)3 HonglLeongBank

)
L al

| ——
3
- -
-,
-

,
.
=z
=
.
-
-
o
-
L
.
.
-
-
-
-
-
-
-
=
=

ARARARAREALRS




¥ HongLeongBank

Content

» Macro Landscape
» FX Outlook

> Fixed Income Outlook




)} HonglLeong Bank

Global Central Banks Policy Rates Outlook

Remarks (Total change in
_ s a8 mm 4Q 2024)

United States
.25-4. .50-4. .50-3.7 .25-3.
Federal Reserve 4.75-5.00 4@%; i;) ii%b S)O 3(52(;; 5)5 3(2?_)}33 i;) -50bps
Fed Funds Rate ; . . .
Furozone 3.25 3.00 2.75 2.50
European Central Bank 3.50 ) ' ' ' -25bps
’ -2 -2 -2 -25b
Deposit Rate (-25bps) | (-25bps) (-25bps) (-25bps)
United Kingdom
4.75 4.50 4.25 4.00
Bank of England 5.00 -25bps
Bank Rate (-25bps) (-25bps) (-25bps) (-25bps)
Japan 0.50
Bank of Japan 0.25 0.25 ’ 0.50 0.50 No change
i (+25bps)
Policy Balance Rate
Australia
4.1 . .
Reserve Bank of Australia 4.35 4.35 (-25bos) (_2353)5 ) (_23520 ) No change
Cash Rate . . .
New Zealand 4.75 4.50 4.00 3.75
Reserve Bank of New Zealand 4.75 (-50bps) (-25bps) (-50bps) (-25bps) -50bps
Official Cash Rate
Malaysia
Bank Negara Malaysia 3.00 3.00 3.00 3.00 3.00 No change
Overnight Policy Rate
Thailand
. 2.
The Bank of Thailand 2.50 2.50 2.25 2.25 00 No change
(-25bps) (-25bps)
1-Day Repurchase Rate
Indonesia
. . 2 .
Bank Indonesia 6.00 (_25525 ) (-255305) (-255b5 ) (_2552(25) -25bps
7-day Reverse Repo Rate P P P

Source: Bloomberg, HLBB Global Markets Research a"r
)
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US — Resilient job markets reaffirmed our view for measured rate cuts

Leading Index - a good proxy to GDP Growth

- 1000 15.0

.
6 - 900 | cading INdex (%Y0OY)  e—GDP (%YOY)
6 - 800 10.0
- 700
5
I 5.0
5 600
. - 500
- 400 0.0
4 300
3 200 5.0 §
3 100
2 0 -10.0
— — — — ™~ ™~ o™~ o™~ (5] (5] [s] [s] bl bl b
L S U B L L I T S
s o [o% o s c [o% o s c o 8] = [ [o%
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mmmm Non Fam Payroll (RHS) = Inemployment Rate (%)-LHS 90.0
* Labour market has cooled from its overheated position; earlier
2022 2023 2024F

increase in unemployment rate because of increased supply and
GDP (%) 2.5 2.9 2.0 slower hiring, not layoffs; and has since fallen again (Sept: 4.1%)
* Sahm rule triggered but short-lived, leading index does not point to a

Core PCE Inflation (%) >4 4.2 2.6 recession in the next 3-6 months; Market is penciling in only a 30%
Fed Funds Rate (%) 425450 525550  4.25-4.50 chance of a recession
* Sustained income and spending growth; stocks and home equity, real
Dollar Index (End of period) 103.52 101.33 101.56 wage growth remain supportive of consumption

Source: Fed, Bloomberg, HLBB Global Markets Research
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Eurozone — Deterioration in short-term outlook

