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Weekly Market Highlights

Market

Last Price WOW©% YTD % e US stocks closed down, crude oil prices closed up: Investors angst over elevated

oil prices stoking inflation, and jittery over government spending kept borrowing

Dow Jones Ind. 52,759.21 -2.01 9. costs elevated across the globe and weighed on stocks throughout most of the

S&P 500 7,641.16 -2.02 1182 week. While oil prices continued to climb amid heightening geopolitical tension,

FTSE 100 10,748.16 -0.23 8. sentimentdrer\]/ersed (aI|2eit briefly)bforbstickszfter ths USd'Lreazuw Depark:men;
announced that it would ramp up buybacks of longer-dated bonds, a sign that U

Hang Seng 25,698.49 l 1.19 wants to lower borrowing costs. At the end, the WTI and Brent closed the week 7.7-
KLCI 1,736.71 0.12 3.37 8.1% w/w higher, while the 3 major US equity indices fell in tune to 2.0-2.7% w/w.

STI 5,671.91 -0.84 22

Dollar Index 98.90 1.07 0.58 e US core-PCF. personal spending data 'ln focus' next week: Focus next' week will

A be on the minutes to the latest RBA policy meeting and the core-PCE print for the

WTT oil ($/bbl) 87.83 _ 52 US, the latter accompanied by its personal income and spending numbers, the

Brent oil ($/bbl) 93.78 _ 54 preliminary benchmark payrolls revision to the 2026 numbers and second reading

Gold (5/02) 4516.30 -0 4.04 20 t:e 2(|;) GDF; AlugusF’j Cohnfegencng;aarq’s IconSLéimer ;onfidencehindex is Ialso 02
eck, released alongside the durable/capital goods orders, new home sales an

CPO (RM/ MT) 4,734.00 - 19 home price indicators. It will be a quieter end elsewhere, with only Eurozone’s

Copper ($$/MT) 14,036.50 | -0.79 12 economic confidence index, Japan'’s jobless rate, China’s industrial profits as well as

Aluminum($/MT) 3,205.00 -1.64 6. Tokyo’s and Singapore’s CPIs due for release, the latter accompanied by its IPI print.

Source: Bloomberg

Forex

e MYR: MYR was firmer in trading against the USD for a second straight week,
climbing by 1.0% (prior: +0.1%) to 4.0450 from 4.0865 the week before, amidst final

MYR vs. Major Currencies (% wM) 2Q GDP coming in stronger than anticipated and an unexpected decline in CPI for

July. Against the rest of the G10 and major regional currencies, the MYR was mixed,

NZD e () 95 gaining ground against the PHP (+1.5%) and JPY (+0.4%), but retreating versus the

EUR (45 NZD (-1.0%) and KRW (-0.9%). We are Neutral-to-Slightly Bullish on USD/MYR for

GBP = 013 ’ the week ahead with the pair trading in oversold territory, foreseeing a possible

. Stronger trading range of 4.0225 - 4.0725. The coming week will be a quieter one on the

AUD -0.02 8 economic data front domestically, with only the bi-monthly foreign reserves
THB -0.16 vs. MYR number due for release.

SGD -0.28

JPY 039 e USD: The DXY declined in trading this week, retreating by 1.1% (prior: 0.0%) to 98.90

CNY 0.70 from 99.96 the prior week, after Treasury department announce that it would “at

v least double” its planned purchases of outstanding 10-to-30-year USTs versus what

HKD -0.98 it has planned during the recent quarterly refunding announcement. Economic data

usD -1.02 for the week saw retail sales for July unexpectedly contract, falling by the most since

! ! ! ! ! ! ! May 2025. We are Neutral-to-Slightly Bullish on the USD for the coming week,

-1.50 -1.00 -0.50 0.00 0.50 1.00 1.50 eyeing a probable trading range of 97.50 - 100.50 for the DXY. The week ahead sees

the release of the second reading of 2Q GDP, the core PCE price index and
preliminary durable goods orders for July, as well as the Conference Board's
consumer confidence index and the preliminary S&P Global US PMIs for the month

Source: Bloomberg

F ixed In come of August, ahead of the Fed's Jackson Hole symposium next weekend.

