GII surged to RM155.3bn in January (Dec:
RM80.9bn) to kick off the year, with both MGS and GII trading seen
climbing sharply

MGS/GII 12-month rolling volume

B MGS mGll
200,000
180,000

160,000 « The off-the-run MGS 7/26 and GII 3/26 again led trading for the

140,000 month in the MGS and GII markets respectively

120,000

100,000 . .

20,000 « Good interest for the month was also seen in the benchmark 3Y GII
60,000 and 7Y GII, as well as in the off-the-run GII 9/26, MGS 11/26 and MGS
40,000 4/31

20,000

Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 * Secondary tradlng In government bOI"]dS IS expected to dECIIned
markedly in February given the holidays during the month

Top Traded MGS in January 26 Volume (RM 'mil) Top Traded Gll in January 26 Volume (RM 'mil)

o

MGS 7/26 12,491.0 Gll 3/26 14,709.0
MGS 11/26 12,330.8 Gll 9/26 10,159.1
MGS 4/31 4,904.0 Gll 7/28 (3Y) 9,450.4
MGS 4/30 4,635.6 Gll 10/31 (7Y) 6,314.5
MGS 7/35 (10Y) 4,436.5 Gll 8/30 (5Y) 4,669.8
MGS 4/39 3,979.1 Gll 4/35 (10Y) 4,072.2
MGS 4/28 (3Y) 3,970.9 Gll 9/27 2,467.0
MGS 7/32 (7Y) 3,910.2 Gll 8/33 2,250.5
MGS 7/34 3,430.5 Gll 11/34 2,246.5
MGS 5/44 (20Y) 3,117.9 Gll 9/41 2,201.6

Source: BPAM, HLBB Global Markets Research
Note: (brackets) denotes benchmark
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Corporate/Sukuk secondary trading climbed sharply in January; new issuances tumble

Govt-Guaranteed/Corporate Bond/Sukuk « Trading in Corps/Sukuk rose sharply to RM12.6bn in December (Dec:
12-monthrolling volume RM12.6bn), driven by a surge in the trading of GG and AAA-rated
Quasi EAAA EAA paper

« New issuances for the month tumbled to RM7.4bn in January (Dec:
RM22.9bn), as all categories recorded reductions for the month, with
an absence of any issuances from the financials; we expect issuance
in the corporate/sukuk space to pick up in February

* Among the possible notable issuances in the pipeline this month
include new issues from LPPSA (RM2bn), TNBPG (RM1.5bn), DANUM
Feb-25 Apr-25 Jun-25 Aug-25 Oct-25 Dec-25 (RM1.4bn), CAGA (RM0.5bn) and Maybank Islamic (RM0.5bn)

Top Traded Corporate Bonds/Sukuk in Jan 26 Volume (RMmil) Last Done Yield (%) Top Corporate/Sukuk Issuance in Jan 26 Rating  Amount Issued (RM 'mil)
PANTAI IMTN 3.510% 31.10.2030 - IMTN Series 2 - 3 885 3.648 DANAINFRA IMTN 4.120% 27.01.2054 - Tranche 32 GG 870
LPPSA IMTN 3.790% 10.04.2035 - Tranche No. 8 530 3.639 PRASARANA IMTN 3.900% 29.01.2041 (SERIES 27) GG 800
PASB IMTN (GG) 4.63% 05.02.2026 - Issue No. 23 430 2.580 S P SETIA IMTN SENIOR SUKUK T3 4.000% 25.01.2036 AA2 700
DANAINFRA IMTN 4.320% 18.03.2037 - Tranche 25 340 3.728 S P SETIA IMTN SENIOR SUKUK T2 3.910% 26.01.2033 AA2 650
DANAINFRA IMTN 4.000% 09.03.2040 - Tranche No 154 340 3.843 PTPTN IMTN 3.940% 28.01.2042 (Series 17) GG 620
SEB IMTN 4.270% 04.07.2033 (Tranche 21) 319 3.749 PRASARANA IMTN 4.010% 29.01.2046 (SERIES 28) GG 500
PRASARANA IMTN 4.410% 28.08.2037 (Series 10) 260 3.749 PRASARANA IMTN 4.030% 29.01.2048 (SERIES 29) GG 500
DANAINFRA IMTN 4.310% 24.10.2039 - Tranche No 137 240 3.834 PCHSB MTN 30.1.2034 (T1/51) NR 394
PTPTN IMTN 4.170% 10.03.2036 230 3.649 PTPTN IMTN 3.780% 28.01.2038 (Series 16) GG 380
PRASARANA IMTN 4.180% 27.08.2032 (Series 9) 230 3.507 MRCB20PERP IMTN Issue 7-15 4.250% 30.01.2036 AA3 250