= Wages & salaries YOY% (LHS)

e CP1 YOY% (LHS) 60 = PMI Manufacturing =—==PMI Services
— Retail sales YOY% (RHS
15 © (RHS) 30 55
10 20 50 A \ T A
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2222888875550 5980R333% 4232335z 23%43:z2 3223
§2385523585385235558385823
* Short-term outlook stagflationary, lopsided economy driven by services -
2022 2023 2024F tourism has played an important role but remains questionable if this is
GDP (%) 3.4 0.4 0.8 sustainable; temporary bump from construction sector is over;

manufacturing is showing renewed signs of weakness; goods exports has
Inflation (%) 8.4 5.5 2.5 . & g g 8 P
remained weak

Deposit Facility Rate (%) 2.00 4.00 3.25 + Consumer-led recovery, supported by moderate recovery in consumer
EUR/USD (End of period) 1.0705 1.1039 1.11 confidence; savings and real income growth
* Still elevated wage pressures but focused on specific sectors and countries
Source: ECB, Bloomberg, HLBB Global Markets Research

— negotiated wage agreements for wholesales, retail and chemicals sectors

///
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UK — All eyes on Autumn Budget in end October

15 40 5.5 A
30
10 26 50 -
10 i
5 4.5
0
0 2 -10 4.0 -
g O O O O =™ - - NN SN Mo n = = -20
il B I S I i I 35 -
c = o £ = 0 £ = 0 £ 5 o £ 5 o = 5=
5 = S gLy geETgEyg g -30 = UK ILO Unemployment rate (%)
3.0

1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

- Average week earnings YOY% (LHS) 2 a. a. ﬂl $ g. g. $ :. :. :. :. ﬁ. ﬁl ﬁl ﬁ. m. 2; 2; m. E, E. E.

cPIYOYS S s 33553255525 55258525553
—Retail sales YOY% (RHS) - - - - - -

* Focus on the Autumn Budget, the first under the Labour Party — all eyes on
potentially higher taxes yet business friendly measures
* Monetary policy wise, BOE voted by a majority of 81 to maintain policy rate
GDP (%) 5.0 0.4 1.3 at its September meeting; future rate cuts will be gradual
Inflation (%) 91 74 )8 * BOE expects GDP to grow at around 0.3% per quarter in the 2H and overall
demand and supply to be broadly in balance; Inflation is expected to increase

2022 2023 2024F

Bank Rate (%) 3.50 5.25 4.75 to 2.5% end year owing to the smaller drag from domestic energy bills.
GBP/USD (End of Period) 1.2083 1.2731 1.33 * Normalisation in inflation expectations, easing in labour market tightness,
Source: BOE, Bloomberg, HLBB Global Markets Research had supported continued moderation in pay growth; job vacancies had fallen

back gradually and any pick-up in unemployment rate to 4.3% is well within
forecasts
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Japan — Upside risks to inflation and economic growth

B Retail sales YOY% (RHS)  ===CPI YOY% (LHS) ——IPIYOY% ===Exports YOY%

* BOJ assumed that price stability target will be achieved in 2H of fiscal 2025
—— 2023 2024F — one policy member opined that the policy rate should be increased
GDP (%) 1.2 1.7 0.6 gradually to 1.0%

* Private consumption is expected to stay resilient on favourable wages

Core Inflation (%) 3.0 2.8 2.5 o i ]
and summer bonus payments, cuts in income tax and inhabitant tax
Policy Balance Rate 0.1 0.1 0.25 « Upward pressures on prices driven by the spring labour-management
USD/JPY 131.12 141.04 146 wage negotiations, tight labour market conditions, upper limits of

working hours, imported inflation due to depreciation of the JPY

Source: BOJ, Bloomberg, HLBB Global Markets Research . . . .
9 * Highly vigilant to market and foreign exchange developments