e UST: US Treasuries were softer in trading for the week in review, amidst the
Indicative Yields @ 20 Aug 2026 Treasury departmer?t annoupcing additional bgypgcks of IAonger—dated USTs, which
gave the market a bid that dissipated after the initial reaction on renewed concerns
4.20 on the fiscal situation. Worries about the sustainability of consumer spending post
4.00 the poor monthly employment report for July continued to grow after the retail sales
report for the month unexpectedly contracted. Overall benchmark yields for the
3.80 week were higher by between 4 to 7bps w/w (prior: 1 to 10bps lower). The
3.60 benchmark 2Y UST yield rose by 5bps for the week to 4.19% while the benchmark
10Y UST yield advanced by 6bps to 4.70%. We expect USTs to trade with a bullish
3.40 bias for the week ahead. The coming week brings the release of the core PCE index
3.20 for July, as well as the second release of 2Q GDP and the Conference Board'’s
measure of consumer confidence for August. In addition, the preliminary S&P

3.00 Global US PMIs for August are also due for release.
2.80 e MGS/GII: Local government bonds were mixed for the week in review, amidst 2Q

GDP growth coming in better than anticipated in its final reading, export growth for
July cooling by less than expected and CPI for the month unexpectedly declining by
a notch. Overall benchmark MGS/GII yields closed the week mixed by between
-2 to +9bps w/w (prior: -1 to +7bps), with the yield curve steepening for the week.
The benchmark 5Y MGS 6/31 yield was 1bp lower for the week at 3.54%, while the
benchmark 10Y MGS 7/35 yield advanced by 2bps to 3.76%. For the coming week,
we expect local govvies to trade on a more constructive note. The shortened
week ahead brings little in terms of economic data, but we should also get the
announcement and auction of the re-opening of the benchmark 20Y MGS 4/46
during the week to conclude government bond funding for the month, where we
expect RM3.5bn to be put up for sale with a further RM1.5bn to be privately placed.

1 2 3 4 5 6 7
== MGS === RS K== AAA —0==AA2

Source: Bloomberg/ BPAM
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Macroeconomic Updates

e US stocks closed down, crude oil prices closed up: Investors angst over elevated oil prices stoking
inflation, and jittery over government spending kept borrowing costs elevated across the globe and weighed Short-lived gains from UST buybacks

on stocks throughout most of the week. While oil prices continued to climb amid heightening geopolitical

tension, sentiment reversed (albeit briefly) for stocks after the US Treasury Department announced that it 28000 Nasdaq 9000

would ramp up buybacks of longer-dated bonds, a sign that US wants to lower borrowing costs. At the end, 26000 ——S&P 500

the WTI and Brent closed the week 7.7-8.1% w/w higher, while the 3 major US equity indices fell in tune to 8000

2.0-2.7% w/w. 24000

22000 7000

e PBoC maintained rates despite data miss: Policy wise, China banks maintained their 1Y and 5Y loan prime 20000

rates unchanged at 3.00% and 3.50% despite data miss and most indicators pointing to slower domestic 6000

demand at the kickstart of 3Q. Notably, retail sales grew a mere 0.6% y/y in July, slowing from 1.0% y/y 18000

previously amid fading support from the trade-in initiatives and weak consumer sentiment. Industrial 16000 5000

output growth moderated to 4.5% y/y from 5.3% y/y previously, while the contraction in fixed asset 14000

investment deepened more than expected to -6.7% y/y for the first seven months of the year. In tandem 4000

with this, aggregate financing totalled 22.3tn yuan YTD, implies an increase of just 1.4tn yuan in July as 12000

compared to 3.4tn yuan in the month of June. While officials attributed weather effects and seasonal lull for 10000 3000

the data miss, the worsening growth imbalance suggests a possible miss to the official GDP growth target g R I I I R I s el

of 4.5-5.0% this year. SE2RE232852328852 32

¢ FOMC meeting minutes showed that more hikes may be needed: In the US, July’'s FOMC meeting Source: Bloomberg
minutes were leaning towards a little hawkish, but this was expected with 3 members voting for a rate hike
at the meeting. Key highlight, in our opinion, is that “many” participants assessed that policy tightening
would likely be needed if inflation did not decline, while “some” commented that financial conditions might
not currently be sufficiently restrictive to facilitate a return of inflation to the 2% target. Despite these, there | UP
is no change in our view that the FOMC will hold rates steady for the whole of 2026 given the poor jobs data

