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Global Markets Research 

Research Alert 

Singapore: 2022 GDP growth revised lower to 3.6% 
 

4Q GDP growth moderated to 2.1% (advance: 2.2%) from 4.0% in 3Q 

2023 growth forecast maintained at 0.5-2.5%; China’s reopening to benefit the economy 

MAS to meet in April; may leave policy unchanged 
 

Background 
 
Singapore’s economy grew by 3.6% in 2022 (2021: revised up to +8.9%), slightly slower 
than the earlier estimate of 3.8%. At the same time, MTI maintained its GDP growth 
forecast for 2023 at 0.5%-2.5%. 

Manufacturing sector was the culprit to slower growth 
 
In 4Q of 2022, the economy expanded by 2.1% y/y and 0.1% q/q (3Q: +4.0% y/y and 
+0.8% q/q), a downward revision from its earlier estimate of +2.2% y/y and +0.2% q/q 
respectively. The manufacturing sector shrank by 2.6% y/y (3Q: +1.1% y/y), led by 
contraction in the biomedical manufacturing, chemicals, electronics and general 
manufacturing clusters.  
 
The construction sector grew at a faster pace of 10.0% y/y (3Q: +8.1% y/y), while growth 
in the services sector softened slightly to +4.0% y/y (3Q: +5.5% y/y). Specifically, the 
finance and insurance sector contracted by 0.3% y/y (3Q: +0.5% y/y) as contractions in 
banking and insurance more than offset expansions in fund management and “other 
auxiliary activities.” Growth in retail trade sector also slowed to +5.1% y/y (3Q: +8.8% 
y/y), mainly led by a decline in motor vehicle sales volume.  On the other hand, the impact 
from the reopening of the economy and relaxation of border controls continued to be 
felt, as shown by the food and beverages sector continuing to register double digit 
growth (+19.6% y/y vs 3Q: 29.3% y/y) while accommodation accelerated to +7.8% y/y 
(3Q: +1.6% y/y). Demand for private residential property, meanwhile, remained sturdy, 
as reflected by the 15.2% y/y increase in real estate (3Q: +14.8% y/y). 
 
No change in GDP forecast of 0.5%-2.5% for 2023 
 
Despite the downward revision in its 2022 data, MTI kept its 2023 forecast at 0.5-2.5%. 
Singapore’s external demand outlook has improved slightly, especially in view of the 
faster-than-expected easing of COVID-19 restrictions in China. This is expected to not 
only improve the growth outlook of regional economies but also benefit Singapore’s 
tourism and aerospace sectors. Global supply situation has stabilised amidst softening 
global demand conditions as well as lower commodity prices.   
 
The growth outlook for outward-facing sectors nevertheless, remained weak given the 
broader slowdown in the global economy. The government continued to expect the 
semiconductors segment to be negatively affected by weaker global demand while the 
precision engineering cluster is projected to be weighed down by a cutback in capital 
spending by semiconductor manufacturers. Similarly, wholesale trade, water transport 
and finance & insurance sectors will be dampened by the slowdown in major external 
economies. 
 
We also expect consumer spending to grow at a slower pace in 2023. While 
unemployment remains stable, the rising cost of living will force consumers to tighten 
their wallets and focus on essentials. The slower growth also reflects high base in 2022 
as well as transitory impact from GST hike in 1Q.  

Figure 1: GDP growth revised 
downwards from advance estimate 
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 Figure 2: Exports floundered on E&E 
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Figure 3: Consumer spending to soften 
in 2023  
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Meanwhile, Edward Robinson, chief economist at the Monetary Authority of Singapore 
(MAS) said that the current monetary policy stance remains appropriate, adding that the 
cumulative effects of the monetary policy tightening since October 2021 will slow the 
inflation momentum and ensure that price pressures do not become entrenched in the 
economy. With this, we would not be surprised if MAS leaves its foreign exchange policy 
unchanged at its next monetary policy meeting scheduled in April. 
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DISCLAIMER 
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particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation 
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis  or a part of any contract or 
commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 
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necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader 
or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 
becomes inaccurate.  
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negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 
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entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for their 
own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may possess 
or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 
that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 
can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional 
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