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 Vietnam: GDP grew by 8.0% in 2022 
  

4Q GDP decelerated sharply to 5.9%, albeit above expectations 

Domestic demand were the economic drivers; exports contracted in Nov-Dec  

Inflation stayed above government’s threshold level of 4% in 4Q 
 

Background 

In 2022, Vietnam’s economy grew at the fastest pace in the Asia region, expanding by 
8.0% y/y and beating the governments initial full year target of 6.0%-6.5% y/y. 
Manufacturing, which grew 8.1% y/y for the year, was the main driver of growth. This 
was aided by strong services and construction sectors, which surged by 10.0% y/y and 
8.2% y/y respectively. Growth in agriculture, forestry and fishing was tamer at 3.4% 
y/y. 

Nevertheless, while the economy has performed well and above expectation, with 4Q 
GDP growing at 5.9% (consensus estimate +4.7% y/y), this is a sharp deceleration from 
13.7% y/y in 3Q. As it is, latest trade data are showing signs of slowing in line with 
weakening global demand.  

Exports were strong in 2022, but contracted in Nov-Dec 

For the whole of 2022, exports grew by 10.6% y/y, while FDI capital implemented for 
the period 1 Jan-20 Dec 2022 reached US22.3bn, an increase of 13.5% y/y, with the 
processing and manufacturing industry contributing to the bulk of this. 

Nevertheless, exports registered a sharp contraction of -8.4% y/y for the month of 
November and -14.0% y/y in December (Consensus: -10.2% y/y). The contraction was 
led by a sharp fall in exports of fishing products, wood products, apparel, electronics 
& computers, camera & recording equipment, machineries and furniture. In tandem 
with this, industrial production registered much softer growth of 0.2% y/y (Nov: +5.3% 
y/y), with softer growth reported in most major industries. The mining sector, in fact, 
recorded a contraction. This reaffirmed that greater uncertainty in global trade and 
financial markets could weigh on the recovery in 2023.  

Consumer spending held the fort 

Retail sales remained resilient, registering double digit growth of 17.1% y/y in 
December (Nov: +17.5% y/y), partially boosted by sales from tourism-related 
activities and its consequent hotel and restaurants, as well as favourable labour 
market. Revenue from hotels and restaurants jumped 33.4% y/y in December, while 
revenue from tourism and travel services were 113.3% y/y higher than the same 
period last year.  

Unemployment rate, meanwhile, has also remained low at 2.3% in 2022. Available 
data suggests that the number of people currently employed in industrial firms were 
up 0.8% m/m and 10.2% y/y as of 1st October. Nevertheless, Vietnam’s economic 
recovery has been uneven and tourism has lagged the Government’s target 5m. For 
the whole of 2022, Vietnam had welcomed just 3.7m international visitors. 

Inflation has breached 4% 

Inflation had remained low in 1H and had been mostly limited to some goods like fuels 
and related services like transport. Consumers were largely insulated from the global 

Figure 1: GDP growth softened in 4Q  
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Figure 2: Retail sales has held steady   
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Figure 3: Exports falter 
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surge in food prices because of ample domestic supplies, pork prices declining from 
last year’s peak, and a preference for rice, which remains cheaper than other grains 
like wheat. Further, price gains for services, such as health and education, have also 
been very mild.  

Nevertheless, inflation has since picked up in 4Q. Education, housing and construction 
materials, beverage and cigarettes, textiles, footwear and hats, food and catering 
service, household appliance, medicine and medical service group as well as culture, 
entertainment, and tourism groups have since seen uptick in price pressures. Both 
inflation and core-inflation have breached the government’s threshold level at 4.6% 
and 5.0% in December, suggesting signs of demand-pull inflation. As it is, Vietnam will 
struggle to keep inflation in check in 2023, with Bui Thuy Hang, the central bank’s 
deputy head of monetary policy department, saying that inflation is forecast at 5.0% 
in early 2023, higher than government’s full year target of 4.5%. 

SBV likely to keep key rate unchanged for now 

The State Bank of Vietnam last raised its key benchmark rate by 100bps to 6.00% in 
October. As it is, the SBV’s recent rate hikes were viewed as in line with regional and 
global trends as tightened financial condition in the developed economies have had a 
knock-on effect on capital and currency markets, including the dong. The move is also 
seen to limit rising inflation but at this juncture, we expect no change in the 
benchmark rate for 2023 especially since the central bank’ deputy governor Dao Minh 
Tu has recently flagged risk of rising bad debts amongst corporate loans (Vietnam 
banks’ bad debt is reported at 2.0%).  
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation 
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or 
commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader 
or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 
becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 
or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for their 
own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may possess 
or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 
that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 
can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional 
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 
recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 
not accept responsibility whatsoever for any such material, nor for consequences of its use. 
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 
agrees to be bound by the foregoing limitations. 