Flare-up in the geopolitical tension sent prices

130

recently, tame inflation environment and weaker consumer numbers, the latter seeing retail sales posting ——Brent ($ per barrel)

its weakest growth in over a year at -0.6% m/m in July. 120 ——US WTI ($ per barrel)
e Interms of outlook, participants generally expect solid real GDP growth to continue in the near term, in line 110

with July’s 6-month growth rate of the leading index turning positive, and despite upside risks to CPI, many 100

expect inflation to step down over the rest of the year as the effects of tariffs and earlier energy price

increases wane. In terms of Al several participants expressed concerns that the Al investment could keep 90

inflation elevated by pushing up aggregate demand, while some also noted the possibility that Al

developments could disappoint, leading to a significant repricing of stocks, with consequent negative effects 80

on consumer spending. 7
e Mixed GDPs for 2Q: This week also saw the release of 2Q GDPs and more 3Q data for clues on how the 60

respectively economies could perform in the next quarter. In short, global economy has remained resilient

despite the US-Iran war, but could likely show some moderation in 3Q. Notably, Hong Kong's final GDP was 50

left unchanged at 4.3% y/y, a deceleration from 5.9% y/y the prior quarter. 1H growth was better than what a0

the government had forecast, and its strongest in nearly 5 years at 5.1% y/y and with this, the government
upped its 2026 projection to 3.5-4.5% from 2.5-3.5% previously.
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Similarly, UK's GDP grew at slower pace of 0.4% q/q in 2Q, easing from +0.6% q/q previously, while on a
monthly basis, output expanded by 0.3% m/m in June, rebounding from flat growth the prior month largely
driven by services. With utility costs up in July (CPI: 2.9% in July vs 2.6% in June) and labour market loosening
(payrolled employees and unemployment unchanged and softer than expected at -13k in July and 4.9% in
June), demand is likely to moderate ahead. Japan’s 2Q GDP also eased to 1.1% q/q (prior: 1.9% q/q), weighed | Initial jobless claims fell for the first timein a
down by stalled consumption growth and a wider contraction in business spending. The upward surprise in month

its July’s core machine orders and still double-digit export growth, nonetheless suggest a still positive | (.gop)

outlook for the business sector in 2H of the year. Eurozone's final 2Q was unchanged and steady at 0.4% 270 mmmm Initial jobless Claims

q/q, supported by stable employment growth of 0.1% g/q. On a positive note, the Malaysian economy 250 —Tnitial jobless Claims, 4-week Moving Avg
expanded at faster pace than initially estimated by 6.0% y/y in 2Q (prior: 5.4% y/y in 1Q) and exports data
remained strong with a more than 30% y/y jump in July, suggesting that 2026's GDP growth could likely =0
settle around the 5% level.

Source: Bloomberg

e US core-PCE, personal spending data in focus next week: Focus next week will be on the minutes to the
latest RBA policy meeting and the core-PCE print for the US, the latter accompanied by its personal income
and spending numbers, the preliminary benchmark payrolls revision to the 2026 numbers and second
reading to the 2Q GDP. August’s Conference Board'’s consumer confidence index is also on deck, released
alongside the durable/capital goods orders, new home sales and home price indicators. It will be a quieter
end elsewhere, with only Eurozone’s economic confidence index, Japan’s jobless rate, China’s industrial
profits as well as Tokyo's and Singapore’s CPIs due for release, the latter accompanied by its industrial 180
output prints.
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Foreign Exchan

. MYR: MYR was firmer in trading against the USD for a second straight week, climbing by 1.0%

(prior: +0.1%) to 4.0450 from 4.0865 the week before, amidst final 2Q GDP coming in stronger than USD vs. G10 Currencies (%
anticipated and an unexpected decline in CPI for July. Against the rest of the G10 and major

regional currencies, the MYR was mixed, gaining ground against the PHP (+1.5%) and JPY (+0.4%), WM)

but retreating versus the NZD (-1.0%) and KRW (-0.9%). We are Neutral-to-Slightly Bullish on NOK e 1 71

USD/MYR for the week ahead with the pair trading in oversold territory, foreseeing a possible
trading range of 4.0225 - 4.0725. The coming week will be a quieter one on the economic data CHF I 171
front domestically, with only the bi-monthly foreign reserves number due for release. NZD e 1 59

EUR D 1.
. USD: The DXY declined in trading this week, retreating by 1.1% (prior: 0.0%) to 98.90 from 99.96 1.30

the prior week, after Treasury department announce that it would “at least double” its planned DKK s 1.30
purchases of outstanding 10-to-30-year USTs versus what it has planned during the recent GBP s 107
quarterly refunding announcement. Economic data for the week saw retail sales for July CAD D 103 Stronger

unexpectedly contract, falling by the most since May 2025. We are Neutral-to-Slightly Bullish on vs. USD
the USD for the coming week, eyeing a probable trading range of 97.50 - 100.50 for the DXY. The SEK 0.82
week ahead sees the release of the second reading of 2Q GDP, the core PCE price index and AUD s (.78

preliminary durable goods orders for July, as well as the Conference Board’s consumer confidence JPY mmm 028
index and the preliminary S&P Global US PMIs for the month of August, ahead of the Fed's Jackson r : T 1
Hole symposium next weekend. 0.00 1.00 2.00