///
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Australia— RBA has no urgency to cut

s Retail Sales YOY% (LHS)  ====RBA Cash Rate % (RHS) . gg ——CPIYOY% ——Wage growth YOY%
25 5 7.0
20 4 6.0
15 4 5.0
10 3 4.0
3 3.0
2 2.0
° 2 1.0
N 1 0.0
10 1 10 3 3 2235 522323 RRRAIAFNRR
-15 0 L 0 A € = U @ & = U a £ = O
Feb-19 Feb-20 Feb-21 Feb-22 Feb-23 Feb-24 s 3288 2s 883288235 8
* Economic growth expected to pick up in 2025 - upgrade due to public
2022 2023 2024F sector spending, higher real income; still tight labour market although
expected to ease gradually and stabilize in 2026
GDP (%) 3.9 2.0 1.2 * The risk of inflation not returning to target within a reasonable
Inflation (%) 6.6 56 3.0 timeframe had increased — demand is still too strong; headline could
ease temporarily due to cost of living support; wage growth remained
Cash Rate (%) 3.10 4.35 4.35
elevated although appeared to have plateau
AUD/USD 0.6813 0.6812 0.68 * A 25bps basis point cut in cash rate priced in by early 2025, in line with
Source: RBA, Bloomberg, HLBB Global Markets Research our house view. RBA expects rates to decline to around 3.30% by end-
2026

///
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China — An uphill task to meet 5.0% GDP growth target

B Fixed Asset Ex Rural Investment YTD YOY, %

B Retail Sales YOY, %

40.0
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20.0
10.0
0.0
-10.0
-20.0

* Still weak domestic demand due to structural issues, subdued sentiment, rising
indebtedness, high youth unemployment, persistent deflation risks; housing
demand may not see a meaningful revival due to its limited price gains, no

2022 2023 2024F longer a preferred asset class
* Exporters front loading shipment and favourable base effect will support

GDP (%) 3.0 5.2 5.0 export growth; Tariff hikes by the US will only kick in from 1 Jan 2025 onwards
Inflation (%) 2.0 0.2 0.5 * PBoC Governor said that authorities will avoid “drastic” interest rate cuts, in a
1Y LPR (%) 3.65 3.45 335 tug of war to support the economy vs protecting bank profit margins/health of
the financial institutions; The recent stimulus package is welcomed but may fall
USD/CNY 6.9220 7.1258 7.12 short of expectations — cuts in RRR, more fiscal stimulus, faster disbursement of
Source: National People’s Congress, Bloomberg, HLBB Global Markets Research funds are expected and needed
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Hong Kong — Weak domestic demand; strong exports ahead of tariff hikes by the US
on China products

Retail Sales YOY (%)

20 50
10 40
0
10 30
20 20
30 10
-40 0
50 S
-60
o -20
80 -30
Trade balance HKDbn, RHS Exports %YOY ——Imports %YOY -40
-50
» Strong exports until year-end as exporters ramp up volume/shipment
2022 2023 2024F before the tariff hikes imposed by US on China kicks-in.
» Strong HKD has hampered consumer spending, both in terms of inbound
0, _ -
GDP (%) 3.7 3.2 2.5-3.5 tourist spending and encouraging residents to spend outside the city, but
Inflation (%) 1.9 2.1 1.9 consumer spending will benefit from tight labour market (unemployment
. rate low and steady at 3.0%), the Government’s various measures to
3-month Hibor 4.99 5.15 4.19

boost consumer sentiment and earnings
USD/HKD 7.8016 7.8115 7..79 * Residential property transactions jumped at the beginning of 2Q following
the cancellation of the DSMMs, softened thereafter — signaling fading

Source: HK Economy, Bloomberg, HLBB Global Markets Research
pent-up demand

)/
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Singapore — No change in MAS policy stance expected near term; easing bias remains

