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  Slower growth in 2Q, but still decent 

  

Hong Kong’s GDP grew at a softer pace in 2Q, but the figure remains decent 

compared to recent quarters. Growth was driven by acceleration in household and 

government spendings as well as investment. Recent performance of Hong Kong 

economic indicators have been on a slight uptick, suggesting that while conditions 

remain fragile it is nonetheless on slow recovery. Recent commendable growth 

pace in 1Q and 2Q have raised expectations on performance going forward, 

however, we note that economic expansion is likely to moderate but may manage 

well enough to best expectations.  

 

  Figure 1: Hong Kong GDP Growth 

 

 

 
  Source: HKMA and Bloomberg 

 

The economy grew 3.8% YOY in 2Q, moderating 

from 4.3% in 1Q 

 

 

 

 

Household and government spendings as well as 

investment were major growth drivers 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Hong Kong’s economic growth moderated in 2Q, managing a 3.8% YOY 

increase compared to 4.3% in 1Q. Even so, the figure remains decent as it 

beat economists’ estimates of slowdown to 3.3%. On a quarterly basis, GDP 

picked up slightly to 1.0% from 0.7%, also beating estimates of a slowdown 

to 0.6%. 

 

Breaking down by expenditure components, growth accelerated in 

household consumption, government expenditure and investments 

while both exports and imports saw softer expansions. Household 

consumption grew at the quickest pace since 2Q 2015, accelerating to 5.3% 

from 3.9% in the preceding quarter. Government expenditure inched slightly 

higher (2Q: +3.2% vs 1Q: 3.1%) while investments increased at a pace not 

seen since 4Q 2012 (2Q: +8.0% vs 1Q: +5.9%). Exports eased to 5.6% from 

9.3% in 1Q, while imports moderated to 6.2% from 10.0% previously.  

 

Exports accelerated in Jun, surging 11.1% YOY from 4.0% in May. Demand 

was strong from China (Jun: +12.2% vs May: +3.8%) and Japan (Jun: 

+13.4% vs May: +6.3%), while shipments to the US slowed (Jun: +0.6% vs 

May: +1.0%). Meanwhile, imports also jumped 10.4% in Jun, accelerating 

from 6.6% previously. Global demand appears to be ticking higher, thus it 
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Figure 2: GDP Expenditure Components 

  
Figure 3: External Trade 

 

 

 
Source: HKMA and Bloomberg  Source: HKMA and Bloomberg 
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Better growth outlook after recent 1Q and 2Q 

performances; growth likely to moderate but given 

recent upticks in various indicators, expansion 

may still beat estimates 

 

 

 

 

would not be surprising to see another set of strong Jul figures. 

 

The better than expected growth figures in 1Q and 2Q have raised 

expectations on the full year performance. The government followed-up with 

an upward revision to growth projections, raising the full year growth forecast 

to between 3% and 4%, from 2% and 3% previously. Even so, we opine that 

growth is likely to continue moderating going forward, though may still 

outperform expectations. As mentioned, global demand is on an uptick while 

retail spending is also on a firmer footing compared to the months prior Feb 

2017, indicating that conditions may be improving albeit slowly. On top of 

these is the resilient economic growth in China, which will provide some 

support.  

 

   



 

ECONOMIC UPDATE 

August 11, 2017 
 

 

 

 

3  

 

  

  

  

 

Hong Leong Bank Berhad 

Fixed Income & Economic Research, Global Markets 

Level 6, Wisma Hong Leong 

18, Jalan Perak 

50450 Kuala Lumpur 

Tel: 603-2773 0469 

Fax: 603-2164 9305 

Email: HLMarkets@hlbb.hongleong.com.my 

 
 
 
 
 

DISCLAIMER 
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