. EUR: EUR surged in trading this week, advancing by 1.3% (prior: 0.0%) against the USD to 1.1678 | soyrce: Bloomberg
from 1.1528 the week before, amidst preliminary labour costs growth for 2Q inching lower versus
the previous quarter, and both the second reading of Eurozone 2Q GDP and the final CPI for July
being unrevised compared to their prior releases. We are Neutral-to-Slightly Bearish on the
EUR/USD for the week ahead with the pair now trading in overbought territory, looking at a likely USD vs Asian Currencies (%
trading range of 1.1525 - 1.1800. The coming week brings the release of the negotiated wages

figure for 2Q, the ECB inflation expectations for July, as well as the preliminary consumer W."W)
confidence and Eurozone PMIs for August. KRW IS 1 05
. GBP: The GBP gained ground against the greenback in trading this week, appreciating by 1.1% MYR E— 1.03
w/w (prior: +0.2% w/w) to 1.3631 from 1.3487 the prior week, amidst the CPI figures for July coming THB I (.87
in as anticipated and an easing in the house price index growth for June. We are Neutral-to- IDR (70 Stronger
Slightly Bearish on the Cable for the coming week, with the pair having moved into overbought ’ vs. USD
territory, foreseeing a possible trading range of 1.3475 - 1.3750 for the pair. The week ahead sees TWD (.70 "
the release of the retail sales report for July and the preliminary UK PMIs for August are also due SGD . (67
and may offer some clues as to how the economy is faring midway through 3Q. CNY m 028
e JPY: The Japanese Yen advanced against USD in trading this week, rising by 0.3% (prior: -0.7%) to HKD 1 0.04
159.05 from 159.50 the week before, amidst weaker than expected preliminary 2Q GDP growth INR -0.28
figures, which were weighed down by soft consumer spending and business investment, and :
better than anticipated core machine orders for June. We are Neutral on USD/JPY for the week PHP -0.51

ahead, eyeing a probable trading range of 157.25 - 160.75 for currency pair. After the national CPI 1.00 0 '00 1 '00 ) ;}U 3 '00

figures for July rose as expected this morning, the coming week brings the release of the ’ ) ) ’ :

department store sales numbers for July, ahead of the jobless rate for July and Tokyo CPI for | Source: Bloomberg

August that are both due next Friday. Bank of Japan Deputy Governor Himino is also due to deliver

some comments during the week, which may offer more clues as to the path of policy for the BoJ

in the near term.

. AUD: AUD climbed against the USD in trading this week for a fourth consecutive week, advancing Forecasts
by 0.8% (prior: +0.4%) to 0.7114 from 0.7059 the prior week, amidst a weaker than anticipated Q3-26 Q4-26 Q1-27 Q2-27
monthly employment report for July, which saw job losses for the month and the unemployment

. ) : q ) ) DXY 102.28 100.86 99.42 98.07
rate edging higher. We are Neutral-to-Slightly Bearish on AUD/USD for the coming week, looking EUR/USD 113 114 116 118

at a likely trading range of 0.6975 - 0.7225. After the preliminary Australian PMI numbers for GBP/USD 1.29 1.30 1.32 1.33
August eased slightly this morning versus the previous month, the week ahead sees the release USD//JF’V 162 159 155 153

) . ; . ) A AUD/USD 0.68 0.70 0.71 0.72

of the CPI f|gures forjuly énd the- minutes of t‘he RBA policy meeting, which may shed more light USD/MYR 415 411 407 203

on the hawkish hold decision during the meeting. USD/SGD 1.31 1.30 1.28 1.27
USD/CNY 6.85 6.78 6.72 6.65

. SGD: SGP gained against the USD in trading this week for a seco.nd week rL.mnlng, cl!mblng by Q3-26 Q4-26 Q1-27 Q2-27
0.7% (prior: +0.2%) to 1.2721 from 1.2806 the week before, amidst non-oil domestic exports EUR/MYR 4.68 471 4.73 4.75
gaining pace by less than expected in July, with electronic exports for the month rising at a record GBP/MYR 5.37 5.36 5.36 5.36
annual pace. Against other G10 currencies the SGD was weaker, except for against the JPY (+0.4%) AUD/MYR 283 286 287 289