15 8.0 —CPI (y/y%)
7.0
10 6.0
5.0
5

4.0
3.0
i

0 . 1 o 2.0
1Q22 2Q22 3Q22 11122 i)ZB 23 *123 4Q23 1Q24 2Q24 1.0 \
5
o BTSRRI SANSRRBRRI I A
-10 S 5258552328852 =288s=858 8=
mmm Manufacturing (y/y%) Construction (y/y%) 20 & < e =< e =< e =< e =<
PR SIYR) —GDP Y1) * Broadening tech upturn, easier monetary policies globally bodes well for
Singapore’s exports and manufacturing sector — Electronics exports, NODX
recorded double digit growth; the narrowing of full-year exports outlook to 4-
0 A o : : :
2022 2023 2024F 5% for 2024 (initial: 4-6%), was largely due to sluggish biomedical sector.
* Soft domestic demand, possibly due to a strong SGD which weighed on
GDP (%) 3.8 11 2.0-3.0 tourist spending & encouraged locals to spend/travel overseas. Expect a
Inflation (%) 6.1 4.8 2.0-3.0 pickup in 4Q due to major events/concerts and Government’s enhanced
Assurance Package to help Singaporeans cope with the higher cost of living.
o)
3m SIBOR (%) 4.25 4.06 3.70 * Slowdown in core CPIl in line with MAS’ outlook for gradual moderating trend.
USD/SGD 1.3395 1.3203 1.31 Thus, we do not expect any change in MAS monetary policy stance but any
Source: MTI, Bloomberg, HLBB Global Markets Research steeper disinflation will give leeway to loosen its monetary policy if needed.
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Vietham — remarkable 6.8% growth YTD September; downside risk in 4Q due to aftermath
effects from Typhoon Yagi

15.0 -

m Real GDP Growth YoY% ; CRIYOY®
6
10.0 ~ 5
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2
1
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R R R R R - R NN Moo 12:2’:?32229« ~N N AN RK I
A B IR A B B B B I 1T T T EZTESESESESES
- O - g - o= o -0 ok L 0 = - A 8 S A 8 S s 8 S 8 8 5 85
HP-EEEEEE-EEEEERE I N N <
2022 2023 2024F * Positive outlook on moderate growth for manufactured exports and
tourism, recovery in consumer spending and investment
GDP (%) 8.0 5.1 6.8-7.0

* Downside risk in 4Q from uncertainty to global growth, geopolitical
Inflation (%) 3.2 3.3 3.5 tensions, continuous impact from the storm (-0.2ppts to GDP growth).
Hence, the Government’s upwardly revised growth target of 6.8-7.0%

SBV Refinancing Rate (%) 6.00 4.50 4.50 appears challenging

* Inflation has and should stay tame despite elevated higher food prices;
USD/VND 23,633 24,269 24,700 S , , o
marginal impact from the public wages and pensions revisions

///

Source: Bloomberg, HLBB Global Markets Research
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Malaysia — Firing on all cylinders; commendable pick-up on the investment front

. . (V)
Selected Malaysia Indicators (%YOY) CPI vs PPI (%yOY)

65.0 Exports 15.0
55.0 | TIDOTLS
45.0 | e Industrial production 10.0
35.0 e \Wholesale trade

' Retail trade <o
25.0 ’
15.0

0.0
>0 7 o

5.0 Jan { Jan May  Sep Jan May Sept Jan t . Jan May 50
-15.0 20 2021 2022 2024
20 -10.0

* Sustained growth in domestic demand supported by improving labour
market, cash handouts and investment activities — business loans has gained

2022 2023 2024F

traction

GDP (%) 8.7 3.7 5.4 * Exports recovery to be underpinned by upswing in global tech cycle and

favourable commodity prices

1 [0)
Inflation (%) 34 2:5 1.9 * Well-contained inflation despite recent diesel and electricity subsidy

OPR (%) 2.75 3.00 3.00 rationalization measures; Likely postponement of the roll-out of RON95
USD/MYR 4.4040 4.5940 495 subsidy retargeting is expected to further alleviate upside inflationary risks,
reaffirming our view for an extended pause in the OPR probably through

Source: Bloomberg, HLBB Global Markets Research next year.