Source: BNM, BPAM, HLBB Global Markets Research
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US Bonds Outlook Feb 2026 - mildly constructive

Fed Funds Event
Rate (upper 3.75% 3.75% 3.50% 3.50% 3.25% FOMC Minutes of Jan 28 meeting
bound) Core PCE Index

4Q GDP (A)
Consumer Confidence
Producer Price Index

UST yields (%) | Current @ 13 Feb Q4 2026

3.41% 3.30% 3.10% 2.90% 2.75%
3.60% 3.55% 3.40% 3.25% 3.15%
4.05% 4.00% 3.85% 3.75% 3.70%
4.69% 4.70% 4.65% 4.60% 4.60%

Source: HLBB Global Markets Research

« Bonds have rallied thus far in February, despite a better-than-expected monthly employment report for January, which saw job gains come in at twice the pace
anticipated and a further unexpected decline in the unemployment rate by a notch to 4.3%. The ISM Manufacturing index for January also saw a surge into
expansionary territory.

+ The yield declines were driven by a poor retail sales report for December, where sales were flattish versus the month before, and headline inflation coming in a
touch cooler than expected. Outside of the monthly jobs report, labour indicators have been weak, with the JOLTS and Challenger reports continuing to paint a
picture of a cooling labour market, with weekly jobless claims also registering a rise from December levels. The ongoing questions on tech stock valuations have
also exerted some downward pressure on UST yields.

« The markets are currently pricing in only a 10% chance of a 25bps reduction in the Fed Funds rate at the next FOMC on Mar 18, and we continue to see a pause on
policy in 1Q26, before the Fed resumes reductions in a more gradual manner for the coming quarters.

« We are still mildly constructive on USTs at these levels and expect government bond yields to continue to decline, with the curve likely to steepen from here.

///
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MYR Bonds Outlook Feb 2026 - bullish bias

-mm Key Events for the Month

2.75% 2.75% 2.75% 2.75% 2.75% Date  Event

19Feb  CPI

3.04% 2.95% 2.90% 2.90% 2.90%
3.29% 3.15% 3.10% 3.05% 3.05%
10Y 3.54% 3.40% 3.35% 3.30% 3.30%
20Y 3.96% 3.90% 3.85% 3.80% 3.80%
Source: HLBB Global Markets Research

20Jan  Exports and Trade Balance

MYR government bonds have been softer thus far in February, with the final 4Q GDP and 2025 annual GDP coming in stronger than expected and
above the flash readings last month, with 3Q readings also being revised higher.

Industrial production for December also came in higher than anticipated, buoyed by manufacturing and electricity production while the S&P Malaysia
manufacturing PMI for January climbed further from the month before, signaling that the economic momentum could be sustained in the new year.

* We continue to foresee no change to the BNM policy rate in 2026 for the duration of the horizon period, with the central bank continuing to appear
comfortable with the current growth trajectory and in the absence of significant price pressures.

We are bullish on bonds and government bonds yields are expected to head lower from here. Corporate spreads are expected to remain stable
amidst continued firm demand, with bond supply expected to pick up slightly from that seen in January.

///
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particul ar
recipient. The information contained her ein does not constitute the provision of investment advice and is notintended as an offer or solicitation with respecttothe
purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Ber had (“HLBB”) to be reliable and ingood
faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any opinions
expressed reflect the current judgment of the authors of the report and do not necessarilyrepresent the opinion of HLBB or any of the companies within the Hong
Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of
HLBB. HLBB does not have an obligation to amend, modify or update this report or to other wise notify a reader or recipient th ereof in the event that any matter
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have anyresponsibility or liability to any person or recipi ent (whether by reason of negligence,
negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or derived from or
omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as investment and/or
commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The past performance of
financi al instruments is notindicati ve of future results. Whilst every effortis made to ensure that statements of facts made int his report are accurate, all estimates,
projections, forecasts, expressions of opinion and other s ubj ecti ve judgments contained in this report are based on assumpti ons considered to be reasonabl e as of
the date of the documentin which they are contained and must notbe construed as a repres entation that the matters referred to therein will occur. Any projections
or forecasts mentioned in this report maynot be achieved due to multiple riskfactors i ncludi ng without limitation mar ket wolatility, sector vol atility, corporate actions
the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not mar ket professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking
any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of alink does notimply that HLBB endors es, recommends or
approves any material on the linked page or accessible fromit. Such linked websites are accessed entirely at your own risk HLBB does not accept res ponsi bility
whatsoever for any such material, nor for consequences of its use.

This reportis not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary tolaw or regulation. This reportis for the use of the addressees only and may
not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB.
The manner of distributing this report maybe restricted bylaw or regulation in certain countries. Persons into whose poss ession this report maycome are required
to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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