: . ) . o SGD/MYR 3.8 317 317 3.17

but versus major regional currencies, the SGD was a mixed bag, gaining versus the PHP (+1.2%) CNY/MYR 061 061 061 061

and INR (+0.9%), but losing ground against the KRW (-1.3%) and MYR (-0.3%). We are Neutral-to-
Slightly Bullish on USD/SGD for the week ahead, with the pair in oversold territory, foreseeing a
possible trading range of 1.2625 - 1.2850. The coming week brings the release of the CPI and
industrial production figures for July.

Source: HLBB Global Markets Research
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. UST: US Treasuries were softer in trading for the week in review, amidst the Treasury department
announcing additional buybacks of longer-dated USTs, which gave the market a bid that
dissipated after the initial reaction on renewed concerns on the fiscal situation. Worries about the 55
sustainability of consumer spending post the poor monthly employment report for July continued
to grow after the retail sales report for the month unexpectedly contracted. The pricing of rate
hikes by the Fed this year were relatively stable during the week, with 23bps of hikes priced in for 45
2026. Overall benchmark yields for the week were higher by between 4 to 7bps w/w (prior: 1 ‘ JAS
to 10bps lower) as of the close of business on Thursday. The benchmark 2Y UST yield rose by 5bps WM\;’\/‘”‘W\W/\/’W
for the week to 4.19% while the benchmark 10Y UST yield advanced by 6bps to 4.70%. We expect 35
USTs to trade with a bullish bias for the week ahead. The coming week brings the release of ——UST2Y ——USTSY —UST10Y —UST 30Y
the core PCE index for July, as well as the second release of 2Q GDP and the Conference Board's
measure of consumer confidence for August. In addition, the preliminary S&P Global US PMIs for
August are also due for release and may provide further clues as to how the economy is faring | source: Bloomberg
halfway through 3Q.

Generic UST Yields (%)
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. MGS/GII: Local government bonds were mixed for the week in review, amidst 2Q GDP growth
Benchmark MGS Yields (%)

coming in better than anticipated in its final reading and export growth for July cooling by less 42
than expected. CPI for the month unexpectedly declined by a notch on a moderation in transports a0 ——MGs3Y MGS5Y  ——MGS10¥
costs. The re-opening auction of RM5bn of the 7Y GII 3/33 saw decent demand and drew a 18
moderate BTC of 2.147x. Overall benchmark MGS/GII yields closed the week mixed by 36
between -2 to +9bps w/w (prior: -1 to +7bps), except for the 30Y MGS/GII which were correcting 34
from previous off-market trades, with the yield curve steepening for the week. The benchmark 5Y 12
MGS 6/31 yield was 1bp lower for the week at 3.54%, while the benchmark 10Y MGS 7/35 yield 3'0
advanced by 2bps to 3.76%. Secondary market activity climbed for the week, with the average daily z.s

secondary market volume for MGS/GII advancing by 62% to RM4.83bn for the week in review

3030388 8 %8 38 38 88 8 8
versus the daily average of RM2.98bn seen the week before, driven by a 74% increase in GII 3§58 535 53§55 5535353
tradmg, Trading for Fhe week V\{as again led by the off-'the-run GII 9/26, which saw RM5.57bn Source: Bloomberg
changing hands, while decent interest was also seen in the off-the-run MGS 11/26 and the
benchmark 7Y GII 3/33, with RM4.16bn and RM1.36bn traded respectively. GII trades totalled 51%
of government bond trading for the week, a slight increase from the 48% seen the prior week. For
the coming week, we expect local govvies to trade on a more constructive note. The | Benchmark MGS Yields (%)
shortened week ahead brings little in terms of economic data, but we should also get the ‘ —MG5 3Y MES5Y = MES 10

announcement and auction of the re-opening of the benchmark 20Y MGS 4/46 during the week to
conclude government bond funding for the month, where we expect RM3.5bn to be put up for
sale with a further RM1.5bn to be privately placed.