///



)} HonglLeong Bank

Markets Outlook - FX

FX — USD to consolidate higher before resuming decline

in 2025; JPY to be supported on continued Bol policy FX Forecasts

normalization; MYR to continue strengthening albeit at

a slower pace 27-Sep
12-month Outlook 100.55 101.56 100.54 99.53 99.04
EUR & GBP: Economies likely to benefit from previous rate
cuts, but forward looking indicators suggest a slowdown USD/CAD 1.34 1.36 1.34 1.33 1.31
ahead, particularly in the Eurozone, which may cap gains for
the pairs
JPY: Reduced policy rate differential will be positive for the EUR/USD 1.11 1.11 1.12 1.13 1.14
JPY as other major central banks ease policy; BoJ to hike
further as real wages growth continue to remain in positive

+ territory GBP/USD 1.34 1.33 1.35 1.36 1.37

AUD: Likely to benefit from hopes for a brighter outlook for
China post stimulus, and on reduced interest rate USD/CHF 0.85 0.86 0.85 0.84 0.83

differentials as the RBA is likely to lag the Fed in terms of

rate reductions, with inflation still a concern domestically

CNY: Property sector and negative consumer sentiment AU D/USD 0.69 0.68 0.69 0.70 0.71
domestically likely to be given a reprieve by the recently
announced government stimulus measures, while external
sector remains a growth contributor

MYR: Reduced policy rate differential as BNM stands pat
amidst a continued robust economy, supported by a

rebound in exports and resilient domestic demand and an USD/‘I PY 143 146 142 138 135
improvement in the government finances; likely to continue

to appreciate but in a more gradual manner USD/MYR 4.13 4.25 4.20 4.15 4.10

NzZD/USD 0.63 0.62 0.63 0.64 0.64

USD: After a reprieve in the near term, likely to continue to USD/SG D 1.28 1.31 1.29 1.27 1.25

remain under pressure in the year ahead as the Fed
continues to reduce policy gradually. Economic slowdown

- has been more gradual than generally anticipated, and USD/CNY 7.01 7.12 7.03 6.94 6.85

labour market and services sector continue to remain
;/////

healthy, limiting losses in the USD.
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Markets Outlook — Fixed Income

UST 10Y 4.03% 3.90-4.10% 3.80-4.00% 3.70-3.90% 3.65-3.85%
MGS 10Y 3.77% 3.70-3.90% 3.75-3.95% 3.70-3.90% 3.65-3.85%
SGS 10Y 2.89% 2.80-3.00% 2.75-2.95% 2.70-2.90% 2.65-2.85%

Sovereigns — Bonds seen to be range bound in 4Q as major global central banks continue to ease policy. Further
out, yields seen heading lower. MGS/GII to underperform in the near term on profit taking

Yields set to trade in a range in 4Q, as market expectations and current economic situation more aligned after

recent sell off. Further out, yields likely to head lower as the US economy continues to moderate and the Fed
usT continues to ease policy.

Risks — Trump 2.0 likely to result in higher yields and increased volatility. A worsening of the various geopolitical

conflicts may cause a faster pace of and more pronounced yield declines.

Strong growth amidst low inflation will allow BNM to keep OPR stable.
Possible slight divergence from USTs in the near-term, but yields should head lower further out.
Risks — subsidy removals that have a larger impact on inflation; improvement in export sector loses momentum.

MGS

Positive correlation with USTs likely to result in SGS yields gradually declining.
SGS MAS is expected to stand pat on policy at its Oct meeting.
Risks — Sharper than expected US slowdown; serious escalation in geopolitical tensions that affects trade
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US Fixed Income — To trade in arange in 4Q and grind lower in 2025, as the Fed cuts more

T“"’s 5“"" e — — - E‘fﬁfg“_,;{;; + UST -- USTs rallied sharply in 3Q, with the US Federal Reserve beginning their interest rate

. reduction cycle with a 50bps reduction in the Fed Funds Rate on Sep 18, amidst a
deterioration in the labor market, with the number of jobs being added generally falling short of
expectations during the quarter, and the annual benchmark revisions by the BLS revealing
that the US actually added less jobs than previously reported over the past year.

« Benchmark vyields plunged by 39-111bps for the quarter (2Q24: 13-22bps higher) as the
market aggressively built in expectations of more rate cuts, with Fed Fund Futures pointing to
120bps of Fed cuts for 2024 at the end of 3Q, versus 44bps of cuts priced for 2024 as at end
of 2Q.