o MYR Corporate bonds/ Sukuk: Trading in the secondary corporate bond/sukuk market was
better offered for the week in review. Secondary market activity fell slightly for the week, with the i
average daily volume traded declining by 10% to RM0.42bn (prior week: RM0.46bn). Trading for R
the week was again led by the AAA-rated segment of the market. In the GG universe, the interest EW
was led by LPPSA 8/52, with RM120m traded for the week and the bond last switching hands at
4.29%. Good interest was also seen in DANA 11/50, with RM100m swapping hands and last being
traded at 4.27%. In the AAA-rated space, BPMB 11/26 and SEB 4/31 led the activity for the week,
with RM100m of each bond traded and last changing hands at 3.49% and 3.78% respectively. Over
in the AA-rated arena, trading was led by GENM 3/27, with RM100m switching hands for the week ) Benchmark SGS Yields (%)
and last being traded at 4.07%. Good interest was also seen in ZETRIX 8/28, with RM87m traded ’
and last swapping hands at 5.45%. In the A-rated segment of the market, trading was led by WCT
8/29, where RM61m changed hands for the week with the bond last traded at 5.30%. Issuance
activity fell sharply compared to the previous week, and the only issuances of note were from AA2-
rated Himayah Sukuk and unrated Iltizam Aset, which both issued five identical IMTNs of RM100m
each with maturities from 3y to 7y and coupons ranging from 4.07% to 4.31%, in addition to the
latter printing RM212m of an 8-year zero coupon IMTN.

Source: Bloomberg

e  Singapore Government Securities: SGS declined in trading for the week in review, amidst record
high electronic export growth numbers as the non-oil domestic exports picked up pace for July | Source: Bloomberg
but by less than expected. Benchmark yields closed the week higher by between 2 to 10bps (prior
week: -1 to +13bps) as at the end of business on Thursday, with the yield curve bear steepening.
The benchmark SGS 2Y yield rose by 2bps for the week to 1.67%, while the benchmark SGS
10Y yield advanced by 10bps to 2.36%. The fall in bond prices resulted in Bloomberg'’s Total
Return Index unhedged SGD declining by 0.6% for the week (prior week: 0.0%). The week ahead
sees the release of the industrial production figures and CPI for July.
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Rating Actions

Issuer

PDS Description

Rating/Outlook

Action

SEP Resources (M) Sdn Bhd

HSBC Bank Malaysia Berhad

Himayah Sukuk Berhad

S P Setia Berhad

Syarikat Takaful Malaysia
Keluarga Berhad

Bank Muamalat Malaysia
Berhad

KIP REIT Capital Sdn Bhd

UEM Olive Capital Berhad

Cahya Mata Sarawak Berhad

FGV Holdings Berhad

RM185m ASEAN Sustainability SRI Sukuk
Wakalah (2024/2036)

Financial institution ratings

RM500m Tranche 1 Structured Covered Sukuk
to be issued under RM5bn Structured Covered
Sukuk Wakalah Programme

RM3.5bn Senior and Subordinated Perpetual
Sukuk Wakalah Programme;

(with a sublimit of RM1.5bn on the Perpetual
Sukuk)

RM3.0bn IMTN Programme

Financial strength ratings
RM1bn Tier-2 Subordinated Sukuk Wakalah
Programme (2025/-)

Financial institution ratings

Existing Sukuk Wakalah Programme of up to
RM5bn:

Senior Sukuk Wakalah

Tier-2 Subordinated Sukuk Wakalah
Additional Tier-1 (AT-1) Sukuk Wakalah

RM175m 2026-Issue 6 Class A Medium-Term
Notes under its RM2bn MTN Programme

RM7bn Sukuk Wakalah programme

Long-term corporate credit rating

Sukuk Murabahah Programme of up to RM3bn

AA1/Stable

AAA/Stable/P1

AA2/Stable

AA/Stable
A+/Stable
AA/Stable
AA2/Stable/P1
AA3/Stable

A+/Stable/MARC-1

A+/Stable
A/Stable
BBB+/Stable

AAA/Stable

AAA(s)/Stable

AA3/Positive

AAA/Stable

Affirmed

Affirmed
Assigned final
rating
Affirmed
Affirmed
Affirmed
Affirmed

Affirmed

Affirmed
Affirmed

Assigned
preliminary
rating

Upgraded

Outlook
raised

Upgraded

Source: MARC/RAM
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US: The dominant theme of the week was a sharp repricing of long-end rates, as the 30-year
Treasury yield touched 5.31% on 17 August, its highest closing level since 2023, driven by a
combination of sticky inflation expectations, elevated corporate bond supply, and geopolitical risk
premium from renewed US-Iran tensions. The FOMC minutes from the July meeting, struck a
hawkish tone: many participants indicated that policy tightening would likely be necessary if
inflation failed to decline. The rate anxiety weighed heavily on equities, with the S&P 500 falling -
2.0%, the Nasdaq declining -2.7%, and the Philadelphia Semiconductor Index shedding -5.3%.