» The curve bull-steepened significantly for the quarter, with the UST 2s10s curve finishing 3Q
back in positive territory at +14bps (2Q24: -36bps)

» The Fed’s Dot plot median projection during the Sep FOMC pointed to a further 50bps cut in
total for the 2 remaining FOMC meetings (100bps total for 2024 as a whole), a large shift from
the 25bps they indicated for 2024 in the June Dot plot.

+ We expect the FOMC to reduce the Fed Funds Rate by 50bps in 4Q, and to continue
easing policy in 1H25.

+ A strong September jobs report eased fears of sharp slowdown of the labour market and the
US economy, and resulted in the market dialing back expectations of further aggressive cuts
by the Fed, with the 10yr UST yield surging by 24bps to 4.03% from the 3.79% close at the
end of 3Q24.

* Looking ahead, we see bonds being range bound for 4Q, and expect the 10Y UST yield
to be around 4.00% by the end of 2024. With recent economic data having quelled fears of a
sharp slowdown in the economy, the focus shifts over to the US elections on Nov 05 with the
latest polls showing Kamala Harris in a slender lead over Donald Trump.
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« Corporates —Investment-grade corporate bonds were also firmer for the quarter with the
Bloomberg US Corporate Bond Index posting a gain of 5.8% in 3Q24 (2Q24: -0.1%). USD
Corporate issuance rose in 3Q24, with issuance of IG bonds for the quarter rising to

Projection Year End USD462.2b (2Q24: USD362.2b).

Source: Bloomberg, HLBB Global Markets Research W
/
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Malaysia Fixed Income - Yields to inch higher amidst continued robust growth