Earnings and corporate news provided the week's sharpest single-stock moves. Moderna surged
+177% on 19 August after its personalised cancer vaccine, developed with Merck, demonstrated
a statistically significant reduction in melanoma recurrence in a large late-stage trial, the stock's
biggest single-day gain on record. Shares gave back a portion of those gains the following session,
leaving the weekly return at +109.5%. Walmart fell -10.3% on 20 August despite reporting adjusted
EPS of $0.81 versus the $0.74 consensus estimate and revenue of $187.9bn versus $186.9bn
expected; Walmart US same-store sales of 2.6% missed the 3.7% consensus, raising concerns
about the health of the US consumer. The week ahead will be watched for any further movement
in long-end yields and Fed commentary, with the Jackson Hole Economic Symposium (27 - 29
August) the central focus. Equities are still in pullback mode, though the medium-term
upward momentum remains intact - index sits ~2% from all-time highs with its most
crowded complex (semiconductor) already de-rated. Treasury buybacks maybe leaky but it
caps the rapid ascent of long-term yields, for now.

Asia: Hang Seng Index edged up +1.2%, supported by a late-week recovery in select large-caps,
while the Hang Seng Tech Index fell -1.9% as Al capex concerns weighed on internet platforms.
Alibaba reported Q1 FY2027 results on 20 August: adjusted EPS of CNY 8.52 missed the consensus
of CNY 11.28, as net profit plunged approximately 75% on a near-tripling of Al-related capital
expenditure to approximately CNY 68bn for the quarter. Revenue grew 9% year-on-year, broadly
in line with estimates, with cloud and Al infrastructure the primary growth driver. Despite the
earnings miss, the US-listed Alibaba ADR gained +1.3% on the 20 August as investors looked
through near-term margin compression toward the Al revenue ramp.

Taiwan and Korea diverged sharply over the week, with the former dragged lower by global rate
anxiety and the latter staging a dramatic intraweek recovery driven by capital return
announcements. The TAIEX fell -2.4%, with TSMC declining -2.5% as elevated US yields
compressed semiconductor valuations across the board. Korea's KOSPI closed the week up just
+0.6%, but the headline figure masks an extraordinary intraweek swing. The index fell as much as
6.8% on 19 August as rising bond yields and Al capex concerns triggered a broad chip selloff,
before reversing sharply on 20 August after SK Hynix announced a KRW 40tn (approximately USD
29bn) share buyback programme, the largest cancellation ever among South Korea's listed
companies, and Samsung separately reported plans for a shareholder return programme
exceeding KRW 100tn. The buyback announcements reflect management confidence in the
memory upcycle but also acknowledge the severity of the recent drawdown - both stocks remain
well below their 2026 highs.

Malaysia: The KLCI closed the week marginally higher at +0.1%, with the index oscillating in a
narrow range as global risk-off sentiment offset positive domestic catalysts. At the sector level,
Utilities was the clear outperformer at +2.5%, while Technology was the worst performer at -2.3%,
consistent with the global semiconductor selloff. The week's standout corporate events were
concentrated in the Utilities space. YTL Corporation reported Q4 FY2026 results on 20 August, with
revenue rising 16% year-on-year to MYR 8.82bn and profit after tax growing 19% to MYR 751mn,
driving the stock up +10.0% on the week. YTL Power gained +6.4% in sympathy. Sunway
Healthcare rose +6.6% after reporting Q2 profit attributable to owners surging 89% year-on-year
to MYR 78.2mn on revenue growth of 30% to MYR 672.9mn. On the macro side, Malaysia's July
trade surplus widened to MYR 22.5bn, the 75th consecutive monthly surplus since May 2020,
beating the MYR 17.5bn consensus, providing a constructive backdrop for the ringgit.

Market direction will be externally driven, with Jackson Hole and any further movement in US long-
end yields the primary variables. Domestically, earnings season continues with a handful of mid-
cap results due. KLCI remains capped below 1,750, with US rates remaining the key driver as to
whether the YTD highs of 1,771 can be revisited in the near future.