. S CE T e R - Government Bonds — MGS and Gll were firmer g/q as overall benchmark yields
(RM mil) (RM mil) . .
1 1nyrRecpeningofMGII8/33 10 Jan Q1 5/1/2024 5,000 5,000 5,000 2.445 3.880 3.908 3.920 83.3% CIOSEd IOWGr between 4 and lgbps (2Q24 _3 to +5bps) Wlth the Shorter end Of the
S benieibitriv S | o Dioanos T amel sl T ises| aer el sers [aese | sime maturity spectrum leading the move amidst the positive global bond backdrop. MGS
4 |7-yr Reopening of MGS 4/31 7 Feb Q1 5/2/2024 4,500 5,000 20,000 2.155 3.760 3.779 3.790 6.9%
5 [20-yr Reoper]ingof MGII 8/43 20 Feb Q1 14/2/2024 5,000 3,000 2,000 25,000 3.037 4.144 4.163 4.171 | 60.0% genera”y outperformed G” for the quarter_
6 |3-yr Reopening of MGS 5/27 3 Feb Q1 21/2/2024 4,500 5,000 30,000 1.703 3.470 3.488 3.499 | 85.0%
[ e, o e e gl B s et e | -+ Foreign holdings of MYR bonds rose significantly by RM17.8b during the quarter to
-yr New Issue of at on 3/54) ar /3/ | 3,000 2,000 45,000 3.187 4.254 4.280 4.286 90.0%
190 :-D\/ZR’:ope:'\ingof h%sGsllsil;Ast 4 350 '\:pr g; §§/§/§g§: :.g£ 5,000 50,000 1.797 3.665 | 3.681 | 3.690 | 11.4% RM2891bn as at end 3Q24, from the RM27l3bn at the end Of 2Q24
11 |7.5-yr New Issue of MGII (Mat on 10/31) 7 Apr Q2 5/4/2024 5,000 4,500 54,500 3.333 3.780 3.804 3.815 41.3% ) . . . . ) )
2 et | b |G e sonl ol sl ol wm oL ase e« Government auctions in 3Q24 saw poorer bidding metrics amidst a higher gross
15 [ty meopemrgotria o 0| B | ey | @ [T oow [T R I R N MR A issuance of RM50.0bn, with an average BTC of 2.30x across 10 auctions (2Q24: 10
16 |7-yr Reopening of MGS 4/31 7 May Q2 29/5/2024 5,000 5,000 79,500 1.965 3.843 3.852 3.860 81.4% . .
17 |20-yr Reopening of MGl 8/43 20 wn |2 6/6/2024 5,000 3,000 2,000 84,500 3.475 4123 | 4.133 | 4137 | 153% auc“ons; a\/erage BTC 237)(, grOSS Issuances RM495bn)
18 3—yrReopen|r§gofMGSS/27 3 Jun Q2 13/6/2024 4,500 5,000 89,500 1.682 3.487 3.545 3.553 88.6% . . . . .
1 e DoE e Sl eSS a s s e - BNM leftinterest rates unchanged during their policy meet on Sep 05, and continued to
21 |10-yr Reopening of MGII 11/34 10 Jul Q3 12/7/2024 4,500 5,000 104,500 2.422 3.813 3.819 3.827 | 52.4% . . .
22 |15-yr Reopening of MGS 4/39 15 Jul @ [ 19/7/2024 5,000 3,000 2,000 | 109,500 | _ 3.101 3.959 | 3.972 | 3.975 | 34.3% strike a rather neutral tone in the monetal’y p0||Cy statement; we expect rates to
23 |7-yr Reopening of MGII 10/31 7 Aug Q3 7/8/2024 4,500 5,000 114,500 2.331 3.710 3.726 3.735 66.7% A A A
2 et Y| s e e s | continue to be held steady in 4Q24 and into 2025.
27 [sayr Reapeningof Man o743 | S| & oo | oo seo| wmo| iascon] 1ems | aci [ ases [aes | me| * Growth surprised on the upside in 2Q24 at 5.9% vyly, and we foresee continued
28 |7-yr Reopening of MGS 4/31 7 Sep Q3 20/9/2024 4,500 5,500 139,500 1.729 3.674 3.687 3.695 87.0%
29 [30-yr Reopening of MGlI 3/54 30 Sep Q3 27/9/2024 5,000 3,000 2,000 | 144,500 1.860 4.185 | 4.198 | 4.208 | 59.0% momentum in 2H24 W|th fu” year growth expected at 5 4% Compared to the
30 3-yrReopenir!g0fMGSS/27 3 Oct Q4 7/10/2024 4,500 4,500 149,000 1.606 3.414 3.426 3.440 | 40.0% '
22 200 heopening of MaS 5748 o | oa | o 5000 ; government official estimate of 4.0-5.0%. Inflation meanwhile has surprised on the
33 |7-yr Reopening of MGII 10/31 7 Oct Q4 5,000 . . . . .
34|15y Reapering of S 4/39 15| Nov [ s 5,000 x downside, with the latest CPI number in August at 1.9% yly, signaling an absence of
35 |5-yr Reopening of MGl 7/29 5 Nov Q4 4,500
36 |[10-yr Reopening of MGS 7/34 10 Nov Q4 5,000 H 1
OV Reopening. o : price pressures domestically.
33 feon £ fi:ogslsle/lGS/Gll5upp|yin20243 > 2 17:,23?) 123,000 26,000 - PROJECTED TOTAL ISSUANCE = RM180b . . . .
+ Bonds are expected to be slightly on the defensive this quarter, with growth expected
- f—Tortal Foreign Holdings in Malaysia Debt Securities (RM mil LHS) SvrMES (9% RHS) e to remain robust, amidst an adverse shift in the supply dynamics with no more bond
maturities for the year after the GIl 10/24 matures in mid October. We expect 10Y
290000
375 MGS yields to inch higher in 4Q24 to the 3.80% area.
270000
250000 . . . .
325 « Corporate Bonds/Sukuk — Corporate spreads inched wider in 3Q24, with AAA and
230000 AA2 spreads in 10Y space closing at 27 and 44bps respectively (2Q24: 22 and 39bps)
2.75 . . . . .
210000 amidst an increase in supply and a fall in govt bond yields. Corporate bonds/sukuk
190000 - issuances (including GG bonds) picked up further to RM37.8bn in 3Q24 (2Q24.
170000 RM30.3bn). We expect issuance to ebb slightly in 4Q24.
150000 1.75

1/1/2016 1/1/2017 1/1/2018 1/1/2019 1/1/2020 1/1/2021 1/1/2022 1/1/2023 1/1/2024

Source: Bloomberg, BNM, HLBB Global Markets Research f
,."'I
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Singapore Fixed Income — Range trade in tandem with USTs

Benchmark SGS Yields (%) » SGS - Singapore Government Securities surged higher g/q, taking cue from the

strong rally in the quarter for USTs, as overall benchmark yields plunged between

44 and 91bps (2Q24: -2 to +15bps), with the shorter end of the maturity spectrum
leading the rally.

4.0
3.5

3.0 * The SGS vyield curve headed back into positive territory during the quarter, with

2s10s standing at +19bps as at the end of 3Q24 (2Q24: -13bps)

2.5 ; + The Bloomberg Global Singapore Bond Total Return Index registered a sharp rise
—_—5GS 2Y SGS 5Y  =——S5GS 10Y  =——=SGS 20Y of 5.4% for 3Q24 (2Q24: -0.1%), reflecting the sharp rally in bonds for the quarter.
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- & iy R oy oo o R iy R jhn a0 R + Total SGS issuances for 3Q24 fell to SGD6.0bn (2Q24: SGD8.4bn).
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» The Monetary Authority of Singapore is expected to maintain an unchanged policy
Custom Curve Actions -~ Table Export -~ Settings ~ [Z Graph Curves

Socic EFERTEEN . CTEIEEM® Rebtve 1o i vy : T stance at its upcoming quarterly meeting on Oct 14

1107 SGD Singapore Sovereign Curve
1107 SGD Singapore Sovereign Curve

+ After the sharp UST led sell-off in early Q4, which saw the 10yr SGS yield rise to
2.89% from the 2.60% seen at the end of Q3, we expect SGS yields to trade in a

range for the rest of the quarter, in line with UST yields. The SGS 10Y is
expected to close the year around the 2.90% level.

1107 Mid YTM

Source: Bloomberg, HLBB Global Markets Research




)E HonglLeong Bank

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particul ar
recipient. The information contained her ein does not constitute the provision of investment advice andis notintended as an offer or solicitation with respecttothe
purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Ber had (“HLBB”) to be reliable and ingood
faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any opinions
expressedr eflect the current judgment of the authors of the report and do not necessarilyrepresent the opinion of HLBB or any of the companies within the Hong
Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of
HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient th ereof in the event that any matter
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have anyresponsibility or liability to any person or recipi ent (whether by reason of negligence,
negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or derived from or
omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as investment and/or
commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The past performance of
financial instruments is notindicati ve of future results. Whilst every effortis made to ensure that statements of facts made int his report are accurate, all estimates,
projections, forecasts, expressions of opinion and other subjective judgments contained in this report ar e based on assumpti ons considered to be reasonabl e as of
the date of the documentin which they are contained and must notbe construed as a representation that the matters referred to therein will occur. Any projections
or forecasts mentioned in this report maynot be achieved due to multiple riskfactors i ncludi ng without limitation mar ket volatility, sector vol atility, corporate actions
the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favrable investment results.
Recipients who are not mar ket professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking
any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, howewer the inclusion of alink does notimply that HLBB endorses, recommends or
approves any material on the linked page or accessible fromit. Such linked websites ar e accessed entirely at your own risk HLBB does not accept res ponsi bility
whatsoever for any such material, nor for consequences of its use.

This reportis not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This reportis for the use of the addressees only and may
not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB.
The manner of distributing this report maybe restricted bylaw or regulation in certain countries. Persons into whose possession this report maycome ar e required
to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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