2027E CONSENSUS EPS GROWTH

FTSE Bursa Malaysia KLCI... mum— 7.31%
STOXX Europe 600 Index IS 8.52%
FTSE 100 Index mmmm 4.44%
Hang Seng Index E— 12.03%
Dow Jones Industrial... mEm—  6.94%
Nasdag-100 Index I 24.54%
S&P 500 INDEX e 11.90%

0.00% 10.00%  20.00%  30.00%

Source: Bloomberg

5-Year Valuation Ranges

= 250
. 21 10
16x i 15
15 15 13x ==}
1 T
10 a;l
5EPS00  Masdaq-d00 Dowlones  HangSeng

INDEX Index industrial ndex ndex
Average

Forward Price-To- Earnings Ratio

FTSE100  STOKX Europe
600 Index N

Dbottom quartie OTop Quartis *Mssn & cument

Source: Bloomberg

61l



21 August, 2026

% HonglLeong Bank

Economic Calendar

Date Time Country
24-Aug 13:00 SI
20:30 us
25-Aug 9:30 AU
16:30 HK
20:30 us
21:00 us
21:00 us
22:00 us
22:00 us
22:00 us
22:00 us
26-Aug 8:30 AU
9:30 AU
13:00 SI
19:00 us
20:30 us
20:30 us
20:30 us
20:30 us
20:30 us
20:30 us
27-Aug 9:30 AU
9:30 CH
9:30 AU
20:30 us
20:30 us
23:00 us
28-Aug 7:30 JN
7:30 JN
17:00 EC
21:45 us
22:00 us
22:00 us
23:00 us

Event

CPI Core YoY

Chicago Fed Nat Activity Index

RBA Minutes of Aug. Policy Meeting
Exports YoY

Philadelphia Fed Non-Manufacturing Activity

FHFA House Price Index MoM

S&P Cotality CS US HPI YoY NSA
Richmond Fed Manufact. Index
Richmond Fed Business Conditions
New Home Sales MoM

Conf. Board Consumer Confidence
Westpac Leading Index MoM

CPI Trimmed Mean YoY

Industrial Production SA MoM
MBA Mortgage Applications
Personal Income

Personal Spending

Core PCE Price Index YoY

Durable Goods Orders

GDP Annualized QoQ

Cap Goods Orders Nondef Ex Air
Private Capital Expenditure
Industrial Profits YTD YoY
Household Spending MoM
Advance Goods Trade Balance
Initial Jobless Claims

Kansas City Fed Manf. Activity
Tokyo CPI Ex-Fresh Food YoY
Jobless Rate

Economic Confidence

MNI Chicago PMI

Prelim. Benchmark Payrolls Revision
U. of Mich. Sentiment

Kansas City Fed Services Activity

Period Prior
Jul 1.60%
Jul -0.02
Jul 53.40%
Aug 7.4
Jun 0.30%
Jun 1.11%
Aug 5
Aug -5
Jul 1.60%
Aug 90.8
Jul 0.04%
Jul 3.60%
Jul -7.20%

21 Aug -0.40%
Jul 0.20%
Jul 0.30%
Jul 3.30%
JulP 0.50%
2QS 1.50%
Julp 1.20%
2Q 6.50%
Jul 18.70%
Jul 0.80%
Jul -$101.5b

22 Aug 206k
Aug 9
Aug 1.90%
Jul 2.50%
Aug 96.9
Aug 57.6
2026 911k

Aug F 51
Aug 14

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial
situation or particular needs of any particular recipient. The information contained herein does not constitute the
provision of investment advice and is not intended as an offer or solicitation with respect to the purchase or sale
of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong
Bank Berhad (“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made
by HLBB with regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the
current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the
companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation
to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the event that any
matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person
or recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement,
opinion or information, expressed or implied, arising out of, contained in or derived from or omission from the
reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions;
act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in
‘market making’ of securities mentioned herein. The past performance of financial instruments is not indicative of
future results. Whilst every effort is made to ensure that statements of facts made in this report are accurate, all
estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report
are based on assumptions considered to be reasonable as of the date of the document in which they are contained
and must not be construed as a representation that the matters referred to therein will occur. Any projections or
forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No
assurance can be given that any opinion described herein would yield favorable investment results. Recipients
who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this
report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does
not imply that HLBB endorses, recommends or approves any material on the linked page or accessible from it.
Such linked websites are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for
any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any state, country or other jurisdiction where such distribution, publication, availability or
use would be contrary to law or regulation. This report is for the use of the addressees only and may not be
redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or
regulation in certain countries. Persons into whose possession this report may come are required to inform
themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound
by the foregoing limitations.
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